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Analytical Procedure Worksheet

Report prepared for:  National Auto Body

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Income Statement Data

Sales (Income) $11,122,220 $13,236,104 $13,857,558 $14,852,186 $14,572,230 2%

Engine Component Sales $0 $0 $0 $0 $0 0%

Non-Engine Auto Parts Sales $0 $0 $0 $0 $0 0%

Accessory Parts & Components Sales $0 $0 $0 $0 $0 0%

Cost of Sales (COGS) $6,048,307 $7,053,443 $7,740,605 $6,513,778 $8,041,812 -19%

Purchases for Resale $0 $0 $0 $0 $0 0%

Freight/Distribution Expense $591,573 $704,925 $788,040 $905,120 $883,622 2%

Depreciation (COGS-related) $0 $0 $0 $0 $0 0%

Direct Materials $0 $0 $0 $0 $0 0%

Direct Labor $0 $0 $0 $0 $0 0%

Gross Profit $5,073,913 $6,182,661 $6,116,953 $8,338,408 $6,530,418 28%

Gross Profit Margin 45.62% 46.71% 44.14% 56.14% 44.81% 25%

Depreciation $107,098 $244,122 $324,133 $100,000 $416,877 -76%

Amortization $0 $0 $0 $0 $0 0%

Overhead or S,G,& A Expenses $3,543,729 $3,773,171 $4,433,124 $3,534,500 $4,834,770 -27%

G & A Payroll Expense $2,238,716 $2,455,074 $3,142,720 $1,778,730 $3,547,593 -50%

Rent $310,402 $333,667 $373,816 $453,388 $403,835 12%

Advertising $8,181 $17,865 $25,783 $32,218 $34,761 -7%

Other Operating Income $0 $0 $0 $0 $0 0%

Other Operating Expenses $0 $0 $0 $0 $0 0%

Operating Profit $1,423,086 $2,165,368 $1,359,696 $4,703,908 $1,278,771 268%

Interest Expense $21,588 $27,927 $76,569 $11,884 $146,386 -92%

Other Income $5,301 $5,503 $8,101 $4,410 $9,261 -52%

Other Expenses $0 $0 $60,958 $0 $85,341 -100%

Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Adjusted Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Net Profit Margin 12.65% 16.19% 8.88% 31.62% 7.25% 336%

EBITDA $1,535,485 $2,414,993 $1,630,972 $4,808,318 $1,619,568 197%

Taxes Paid $0 $0 $0 $0 $0 0%

Extraordinary Gain $0 $0 $0 $0 $0 0%

Extraordinary Loss $0 $0 $0 $0 $0 0%

Net Income $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Balance Sheet Data

Cash (Bank Funds) $4,124,759 $4,746,285 $6,251,543 $8,748,382 $7,919,403 10%

Accounts Receivable $489,537 $424,217 $574,833 $492,908 $563,247 -12%

Inventory $1,331,918 $1,059,607 $1,137,692 $1,137,692 $1,155,840 -2%

Other Current Assets $2,512 $6,047 $2,929 $465 $3,864 -88%

Total Current Assets $5,948,726 $6,236,156 $7,966,997 $10,379,447 $9,642,354 8%

Gross Fixed Assets $4,631,979 $4,773,719 $5,003,332 $5,103,738 $5,180,221 -1%

Accumulated Depreciation $1,399,878 $1,644,000 $1,810,270 $1,910,270 $2,227,147 -14%

Net Fixed Assets $3,232,101 $3,129,719 $3,193,062 $3,193,468 $2,953,074 8%

Gross Intangible Assets $0 $0 $0 $0 $0 0%

Accumulated Amortization $0 $0 $0 $0 $0 0%

Net Intangible Assets $0 $0 $0 $0 $0 0%

Other Assets $0 $0 $0 $810,810 $0 N/A

Total Assets $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Accounts Payable $453,757 $184,325 $352,146 $280,892 $319,140 -12%

Short Term Debt $4,706 $13,336 $9,025 $8,975 $10,318 -13%

Notes Payable / Current Portion of Long Term

Debt $0 $0 $0 $0 $0 0%

Other Current Liabilities $203,590 $323,042 $728,583 $728,583 $962,471 -24%

Total Current Liabilities $662,053 $520,703 $1,089,754 $1,018,450 $1,291,929 -21%

Notes Payable / Senior Debt $612,839 $384,469 $272,682 $236,311 $397,070 -40%

Notes Payable / Subordinated Debt $861,268 $8,441 $115,092 $0 $167,593 -100%

Other Long Term Liabilities $0 $0 $0 $0 $0 0%

Total Long Term Liabilities $1,474,107 $392,910 $387,774 $236,311 $564,663 -58%

Total Liabilities $2,136,160 $913,613 $1,477,528 $1,254,761 $1,856,592 -32%

Preferred Stock $0 $0 $0 $0 $0 0%

Common Stock $1,000 $1,000 $1,000 $1,000 $1,000 0%

Additional Paid-in Capital $993,848 $993,848 $993,848 $993,848 $993,848 0%

Other Stock / Equity $0 $0 $0 $0 $0 0%

Ending Retained Earnings $6,049,819 $7,457,414 $8,687,683 $12,134,116 $9,743,988 25%

Total Equity $7,044,667 $8,452,262 $9,682,531 $13,128,964 $10,738,836 22%

Total Liabilities + Equity $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Z-Score 10.43 17.87 14.25 20.21 13.59 49%

Common Size Statements

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Income Statement Data

Sales (Income) 100% 100% 100% 100%  100%

Engine Component Sales 0% 0% 0% 0%  --

Non-Engine Auto Parts Sales 0% 0% 0% 0%  --

Accessory Parts & Components Sales 0% 0% 0% 0%  100%

Cost of Sales (COGS) 54% 53% 56% 44%  71%

Purchases for Resale 0% 0% 0% 0%  69%

Freight/Distribution Expense 5% 5% 6% 6%  3%

Depreciation (COGS-related) 0% 0% 0% 0%  1%

Direct Materials 0% 0% 0% 0%  54%

Direct Labor 0% 0% 0% 0%  6%

Gross Profit 46% 47% 44% 56%  29%

Depreciation 1% 2% 2% 1%  1%

Amortization 0% 0% 0% 0%  0%

Overhead or S,G,& A Expenses 32% 29% 32% 24%  23%

G & A Payroll Expense 20% 19% 23% 12%  13%

Rent 3% 3% 3% 3%  2%

Advertising 0% 0% 0% 0%  0%

Other Operating Income 0% 0% 0% 0%  0%

Other Operating Expenses 0% 0% 0% 0%  1%

Operating Profit 13% 16% 10% 32%  4%

Interest Expense 0% 0% 1% 0%  1%

Other Income 0% 0% 0% 0%  0%

Other Expenses 0% 0% 0% 0%  0%

Net Profit Before Taxes 13% 16% 9% 32%  4%

Adjusted Net Profit Before Taxes 13% 16% 9% 32%  4%

EBITDA 14% 18% 12% 32%  5%

Taxes Paid 0% 0% 0% 0%  1%

Extraordinary Gain 0% 0% 0% 0%  0%

Extraordinary Loss 0% 0% 0% 0%  0%

Net Income 13% 16% 9% 32%  3%

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Balance Sheet Data

Cash (Bank Funds) 45% 51% 56% 61%  4%

Accounts Receivable 5% 5% 5% 3%  25%

Inventory 15% 11% 10% 8%  52%

Other Current Assets 0% 0% 0% 0%  2%

Total Current Assets 65% 67% 71% 72%  85%

Gross Fixed Assets 50% 51% 45% 35%  26%

Accumulated Depreciation 15% 18% 16% 13%  15%

Net Fixed Assets 35% 33% 29% 22%  11%

Gross Intangible Assets 0% 0% 0% 0%  0%

Accumulated Amortization 0% 0% 0% 0%  0%

Net Intangible Assets 0% 0% 0% 0%  0%

Other Assets 0% 0% 0% 6%  3%

Total Assets 100% 100% 100% 100%  100%

Accounts Payable 5% 2% 3% 2%  27%

Short Term Debt 0% 0% 0% 0%  3%

Notes Payable / Current Portion of Long Term Debt 0% 0% 0% 0%  1%

Other Current Liabilities 2% 3% 7% 5%  10%

Total Current Liabilities 7% 6% 10% 7%  50%

Notes Payable / Senior Debt 7% 4% 2% 2%  5%

Notes Payable / Subordinated Debt 9% 0% 1% 0%  0%

Other Long Term Liabilities 0% 0% 0% 0%  2%

Total Long Term Liabilities 16% 4% 3% 2%  14%

Total Liabilities 23% 10% 13% 9%  65%

Preferred Stock 0% 0% 0% 0%  0%

Common Stock 0% 0% 0% 0%  0%

Additional Paid-in Capital 11% 11% 9% 7%  0%

Other Stock / Equity 0% 0% 0% 0%  2%

Ending Retained Earnings 66% 80% 78% 84%  30%

Total Equity 77% 90% 87% 91%  35%

Total Liabilities + Equity 100% 100% 100% 100%  100%

*The industry common size figures shown above were taken from all private company data for companies with industry code 423120 for all 
years in all areas with yearly sales $10 million to $50 million.

Real Autobody Company
Industry:

423120 - Motor Vehicle Supplies and New Parts Merchant
Wholesalers

Revenue: $10M - $50M
Periods: 12 months against the same 12 months from the previous year

Report Summary

Liquidity 92 out of 100

A measure of the company's ability to meet obligations as they come due.

Operating Cash Flow Results
The company is generating solid, positive cash flow from operations at this time, and cash
flow relative to sales has even improved from the prior period, which is excellent to see.
These are very good results. It is particularly nice to see parallels between cash flow and
profits: both appear to be quite strong, currently. Typically, results such as these
demonstrate effective management of both the Balance Sheet and Income Statement, at
least with regard to cash.

General Liquidity Conditions
There have been very good results in this area. The company's income has risen and
liquidity has improved. Better, the company's overall liquidity position looks quite good,
even when measured against competitors. This does not necessarily mean that the
company will never have problems with highly liquid asset accounts, since all financial
analysis is limited to capturing results at a particular point in time. But at this point, the
basic foundation seems strong. For example, notice that the "key" liquidity indicators as
depicted in the graph area of the report are very strong. Indeed, both the composition of
the company's liquidity base and the scope of it are quite good. If management can
maintain this strength over time, the company should be able to invest in the things that
are important to profit growth. The real advantage to strong liquidity is the ability to push
future profits higher. Notice how the positive movements in the profitability section help to
drive the liquidity barometers.

The company is doing a good job with both its accounts receivable days and its accounts
payable days, two key liquidity turnover ratios. Both of these statistics are lower than
those of other companies in this industry. This would also indicate that the company may
have the ability to increase "AP turns" as a source of vendor financing if cash gets too low
for some reason.

LIMITS TO LIQUIDITY ANALYSIS: Keep in mind that liquidity conditions are volatile, and this is a
general analysis looking at a snapshot in time. Review this section, but do not overly rely on it.

Generally, this metric measures the overall liquidity position of a company. It is certainly not a
perfect barometer, but it is a good one. Watch for big decreases in this number over time. Make
sure the accounts listed in "current assets" are collectible. The higher the ratio, the more liquid

the company is.

This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are
receivable accounts included in the numerator, they should be collectible. Look at the length of

time the company has to pay the amount listed in the denominator (current liabilities). The
higher the number, the stronger the company.

This metric shows how much inventory (in days) is on hand. It indicates how quickly a company
can respond to market and/or product changes. Not all companies have inventory for this

metric. The lower the better.

This number reflects the average length of time between credit sales and payment receipts. It is
crucial to maintaining positive liquidity. The lower the better.

This ratio shows the average number of days that lapse between the purchase of material and
labor, and payment for them. It is a rough measure of how timely a company is in meeting

payment obligations. Lower is normally better.

Profits & Profit Margin 90 out of 100

A measure of whether the trends in profit are favorable for the company.

This section of the report will examine the company's profits from several different angles.
The company's net profit dollars have increased this period, and net profit margins rose by
256.18%, which is quite good. This means that the company has substantially more net
profit dollars and is retaining as profit more cents of each dollar earned in sales. This is a
positive combination that should increase the profit health of the company over time. It
may also indicate that the company is growing profitably within the relevant range of the
business. Keep in mind that these results are relative to the industry that the company
operates in, so this firm is doing well even relative to the profits similar firms are earning at
this time.

Gross profits have increased too, which is another positive result. This means that more
gross dollars of profit can be pushed down through the company. Furthermore, the
company has also improved gross margins, which are the cents of gross profit earned on
each dollar of sales. It is particularly encouraging to see both gross and net margins
improving concurrently. This indicates that the company is managing both its direct costs
(costs of sales) and its indirect costs (general and administrative costs) very effectively,
and is becoming more efficient even while growing and increasing sales.

Key management read: If the company increases gross profits over time, it should see
relatively larger increases in the bottom line net profits. The rate of net profit increases
will rise. Gross profits are another form of leverage because fixed costs will tend to
decrease as a percentage of revenue as sales increase.

This is an important metric. In fact, over time, it is one of the more important barometers that
we look at. It measures how many cents of profit the company is generating for every dollar it

sells. Track it carefully against industry competitors. This is a very important number in
preparing forecasts. The higher the better.

This number indicates the percentage of sales revenue that is not paid out in direct costs (costs
of sales). It is an important statistic that can be used in business planning because it indicates

how many cents of gross profit can be generated by each dollar of future sales. Higher is
normally better (the company is more efficient).

This metric shows advertising expense for the company as a percentage of sales.

This metric shows rent expense for the company as a percentage of sales.

This metric shows G & A payroll expense for the company as a percentage of sales.

Sales 79 out of 100

A measure of how sales are growing and whether the sales are satisfactory for the company.

Sales increases by themselves do not mean much; companies are typically more interested
in net profitability results. Sales changes are also relatively easy to interpret -- sales are
either up or down. However, this company's sales results for this period are a bit deeper
and more intriguing. The company has increased sales with about the same amount of
fixed assets. Basically, the company is "driving" more sales through relatively the same
level of resources. This is a good dynamic in the sales area that will potentially yield higher
net profitability in the long run.

This data is based on the two most recent available periods.

Borrowing 89 out of 100

A measure of how responsibly the company is borrowing and how effectively it is managing debt.

Net profitability improved by 281.74% while debt was lowered. In other words, a reduction
in total debt coincided with improved profitability, at least for this period. Not only this, but
the net profit margins and overall liquidity actually improved. This is a very good situation -
- profitability was able to expand without additional debt. This dynamic should help long-
term profitability, especially if it can be continued over multiple periods.

The overall trend in this area seems to be positive. The company has a relatively low level
of debt as compared to its equity, and has demonstrated the ability to generate adequate
earnings (before interest and non-cash expenses) to cover its interest obligations. Since
the company seems to be able to cover its current debt obligations and is not highly
levered, it may be able to borrow effectively to help foster future growth. Of course, this
must be carefully evaluated by the company’s management.

Capacity planning is a challenge here. This involves simply thinking out into the future: how
long can profitability improve without increasing borrowing? Analyzing the relationship
between investments in resources (such as assets) and profitability improvement, as well
as effectively forecasting sales and cash flow, can help answer this question and lead to
the best borrowing policies for the near future.

This ratio measures a company's ability to service debt payments from operating cash flow
(EBITDA). An increasing ratio is a good indicator of improving credit quality. The higher the

better.

This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­
- the balance between money or assets owed versus the money or assets owned. Generally,

creditors prefer a lower ratio to decrease financial risk while investors prefer a higher ratio to
realize the return benefits of financial leverage.

Assets 87 out of 100

A measure of how effectively the company is utilizing its gross fixed assets.

This period, profitability improved significantly but fixed asset levels stayed relatively flat.
This means: 1) profitability was able to improve without adding assets, and 2) the
company may not need additional assets to continue to improve profitability at this
specific time. In other words, the company may be able to grow profitability a bit more with
the level of assets currently in place. This should also continue to help improve net
margins, which also improved this period. An improvement in net margins is an indication
of improved efficiency as the company has a relatively stable asset base.

Before leaving this area, we would want to point out one component that was discovered
to be below average. The company seems to be generating a poor score for fixed asset
turnover, which means that it is generating insufficient revenue relative to fixed assets.
Over time, this can possibly affect overall return on assets, which is actually very good
right now. Of course, the lower score for this one metric could just be a one-time
occurrence. On a positive note, the company's profits are moving positively in relation to
assets and it generated a good return on equity this period.

This measure shows how much profit is being returned on the shareholders' equity each year. It
is a vital statistic from the perspective of equity holders in a company. The higher the better.

This calculation measures the company's ability to use its assets to create profits. Basically,
ROA indicates how many cents of profit each dollar of asset is producing per year. It is quite

important since managers can only be evaluated by looking at how they use the assets
available to them. The higher the better.

This asset management ratio shows the multiple of annualized sales that each dollar of gross
fixed assets is producing. This indicator measures how well fixed assets are "throwing off" sales
and is very important to businesses that require significant investments in such assets. Readers

should not emphasize this metric when looking at companies that do not possess or require
significant gross fixed assets. The higher the ratio, the more effective the company's

investments in Net Property, Plant, and Equipment are.

A NOTE ON SCORING: Each section of this report (Liquidity, Profits & Profit Margin, etc.) contains a numerical score/grade,

which is a rough measure of overall performance in the area. Each grade represents a score from 1 to 100, with 1 being the lowest

score and 100 being the highest. Generally, a score above 50 would be a "good" score and a score below 50 would be a "poor"

score. The scores are derived by evaluating the company's trends, either positive or negative, over time and by comparing the

company to industry averages for different metrics.

Industry-Specific Performance Ratios

What are the Key Performance Indicators for the business?

This section of the report provides Key Performance Indicators (or KPIs) for the business
being analyzed, and they are specific to the business's industry and revenue. Track these KPIs
over time and compare them to the industry averages to identify areas where the business
might be able to improve operations.

Inventory Turnover = Cost Of Sales / Inventory

Inventory to Sales = Inventory / Sales

Distribution Expense to Sales = Distribution Expense / Sales

Industry Scorecard

Financial Indicator Current Period Industry Range

Distance from 

Industry

Current Ratio 10.19 1.60 to 2.60 +291.92%

= Total Current Assets / Total Current Liabilities

Explanation: Generally, this metric measures the overall liquidity position of a company. It is certainly not a perfect barometer, but

it is a good one. Watch for big decreases in this number over time. Make sure the accounts listed in "current assets" are collectible. The

higher the ratio, the more liquid the company is.

Quick Ratio 9.07 0.60 to 1.20 +655.83%

= (Cash + Accounts Receivable) / Total Current Liabilities

Explanation: This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are receivable accounts

included in the numerator, they should be collectible. Look at the length of time the company has to pay the amount listed in the

denominator (current liabilities). The higher the number, the stronger the company.

Net Profit Margin 31.62% 0.50% to 5.00% +532.40%

= Adjusted Net Profit before Taxes / Sales

Explanation: This is an important metric. In fact, over time, it is one of the more important barometers that we look at. It measures

how many cents of profit the company is generating for every dollar it sells. Track it carefully against industry competitors. This is a

very important number in preparing forecasts. The higher the better.

Inventory Days 63.75 Days 60.00 to 90.00 Days 0.00%

= (Inventory / COGS) * 365

Explanation: This metric shows how much inventory (in days) is on hand. It indicates how quickly a company can respond to

market and/or product changes. Not all companies have inventory for this metric. The lower the better.

Accounts Receivable Days 12.11 Days 20.00 to 50.00 Days +39.45%

= (Accounts Receivable / Sales) * 365

Explanation: This number reflects the average length of time between credit sales and payment receipts. It is crucial to maintaining

positive liquidity. The lower the better.

Accounts Payable Days 15.74 Days 30.00 to 60.00 Days +47.53%

= (Accounts Payable / COGS) * 365

Explanation: This ratio shows the average number of days that lapse between the purchase of material and labor, and payment for

them. It is a rough measure of how timely a company is in meeting payment obligations. Lower is normally better.

Interest Coverage Ratio 404.60 2.00 to 8.00 +4,957.50%

= EBITDA / Interest Expense

Explanation: This ratio measures a company's ability to service debt payments from operating cash flow (EBITDA). An increasing

ratio is a good indicator of improving credit quality. The higher the better.

Debt-to-Equity Ratio 0.10 1.50 to 4.00 +93.33%

= Total Liabilities / Total Equity

Explanation: This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­­ the balance between
money or assets owed versus the money or assets owned. Generally, creditors prefer a lower ratio to decrease financial risk while

investors prefer a higher ratio to realize the return benefits of financial leverage.

Return on Equity 35.77% 8.00% to 20.00% +78.85%

= Net Income / Total Equity

Explanation: This measure shows how much profit is being returned on the shareholders' equity each year. It is a vital statistic from

the perspective of equity holders in a company. The higher the better.

Return on Assets 32.65% 4.00% to 10.00% +226.50%

= Net Income / Total Assets

Explanation: This calculation measures the company's ability to use its assets to create profits. Basically, ROA indicates how many

cents of profit each dollar of asset is producing per year. It is quite important since managers can only be evaluated by looking at how

they use the assets available to them. The higher the better.

Gross Fixed Asset Turnover 2.91 10.00 to 25.00 -70.90%

= Sales / Gross Fixed Assets

Explanation: This asset management ratio shows the multiple of annualized sales that each dollar of gross fixed assets is producing.

This indicator measures how well fixed assets are "throwing off" sales and is very important to businesses that require significant

investments in such assets. Readers should not emphasize this metric when looking at companies that do not possess or require

significant gross fixed assets. The higher the ratio, the more effective the company's investments in Net Property, Plant, and

Equipment are.

Gross Profit Margin 56.14% 20.00% to 36.00% +55.94%

= Gross Profit / Sales

Explanation: This number indicates the percentage of sales revenue that is not paid out in direct costs (costs of sales). It is an

important statistic that can be used in business planning because it indicates how many cents of gross profit can be generated by each

dollar of future sales. Higher is normally better (the company is more efficient).

Advertising to Sales 0.22% 0.25% to 1.50% +12.00%

= Advertising / Sales

Explanation: This metric shows advertising expense for the company as a percentage of sales.

Rent to Sales 3.05% 1.00% to 4.00% 0.00%

= Rent / Sales

Explanation: This metric shows rent expense for the company as a percentage of sales.

G & A Payroll to Sales 11.98% 5.00% to 14.00% 0.00%

= G & A Payroll Expense / Sales

Explanation: This metric shows G & A payroll expense for the company as a percentage of sales.

Z-Score 20.21 1.10 to 2.60 +677.31%

= (6.56 * X1 + 3.26 * X2 + 6.72 * X3 + 1.05 * X4) X1 = (Current Assets - Current Liabilities) / Total Assets; X2 = Retained

Earnings / Total Assets; X3 = EBIT / Total Assets; X4 = Total Equity / Total Liabilities;

Explanation: The Z-Score is a ratio which measures the overall health of a business. In some cases, it can be used as an early

predictor of a firm's probability of bankruptcy in the next year. How to interpret the Z-Score: a score of 2.60 or above implies a low

risk of bankruptcy; a score between 1.10 and 2.60 is an average risk; a score of 1.10 or lower signals a high risk of bankruptcy.

NOTE: Exceptions are sometimes applied when calculating the Financial Indicators. Generally, this occurs when the inputs used

to calculate the ratios are zero and/or negative.

READER: Financial analysis is not a science; it is about interpretation and evaluation of financial events. Therefore, some

judgment will always be part of our reports and analyses. Before making any financial decision, always consult an experienced

and knowledgeable professional (accountant, banker, financial planner, attorney, etc.).
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Analytical Procedure Worksheet

Report prepared for:  National Auto Body

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Income Statement Data

Sales (Income) $11,122,220 $13,236,104 $13,857,558 $14,852,186 $14,572,230 2%

Engine Component Sales $0 $0 $0 $0 $0 0%

Non-Engine Auto Parts Sales $0 $0 $0 $0 $0 0%

Accessory Parts & Components Sales $0 $0 $0 $0 $0 0%

Cost of Sales (COGS) $6,048,307 $7,053,443 $7,740,605 $6,513,778 $8,041,812 -19%

Purchases for Resale $0 $0 $0 $0 $0 0%

Freight/Distribution Expense $591,573 $704,925 $788,040 $905,120 $883,622 2%

Depreciation (COGS-related) $0 $0 $0 $0 $0 0%

Direct Materials $0 $0 $0 $0 $0 0%

Direct Labor $0 $0 $0 $0 $0 0%

Gross Profit $5,073,913 $6,182,661 $6,116,953 $8,338,408 $6,530,418 28%

Gross Profit Margin 45.62% 46.71% 44.14% 56.14% 44.81% 25%

Depreciation $107,098 $244,122 $324,133 $100,000 $416,877 -76%

Amortization $0 $0 $0 $0 $0 0%

Overhead or S,G,& A Expenses $3,543,729 $3,773,171 $4,433,124 $3,534,500 $4,834,770 -27%

G & A Payroll Expense $2,238,716 $2,455,074 $3,142,720 $1,778,730 $3,547,593 -50%

Rent $310,402 $333,667 $373,816 $453,388 $403,835 12%

Advertising $8,181 $17,865 $25,783 $32,218 $34,761 -7%

Other Operating Income $0 $0 $0 $0 $0 0%

Other Operating Expenses $0 $0 $0 $0 $0 0%

Operating Profit $1,423,086 $2,165,368 $1,359,696 $4,703,908 $1,278,771 268%

Interest Expense $21,588 $27,927 $76,569 $11,884 $146,386 -92%

Other Income $5,301 $5,503 $8,101 $4,410 $9,261 -52%

Other Expenses $0 $0 $60,958 $0 $85,341 -100%

Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Adjusted Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Net Profit Margin 12.65% 16.19% 8.88% 31.62% 7.25% 336%

EBITDA $1,535,485 $2,414,993 $1,630,972 $4,808,318 $1,619,568 197%

Taxes Paid $0 $0 $0 $0 $0 0%

Extraordinary Gain $0 $0 $0 $0 $0 0%

Extraordinary Loss $0 $0 $0 $0 $0 0%

Net Income $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Balance Sheet Data

Cash (Bank Funds) $4,124,759 $4,746,285 $6,251,543 $8,748,382 $7,919,403 10%

Accounts Receivable $489,537 $424,217 $574,833 $492,908 $563,247 -12%

Inventory $1,331,918 $1,059,607 $1,137,692 $1,137,692 $1,155,840 -2%

Other Current Assets $2,512 $6,047 $2,929 $465 $3,864 -88%

Total Current Assets $5,948,726 $6,236,156 $7,966,997 $10,379,447 $9,642,354 8%

Gross Fixed Assets $4,631,979 $4,773,719 $5,003,332 $5,103,738 $5,180,221 -1%

Accumulated Depreciation $1,399,878 $1,644,000 $1,810,270 $1,910,270 $2,227,147 -14%

Net Fixed Assets $3,232,101 $3,129,719 $3,193,062 $3,193,468 $2,953,074 8%

Gross Intangible Assets $0 $0 $0 $0 $0 0%

Accumulated Amortization $0 $0 $0 $0 $0 0%

Net Intangible Assets $0 $0 $0 $0 $0 0%

Other Assets $0 $0 $0 $810,810 $0 N/A

Total Assets $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Accounts Payable $453,757 $184,325 $352,146 $280,892 $319,140 -12%

Short Term Debt $4,706 $13,336 $9,025 $8,975 $10,318 -13%

Notes Payable / Current Portion of Long Term

Debt $0 $0 $0 $0 $0 0%

Other Current Liabilities $203,590 $323,042 $728,583 $728,583 $962,471 -24%

Total Current Liabilities $662,053 $520,703 $1,089,754 $1,018,450 $1,291,929 -21%

Notes Payable / Senior Debt $612,839 $384,469 $272,682 $236,311 $397,070 -40%

Notes Payable / Subordinated Debt $861,268 $8,441 $115,092 $0 $167,593 -100%

Other Long Term Liabilities $0 $0 $0 $0 $0 0%

Total Long Term Liabilities $1,474,107 $392,910 $387,774 $236,311 $564,663 -58%

Total Liabilities $2,136,160 $913,613 $1,477,528 $1,254,761 $1,856,592 -32%

Preferred Stock $0 $0 $0 $0 $0 0%

Common Stock $1,000 $1,000 $1,000 $1,000 $1,000 0%

Additional Paid-in Capital $993,848 $993,848 $993,848 $993,848 $993,848 0%

Other Stock / Equity $0 $0 $0 $0 $0 0%

Ending Retained Earnings $6,049,819 $7,457,414 $8,687,683 $12,134,116 $9,743,988 25%

Total Equity $7,044,667 $8,452,262 $9,682,531 $13,128,964 $10,738,836 22%

Total Liabilities + Equity $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Z-Score 10.43 17.87 14.25 20.21 13.59 49%

Common Size Statements

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Income Statement Data

Sales (Income) 100% 100% 100% 100%  100%

Engine Component Sales 0% 0% 0% 0%  --

Non-Engine Auto Parts Sales 0% 0% 0% 0%  --

Accessory Parts & Components Sales 0% 0% 0% 0%  100%

Cost of Sales (COGS) 54% 53% 56% 44%  71%

Purchases for Resale 0% 0% 0% 0%  69%

Freight/Distribution Expense 5% 5% 6% 6%  3%

Depreciation (COGS-related) 0% 0% 0% 0%  1%

Direct Materials 0% 0% 0% 0%  54%

Direct Labor 0% 0% 0% 0%  6%

Gross Profit 46% 47% 44% 56%  29%

Depreciation 1% 2% 2% 1%  1%

Amortization 0% 0% 0% 0%  0%

Overhead or S,G,& A Expenses 32% 29% 32% 24%  23%

G & A Payroll Expense 20% 19% 23% 12%  13%

Rent 3% 3% 3% 3%  2%

Advertising 0% 0% 0% 0%  0%

Other Operating Income 0% 0% 0% 0%  0%

Other Operating Expenses 0% 0% 0% 0%  1%

Operating Profit 13% 16% 10% 32%  4%

Interest Expense 0% 0% 1% 0%  1%

Other Income 0% 0% 0% 0%  0%

Other Expenses 0% 0% 0% 0%  0%

Net Profit Before Taxes 13% 16% 9% 32%  4%

Adjusted Net Profit Before Taxes 13% 16% 9% 32%  4%

EBITDA 14% 18% 12% 32%  5%

Taxes Paid 0% 0% 0% 0%  1%

Extraordinary Gain 0% 0% 0% 0%  0%

Extraordinary Loss 0% 0% 0% 0%  0%

Net Income 13% 16% 9% 32%  3%

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Balance Sheet Data

Cash (Bank Funds) 45% 51% 56% 61%  4%

Accounts Receivable 5% 5% 5% 3%  25%

Inventory 15% 11% 10% 8%  52%

Other Current Assets 0% 0% 0% 0%  2%

Total Current Assets 65% 67% 71% 72%  85%

Gross Fixed Assets 50% 51% 45% 35%  26%

Accumulated Depreciation 15% 18% 16% 13%  15%

Net Fixed Assets 35% 33% 29% 22%  11%

Gross Intangible Assets 0% 0% 0% 0%  0%

Accumulated Amortization 0% 0% 0% 0%  0%

Net Intangible Assets 0% 0% 0% 0%  0%

Other Assets 0% 0% 0% 6%  3%

Total Assets 100% 100% 100% 100%  100%

Accounts Payable 5% 2% 3% 2%  27%

Short Term Debt 0% 0% 0% 0%  3%

Notes Payable / Current Portion of Long Term Debt 0% 0% 0% 0%  1%

Other Current Liabilities 2% 3% 7% 5%  10%

Total Current Liabilities 7% 6% 10% 7%  50%

Notes Payable / Senior Debt 7% 4% 2% 2%  5%

Notes Payable / Subordinated Debt 9% 0% 1% 0%  0%

Other Long Term Liabilities 0% 0% 0% 0%  2%

Total Long Term Liabilities 16% 4% 3% 2%  14%

Total Liabilities 23% 10% 13% 9%  65%

Preferred Stock 0% 0% 0% 0%  0%

Common Stock 0% 0% 0% 0%  0%

Additional Paid-in Capital 11% 11% 9% 7%  0%

Other Stock / Equity 0% 0% 0% 0%  2%

Ending Retained Earnings 66% 80% 78% 84%  30%

Total Equity 77% 90% 87% 91%  35%

Total Liabilities + Equity 100% 100% 100% 100%  100%

*The industry common size figures shown above were taken from all private company data for companies with industry code 423120 for all 
years in all areas with yearly sales $10 million to $50 million.

Real Autobody Company
Industry:

423120 - Motor Vehicle Supplies and New Parts Merchant
Wholesalers

Revenue: $10M - $50M
Periods: 12 months against the same 12 months from the previous year

Report Summary

Liquidity 92 out of 100

A measure of the company's ability to meet obligations as they come due.

Operating Cash Flow Results
The company is generating solid, positive cash flow from operations at this time, and cash
flow relative to sales has even improved from the prior period, which is excellent to see.
These are very good results. It is particularly nice to see parallels between cash flow and
profits: both appear to be quite strong, currently. Typically, results such as these
demonstrate effective management of both the Balance Sheet and Income Statement, at
least with regard to cash.

General Liquidity Conditions
There have been very good results in this area. The company's income has risen and
liquidity has improved. Better, the company's overall liquidity position looks quite good,
even when measured against competitors. This does not necessarily mean that the
company will never have problems with highly liquid asset accounts, since all financial
analysis is limited to capturing results at a particular point in time. But at this point, the
basic foundation seems strong. For example, notice that the "key" liquidity indicators as
depicted in the graph area of the report are very strong. Indeed, both the composition of
the company's liquidity base and the scope of it are quite good. If management can
maintain this strength over time, the company should be able to invest in the things that
are important to profit growth. The real advantage to strong liquidity is the ability to push
future profits higher. Notice how the positive movements in the profitability section help to
drive the liquidity barometers.

The company is doing a good job with both its accounts receivable days and its accounts
payable days, two key liquidity turnover ratios. Both of these statistics are lower than
those of other companies in this industry. This would also indicate that the company may
have the ability to increase "AP turns" as a source of vendor financing if cash gets too low
for some reason.

LIMITS TO LIQUIDITY ANALYSIS: Keep in mind that liquidity conditions are volatile, and this is a
general analysis looking at a snapshot in time. Review this section, but do not overly rely on it.

Generally, this metric measures the overall liquidity position of a company. It is certainly not a
perfect barometer, but it is a good one. Watch for big decreases in this number over time. Make
sure the accounts listed in "current assets" are collectible. The higher the ratio, the more liquid

the company is.

This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are
receivable accounts included in the numerator, they should be collectible. Look at the length of

time the company has to pay the amount listed in the denominator (current liabilities). The
higher the number, the stronger the company.

This metric shows how much inventory (in days) is on hand. It indicates how quickly a company
can respond to market and/or product changes. Not all companies have inventory for this

metric. The lower the better.

This number reflects the average length of time between credit sales and payment receipts. It is
crucial to maintaining positive liquidity. The lower the better.

This ratio shows the average number of days that lapse between the purchase of material and
labor, and payment for them. It is a rough measure of how timely a company is in meeting

payment obligations. Lower is normally better.

Profits & Profit Margin 90 out of 100

A measure of whether the trends in profit are favorable for the company.

This section of the report will examine the company's profits from several different angles.
The company's net profit dollars have increased this period, and net profit margins rose by
256.18%, which is quite good. This means that the company has substantially more net
profit dollars and is retaining as profit more cents of each dollar earned in sales. This is a
positive combination that should increase the profit health of the company over time. It
may also indicate that the company is growing profitably within the relevant range of the
business. Keep in mind that these results are relative to the industry that the company
operates in, so this firm is doing well even relative to the profits similar firms are earning at
this time.

Gross profits have increased too, which is another positive result. This means that more
gross dollars of profit can be pushed down through the company. Furthermore, the
company has also improved gross margins, which are the cents of gross profit earned on
each dollar of sales. It is particularly encouraging to see both gross and net margins
improving concurrently. This indicates that the company is managing both its direct costs
(costs of sales) and its indirect costs (general and administrative costs) very effectively,
and is becoming more efficient even while growing and increasing sales.

Key management read: If the company increases gross profits over time, it should see
relatively larger increases in the bottom line net profits. The rate of net profit increases
will rise. Gross profits are another form of leverage because fixed costs will tend to
decrease as a percentage of revenue as sales increase.

This is an important metric. In fact, over time, it is one of the more important barometers that
we look at. It measures how many cents of profit the company is generating for every dollar it

sells. Track it carefully against industry competitors. This is a very important number in
preparing forecasts. The higher the better.

This number indicates the percentage of sales revenue that is not paid out in direct costs (costs
of sales). It is an important statistic that can be used in business planning because it indicates

how many cents of gross profit can be generated by each dollar of future sales. Higher is
normally better (the company is more efficient).

This metric shows advertising expense for the company as a percentage of sales.

This metric shows rent expense for the company as a percentage of sales.

This metric shows G & A payroll expense for the company as a percentage of sales.

Sales 79 out of 100

A measure of how sales are growing and whether the sales are satisfactory for the company.

Sales increases by themselves do not mean much; companies are typically more interested
in net profitability results. Sales changes are also relatively easy to interpret -- sales are
either up or down. However, this company's sales results for this period are a bit deeper
and more intriguing. The company has increased sales with about the same amount of
fixed assets. Basically, the company is "driving" more sales through relatively the same
level of resources. This is a good dynamic in the sales area that will potentially yield higher
net profitability in the long run.

This data is based on the two most recent available periods.

Borrowing 89 out of 100

A measure of how responsibly the company is borrowing and how effectively it is managing debt.

Net profitability improved by 281.74% while debt was lowered. In other words, a reduction
in total debt coincided with improved profitability, at least for this period. Not only this, but
the net profit margins and overall liquidity actually improved. This is a very good situation -
- profitability was able to expand without additional debt. This dynamic should help long-
term profitability, especially if it can be continued over multiple periods.

The overall trend in this area seems to be positive. The company has a relatively low level
of debt as compared to its equity, and has demonstrated the ability to generate adequate
earnings (before interest and non-cash expenses) to cover its interest obligations. Since
the company seems to be able to cover its current debt obligations and is not highly
levered, it may be able to borrow effectively to help foster future growth. Of course, this
must be carefully evaluated by the company’s management.

Capacity planning is a challenge here. This involves simply thinking out into the future: how
long can profitability improve without increasing borrowing? Analyzing the relationship
between investments in resources (such as assets) and profitability improvement, as well
as effectively forecasting sales and cash flow, can help answer this question and lead to
the best borrowing policies for the near future.

This ratio measures a company's ability to service debt payments from operating cash flow
(EBITDA). An increasing ratio is a good indicator of improving credit quality. The higher the

better.

This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­
- the balance between money or assets owed versus the money or assets owned. Generally,

creditors prefer a lower ratio to decrease financial risk while investors prefer a higher ratio to
realize the return benefits of financial leverage.

Assets 87 out of 100

A measure of how effectively the company is utilizing its gross fixed assets.

This period, profitability improved significantly but fixed asset levels stayed relatively flat.
This means: 1) profitability was able to improve without adding assets, and 2) the
company may not need additional assets to continue to improve profitability at this
specific time. In other words, the company may be able to grow profitability a bit more with
the level of assets currently in place. This should also continue to help improve net
margins, which also improved this period. An improvement in net margins is an indication
of improved efficiency as the company has a relatively stable asset base.

Before leaving this area, we would want to point out one component that was discovered
to be below average. The company seems to be generating a poor score for fixed asset
turnover, which means that it is generating insufficient revenue relative to fixed assets.
Over time, this can possibly affect overall return on assets, which is actually very good
right now. Of course, the lower score for this one metric could just be a one-time
occurrence. On a positive note, the company's profits are moving positively in relation to
assets and it generated a good return on equity this period.

This measure shows how much profit is being returned on the shareholders' equity each year. It
is a vital statistic from the perspective of equity holders in a company. The higher the better.

This calculation measures the company's ability to use its assets to create profits. Basically,
ROA indicates how many cents of profit each dollar of asset is producing per year. It is quite

important since managers can only be evaluated by looking at how they use the assets
available to them. The higher the better.

This asset management ratio shows the multiple of annualized sales that each dollar of gross
fixed assets is producing. This indicator measures how well fixed assets are "throwing off" sales
and is very important to businesses that require significant investments in such assets. Readers

should not emphasize this metric when looking at companies that do not possess or require
significant gross fixed assets. The higher the ratio, the more effective the company's

investments in Net Property, Plant, and Equipment are.

A NOTE ON SCORING: Each section of this report (Liquidity, Profits & Profit Margin, etc.) contains a numerical score/grade,

which is a rough measure of overall performance in the area. Each grade represents a score from 1 to 100, with 1 being the lowest

score and 100 being the highest. Generally, a score above 50 would be a "good" score and a score below 50 would be a "poor"

score. The scores are derived by evaluating the company's trends, either positive or negative, over time and by comparing the

company to industry averages for different metrics.

Industry-Specific Performance Ratios

What are the Key Performance Indicators for the business?

This section of the report provides Key Performance Indicators (or KPIs) for the business
being analyzed, and they are specific to the business's industry and revenue. Track these KPIs
over time and compare them to the industry averages to identify areas where the business
might be able to improve operations.

Inventory Turnover = Cost Of Sales / Inventory

Inventory to Sales = Inventory / Sales

Distribution Expense to Sales = Distribution Expense / Sales

Industry Scorecard

Financial Indicator Current Period Industry Range

Distance from 

Industry

Current Ratio 10.19 1.60 to 2.60 +291.92%

= Total Current Assets / Total Current Liabilities

Explanation: Generally, this metric measures the overall liquidity position of a company. It is certainly not a perfect barometer, but

it is a good one. Watch for big decreases in this number over time. Make sure the accounts listed in "current assets" are collectible. The

higher the ratio, the more liquid the company is.

Quick Ratio 9.07 0.60 to 1.20 +655.83%

= (Cash + Accounts Receivable) / Total Current Liabilities

Explanation: This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are receivable accounts

included in the numerator, they should be collectible. Look at the length of time the company has to pay the amount listed in the

denominator (current liabilities). The higher the number, the stronger the company.

Net Profit Margin 31.62% 0.50% to 5.00% +532.40%

= Adjusted Net Profit before Taxes / Sales

Explanation: This is an important metric. In fact, over time, it is one of the more important barometers that we look at. It measures

how many cents of profit the company is generating for every dollar it sells. Track it carefully against industry competitors. This is a

very important number in preparing forecasts. The higher the better.

Inventory Days 63.75 Days 60.00 to 90.00 Days 0.00%

= (Inventory / COGS) * 365

Explanation: This metric shows how much inventory (in days) is on hand. It indicates how quickly a company can respond to

market and/or product changes. Not all companies have inventory for this metric. The lower the better.

Accounts Receivable Days 12.11 Days 20.00 to 50.00 Days +39.45%

= (Accounts Receivable / Sales) * 365

Explanation: This number reflects the average length of time between credit sales and payment receipts. It is crucial to maintaining

positive liquidity. The lower the better.

Accounts Payable Days 15.74 Days 30.00 to 60.00 Days +47.53%

= (Accounts Payable / COGS) * 365

Explanation: This ratio shows the average number of days that lapse between the purchase of material and labor, and payment for

them. It is a rough measure of how timely a company is in meeting payment obligations. Lower is normally better.

Interest Coverage Ratio 404.60 2.00 to 8.00 +4,957.50%

= EBITDA / Interest Expense

Explanation: This ratio measures a company's ability to service debt payments from operating cash flow (EBITDA). An increasing

ratio is a good indicator of improving credit quality. The higher the better.

Debt-to-Equity Ratio 0.10 1.50 to 4.00 +93.33%

= Total Liabilities / Total Equity

Explanation: This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­­ the balance between
money or assets owed versus the money or assets owned. Generally, creditors prefer a lower ratio to decrease financial risk while

investors prefer a higher ratio to realize the return benefits of financial leverage.

Return on Equity 35.77% 8.00% to 20.00% +78.85%

= Net Income / Total Equity

Explanation: This measure shows how much profit is being returned on the shareholders' equity each year. It is a vital statistic from

the perspective of equity holders in a company. The higher the better.

Return on Assets 32.65% 4.00% to 10.00% +226.50%

= Net Income / Total Assets

Explanation: This calculation measures the company's ability to use its assets to create profits. Basically, ROA indicates how many

cents of profit each dollar of asset is producing per year. It is quite important since managers can only be evaluated by looking at how

they use the assets available to them. The higher the better.

Gross Fixed Asset Turnover 2.91 10.00 to 25.00 -70.90%

= Sales / Gross Fixed Assets

Explanation: This asset management ratio shows the multiple of annualized sales that each dollar of gross fixed assets is producing.

This indicator measures how well fixed assets are "throwing off" sales and is very important to businesses that require significant

investments in such assets. Readers should not emphasize this metric when looking at companies that do not possess or require

significant gross fixed assets. The higher the ratio, the more effective the company's investments in Net Property, Plant, and

Equipment are.

Gross Profit Margin 56.14% 20.00% to 36.00% +55.94%

= Gross Profit / Sales

Explanation: This number indicates the percentage of sales revenue that is not paid out in direct costs (costs of sales). It is an

important statistic that can be used in business planning because it indicates how many cents of gross profit can be generated by each

dollar of future sales. Higher is normally better (the company is more efficient).

Advertising to Sales 0.22% 0.25% to 1.50% +12.00%

= Advertising / Sales

Explanation: This metric shows advertising expense for the company as a percentage of sales.

Rent to Sales 3.05% 1.00% to 4.00% 0.00%

= Rent / Sales

Explanation: This metric shows rent expense for the company as a percentage of sales.

G & A Payroll to Sales 11.98% 5.00% to 14.00% 0.00%

= G & A Payroll Expense / Sales

Explanation: This metric shows G & A payroll expense for the company as a percentage of sales.

Z-Score 20.21 1.10 to 2.60 +677.31%

= (6.56 * X1 + 3.26 * X2 + 6.72 * X3 + 1.05 * X4) X1 = (Current Assets - Current Liabilities) / Total Assets; X2 = Retained

Earnings / Total Assets; X3 = EBIT / Total Assets; X4 = Total Equity / Total Liabilities;

Explanation: The Z-Score is a ratio which measures the overall health of a business. In some cases, it can be used as an early

predictor of a firm's probability of bankruptcy in the next year. How to interpret the Z-Score: a score of 2.60 or above implies a low

risk of bankruptcy; a score between 1.10 and 2.60 is an average risk; a score of 1.10 or lower signals a high risk of bankruptcy.

NOTE: Exceptions are sometimes applied when calculating the Financial Indicators. Generally, this occurs when the inputs used

to calculate the ratios are zero and/or negative.

READER: Financial analysis is not a science; it is about interpretation and evaluation of financial events. Therefore, some

judgment will always be part of our reports and analyses. Before making any financial decision, always consult an experienced

and knowledgeable professional (accountant, banker, financial planner, attorney, etc.).
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Analytical Procedure Worksheet

Report prepared for:  National Auto Body

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Income Statement Data

Sales (Income) $11,122,220 $13,236,104 $13,857,558 $14,852,186 $14,572,230 2%

Engine Component Sales $0 $0 $0 $0 $0 0%

Non-Engine Auto Parts Sales $0 $0 $0 $0 $0 0%

Accessory Parts & Components Sales $0 $0 $0 $0 $0 0%

Cost of Sales (COGS) $6,048,307 $7,053,443 $7,740,605 $6,513,778 $8,041,812 -19%

Purchases for Resale $0 $0 $0 $0 $0 0%

Freight/Distribution Expense $591,573 $704,925 $788,040 $905,120 $883,622 2%

Depreciation (COGS-related) $0 $0 $0 $0 $0 0%

Direct Materials $0 $0 $0 $0 $0 0%

Direct Labor $0 $0 $0 $0 $0 0%

Gross Profit $5,073,913 $6,182,661 $6,116,953 $8,338,408 $6,530,418 28%

Gross Profit Margin 45.62% 46.71% 44.14% 56.14% 44.81% 25%

Depreciation $107,098 $244,122 $324,133 $100,000 $416,877 -76%

Amortization $0 $0 $0 $0 $0 0%

Overhead or S,G,& A Expenses $3,543,729 $3,773,171 $4,433,124 $3,534,500 $4,834,770 -27%

G & A Payroll Expense $2,238,716 $2,455,074 $3,142,720 $1,778,730 $3,547,593 -50%

Rent $310,402 $333,667 $373,816 $453,388 $403,835 12%

Advertising $8,181 $17,865 $25,783 $32,218 $34,761 -7%

Other Operating Income $0 $0 $0 $0 $0 0%

Other Operating Expenses $0 $0 $0 $0 $0 0%

Operating Profit $1,423,086 $2,165,368 $1,359,696 $4,703,908 $1,278,771 268%

Interest Expense $21,588 $27,927 $76,569 $11,884 $146,386 -92%

Other Income $5,301 $5,503 $8,101 $4,410 $9,261 -52%

Other Expenses $0 $0 $60,958 $0 $85,341 -100%

Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Adjusted Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Net Profit Margin 12.65% 16.19% 8.88% 31.62% 7.25% 336%

EBITDA $1,535,485 $2,414,993 $1,630,972 $4,808,318 $1,619,568 197%

Taxes Paid $0 $0 $0 $0 $0 0%

Extraordinary Gain $0 $0 $0 $0 $0 0%

Extraordinary Loss $0 $0 $0 $0 $0 0%

Net Income $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Balance Sheet Data

Cash (Bank Funds) $4,124,759 $4,746,285 $6,251,543 $8,748,382 $7,919,403 10%

Accounts Receivable $489,537 $424,217 $574,833 $492,908 $563,247 -12%

Inventory $1,331,918 $1,059,607 $1,137,692 $1,137,692 $1,155,840 -2%

Other Current Assets $2,512 $6,047 $2,929 $465 $3,864 -88%

Total Current Assets $5,948,726 $6,236,156 $7,966,997 $10,379,447 $9,642,354 8%

Gross Fixed Assets $4,631,979 $4,773,719 $5,003,332 $5,103,738 $5,180,221 -1%

Accumulated Depreciation $1,399,878 $1,644,000 $1,810,270 $1,910,270 $2,227,147 -14%

Net Fixed Assets $3,232,101 $3,129,719 $3,193,062 $3,193,468 $2,953,074 8%

Gross Intangible Assets $0 $0 $0 $0 $0 0%

Accumulated Amortization $0 $0 $0 $0 $0 0%

Net Intangible Assets $0 $0 $0 $0 $0 0%

Other Assets $0 $0 $0 $810,810 $0 N/A

Total Assets $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Accounts Payable $453,757 $184,325 $352,146 $280,892 $319,140 -12%

Short Term Debt $4,706 $13,336 $9,025 $8,975 $10,318 -13%

Notes Payable / Current Portion of Long Term

Debt $0 $0 $0 $0 $0 0%

Other Current Liabilities $203,590 $323,042 $728,583 $728,583 $962,471 -24%

Total Current Liabilities $662,053 $520,703 $1,089,754 $1,018,450 $1,291,929 -21%

Notes Payable / Senior Debt $612,839 $384,469 $272,682 $236,311 $397,070 -40%

Notes Payable / Subordinated Debt $861,268 $8,441 $115,092 $0 $167,593 -100%

Other Long Term Liabilities $0 $0 $0 $0 $0 0%

Total Long Term Liabilities $1,474,107 $392,910 $387,774 $236,311 $564,663 -58%

Total Liabilities $2,136,160 $913,613 $1,477,528 $1,254,761 $1,856,592 -32%

Preferred Stock $0 $0 $0 $0 $0 0%

Common Stock $1,000 $1,000 $1,000 $1,000 $1,000 0%

Additional Paid-in Capital $993,848 $993,848 $993,848 $993,848 $993,848 0%

Other Stock / Equity $0 $0 $0 $0 $0 0%

Ending Retained Earnings $6,049,819 $7,457,414 $8,687,683 $12,134,116 $9,743,988 25%

Total Equity $7,044,667 $8,452,262 $9,682,531 $13,128,964 $10,738,836 22%

Total Liabilities + Equity $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Z-Score 10.43 17.87 14.25 20.21 13.59 49%

Common Size Statements

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Income Statement Data

Sales (Income) 100% 100% 100% 100%  100%

Engine Component Sales 0% 0% 0% 0%  --

Non-Engine Auto Parts Sales 0% 0% 0% 0%  --

Accessory Parts & Components Sales 0% 0% 0% 0%  100%

Cost of Sales (COGS) 54% 53% 56% 44%  71%

Purchases for Resale 0% 0% 0% 0%  69%

Freight/Distribution Expense 5% 5% 6% 6%  3%

Depreciation (COGS-related) 0% 0% 0% 0%  1%

Direct Materials 0% 0% 0% 0%  54%

Direct Labor 0% 0% 0% 0%  6%

Gross Profit 46% 47% 44% 56%  29%

Depreciation 1% 2% 2% 1%  1%

Amortization 0% 0% 0% 0%  0%

Overhead or S,G,& A Expenses 32% 29% 32% 24%  23%

G & A Payroll Expense 20% 19% 23% 12%  13%

Rent 3% 3% 3% 3%  2%

Advertising 0% 0% 0% 0%  0%

Other Operating Income 0% 0% 0% 0%  0%

Other Operating Expenses 0% 0% 0% 0%  1%

Operating Profit 13% 16% 10% 32%  4%

Interest Expense 0% 0% 1% 0%  1%

Other Income 0% 0% 0% 0%  0%

Other Expenses 0% 0% 0% 0%  0%

Net Profit Before Taxes 13% 16% 9% 32%  4%

Adjusted Net Profit Before Taxes 13% 16% 9% 32%  4%

EBITDA 14% 18% 12% 32%  5%

Taxes Paid 0% 0% 0% 0%  1%

Extraordinary Gain 0% 0% 0% 0%  0%

Extraordinary Loss 0% 0% 0% 0%  0%

Net Income 13% 16% 9% 32%  3%

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Balance Sheet Data

Cash (Bank Funds) 45% 51% 56% 61%  4%

Accounts Receivable 5% 5% 5% 3%  25%

Inventory 15% 11% 10% 8%  52%

Other Current Assets 0% 0% 0% 0%  2%

Total Current Assets 65% 67% 71% 72%  85%

Gross Fixed Assets 50% 51% 45% 35%  26%

Accumulated Depreciation 15% 18% 16% 13%  15%

Net Fixed Assets 35% 33% 29% 22%  11%

Gross Intangible Assets 0% 0% 0% 0%  0%

Accumulated Amortization 0% 0% 0% 0%  0%

Net Intangible Assets 0% 0% 0% 0%  0%

Other Assets 0% 0% 0% 6%  3%

Total Assets 100% 100% 100% 100%  100%

Accounts Payable 5% 2% 3% 2%  27%

Short Term Debt 0% 0% 0% 0%  3%

Notes Payable / Current Portion of Long Term Debt 0% 0% 0% 0%  1%

Other Current Liabilities 2% 3% 7% 5%  10%

Total Current Liabilities 7% 6% 10% 7%  50%

Notes Payable / Senior Debt 7% 4% 2% 2%  5%

Notes Payable / Subordinated Debt 9% 0% 1% 0%  0%

Other Long Term Liabilities 0% 0% 0% 0%  2%

Total Long Term Liabilities 16% 4% 3% 2%  14%

Total Liabilities 23% 10% 13% 9%  65%

Preferred Stock 0% 0% 0% 0%  0%

Common Stock 0% 0% 0% 0%  0%

Additional Paid-in Capital 11% 11% 9% 7%  0%

Other Stock / Equity 0% 0% 0% 0%  2%

Ending Retained Earnings 66% 80% 78% 84%  30%

Total Equity 77% 90% 87% 91%  35%

Total Liabilities + Equity 100% 100% 100% 100%  100%

*The industry common size figures shown above were taken from all private company data for companies with industry code 423120 for all 
years in all areas with yearly sales $10 million to $50 million.

Real Autobody Company
Industry:

423120 - Motor Vehicle Supplies and New Parts Merchant
Wholesalers

Revenue: $10M - $50M
Periods: 12 months against the same 12 months from the previous year

Report Summary

Liquidity 92 out of 100

A measure of the company's ability to meet obligations as they come due.

Operating Cash Flow Results
The company is generating solid, positive cash flow from operations at this time, and cash
flow relative to sales has even improved from the prior period, which is excellent to see.
These are very good results. It is particularly nice to see parallels between cash flow and
profits: both appear to be quite strong, currently. Typically, results such as these
demonstrate effective management of both the Balance Sheet and Income Statement, at
least with regard to cash.

General Liquidity Conditions
There have been very good results in this area. The company's income has risen and
liquidity has improved. Better, the company's overall liquidity position looks quite good,
even when measured against competitors. This does not necessarily mean that the
company will never have problems with highly liquid asset accounts, since all financial
analysis is limited to capturing results at a particular point in time. But at this point, the
basic foundation seems strong. For example, notice that the "key" liquidity indicators as
depicted in the graph area of the report are very strong. Indeed, both the composition of
the company's liquidity base and the scope of it are quite good. If management can
maintain this strength over time, the company should be able to invest in the things that
are important to profit growth. The real advantage to strong liquidity is the ability to push
future profits higher. Notice how the positive movements in the profitability section help to
drive the liquidity barometers.

The company is doing a good job with both its accounts receivable days and its accounts
payable days, two key liquidity turnover ratios. Both of these statistics are lower than
those of other companies in this industry. This would also indicate that the company may
have the ability to increase "AP turns" as a source of vendor financing if cash gets too low
for some reason.

LIMITS TO LIQUIDITY ANALYSIS: Keep in mind that liquidity conditions are volatile, and this is a
general analysis looking at a snapshot in time. Review this section, but do not overly rely on it.

Generally, this metric measures the overall liquidity position of a company. It is certainly not a
perfect barometer, but it is a good one. Watch for big decreases in this number over time. Make
sure the accounts listed in "current assets" are collectible. The higher the ratio, the more liquid

the company is.

This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are
receivable accounts included in the numerator, they should be collectible. Look at the length of

time the company has to pay the amount listed in the denominator (current liabilities). The
higher the number, the stronger the company.

This metric shows how much inventory (in days) is on hand. It indicates how quickly a company
can respond to market and/or product changes. Not all companies have inventory for this

metric. The lower the better.

This number reflects the average length of time between credit sales and payment receipts. It is
crucial to maintaining positive liquidity. The lower the better.

This ratio shows the average number of days that lapse between the purchase of material and
labor, and payment for them. It is a rough measure of how timely a company is in meeting

payment obligations. Lower is normally better.

Profits & Profit Margin 90 out of 100

A measure of whether the trends in profit are favorable for the company.

This section of the report will examine the company's profits from several different angles.
The company's net profit dollars have increased this period, and net profit margins rose by
256.18%, which is quite good. This means that the company has substantially more net
profit dollars and is retaining as profit more cents of each dollar earned in sales. This is a
positive combination that should increase the profit health of the company over time. It
may also indicate that the company is growing profitably within the relevant range of the
business. Keep in mind that these results are relative to the industry that the company
operates in, so this firm is doing well even relative to the profits similar firms are earning at
this time.

Gross profits have increased too, which is another positive result. This means that more
gross dollars of profit can be pushed down through the company. Furthermore, the
company has also improved gross margins, which are the cents of gross profit earned on
each dollar of sales. It is particularly encouraging to see both gross and net margins
improving concurrently. This indicates that the company is managing both its direct costs
(costs of sales) and its indirect costs (general and administrative costs) very effectively,
and is becoming more efficient even while growing and increasing sales.

Key management read: If the company increases gross profits over time, it should see
relatively larger increases in the bottom line net profits. The rate of net profit increases
will rise. Gross profits are another form of leverage because fixed costs will tend to
decrease as a percentage of revenue as sales increase.

This is an important metric. In fact, over time, it is one of the more important barometers that
we look at. It measures how many cents of profit the company is generating for every dollar it

sells. Track it carefully against industry competitors. This is a very important number in
preparing forecasts. The higher the better.

This number indicates the percentage of sales revenue that is not paid out in direct costs (costs
of sales). It is an important statistic that can be used in business planning because it indicates

how many cents of gross profit can be generated by each dollar of future sales. Higher is
normally better (the company is more efficient).

This metric shows advertising expense for the company as a percentage of sales.

This metric shows rent expense for the company as a percentage of sales.

This metric shows G & A payroll expense for the company as a percentage of sales.

Sales 79 out of 100

A measure of how sales are growing and whether the sales are satisfactory for the company.

Sales increases by themselves do not mean much; companies are typically more interested
in net profitability results. Sales changes are also relatively easy to interpret -- sales are
either up or down. However, this company's sales results for this period are a bit deeper
and more intriguing. The company has increased sales with about the same amount of
fixed assets. Basically, the company is "driving" more sales through relatively the same
level of resources. This is a good dynamic in the sales area that will potentially yield higher
net profitability in the long run.

This data is based on the two most recent available periods.

Borrowing 89 out of 100

A measure of how responsibly the company is borrowing and how effectively it is managing debt.

Net profitability improved by 281.74% while debt was lowered. In other words, a reduction
in total debt coincided with improved profitability, at least for this period. Not only this, but
the net profit margins and overall liquidity actually improved. This is a very good situation -
- profitability was able to expand without additional debt. This dynamic should help long-
term profitability, especially if it can be continued over multiple periods.

The overall trend in this area seems to be positive. The company has a relatively low level
of debt as compared to its equity, and has demonstrated the ability to generate adequate
earnings (before interest and non-cash expenses) to cover its interest obligations. Since
the company seems to be able to cover its current debt obligations and is not highly
levered, it may be able to borrow effectively to help foster future growth. Of course, this
must be carefully evaluated by the company’s management.

Capacity planning is a challenge here. This involves simply thinking out into the future: how
long can profitability improve without increasing borrowing? Analyzing the relationship
between investments in resources (such as assets) and profitability improvement, as well
as effectively forecasting sales and cash flow, can help answer this question and lead to
the best borrowing policies for the near future.

This ratio measures a company's ability to service debt payments from operating cash flow
(EBITDA). An increasing ratio is a good indicator of improving credit quality. The higher the

better.

This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­
- the balance between money or assets owed versus the money or assets owned. Generally,

creditors prefer a lower ratio to decrease financial risk while investors prefer a higher ratio to
realize the return benefits of financial leverage.

Assets 87 out of 100

A measure of how effectively the company is utilizing its gross fixed assets.

This period, profitability improved significantly but fixed asset levels stayed relatively flat.
This means: 1) profitability was able to improve without adding assets, and 2) the
company may not need additional assets to continue to improve profitability at this
specific time. In other words, the company may be able to grow profitability a bit more with
the level of assets currently in place. This should also continue to help improve net
margins, which also improved this period. An improvement in net margins is an indication
of improved efficiency as the company has a relatively stable asset base.

Before leaving this area, we would want to point out one component that was discovered
to be below average. The company seems to be generating a poor score for fixed asset
turnover, which means that it is generating insufficient revenue relative to fixed assets.
Over time, this can possibly affect overall return on assets, which is actually very good
right now. Of course, the lower score for this one metric could just be a one-time
occurrence. On a positive note, the company's profits are moving positively in relation to
assets and it generated a good return on equity this period.

This measure shows how much profit is being returned on the shareholders' equity each year. It
is a vital statistic from the perspective of equity holders in a company. The higher the better.

This calculation measures the company's ability to use its assets to create profits. Basically,
ROA indicates how many cents of profit each dollar of asset is producing per year. It is quite

important since managers can only be evaluated by looking at how they use the assets
available to them. The higher the better.

This asset management ratio shows the multiple of annualized sales that each dollar of gross
fixed assets is producing. This indicator measures how well fixed assets are "throwing off" sales
and is very important to businesses that require significant investments in such assets. Readers

should not emphasize this metric when looking at companies that do not possess or require
significant gross fixed assets. The higher the ratio, the more effective the company's

investments in Net Property, Plant, and Equipment are.

A NOTE ON SCORING: Each section of this report (Liquidity, Profits & Profit Margin, etc.) contains a numerical score/grade,

which is a rough measure of overall performance in the area. Each grade represents a score from 1 to 100, with 1 being the lowest

score and 100 being the highest. Generally, a score above 50 would be a "good" score and a score below 50 would be a "poor"

score. The scores are derived by evaluating the company's trends, either positive or negative, over time and by comparing the

company to industry averages for different metrics.

Industry-Specific Performance Ratios

What are the Key Performance Indicators for the business?

This section of the report provides Key Performance Indicators (or KPIs) for the business
being analyzed, and they are specific to the business's industry and revenue. Track these KPIs
over time and compare them to the industry averages to identify areas where the business
might be able to improve operations.

Inventory Turnover = Cost Of Sales / Inventory

Inventory to Sales = Inventory / Sales

Distribution Expense to Sales = Distribution Expense / Sales

Industry Scorecard

Financial Indicator Current Period Industry Range

Distance from 

Industry

Current Ratio 10.19 1.60 to 2.60 +291.92%

= Total Current Assets / Total Current Liabilities

Explanation: Generally, this metric measures the overall liquidity position of a company. It is certainly not a perfect barometer, but

it is a good one. Watch for big decreases in this number over time. Make sure the accounts listed in "current assets" are collectible. The

higher the ratio, the more liquid the company is.

Quick Ratio 9.07 0.60 to 1.20 +655.83%

= (Cash + Accounts Receivable) / Total Current Liabilities

Explanation: This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are receivable accounts

included in the numerator, they should be collectible. Look at the length of time the company has to pay the amount listed in the

denominator (current liabilities). The higher the number, the stronger the company.

Net Profit Margin 31.62% 0.50% to 5.00% +532.40%

= Adjusted Net Profit before Taxes / Sales

Explanation: This is an important metric. In fact, over time, it is one of the more important barometers that we look at. It measures

how many cents of profit the company is generating for every dollar it sells. Track it carefully against industry competitors. This is a

very important number in preparing forecasts. The higher the better.

Inventory Days 63.75 Days 60.00 to 90.00 Days 0.00%

= (Inventory / COGS) * 365

Explanation: This metric shows how much inventory (in days) is on hand. It indicates how quickly a company can respond to

market and/or product changes. Not all companies have inventory for this metric. The lower the better.

Accounts Receivable Days 12.11 Days 20.00 to 50.00 Days +39.45%

= (Accounts Receivable / Sales) * 365

Explanation: This number reflects the average length of time between credit sales and payment receipts. It is crucial to maintaining

positive liquidity. The lower the better.

Accounts Payable Days 15.74 Days 30.00 to 60.00 Days +47.53%

= (Accounts Payable / COGS) * 365

Explanation: This ratio shows the average number of days that lapse between the purchase of material and labor, and payment for

them. It is a rough measure of how timely a company is in meeting payment obligations. Lower is normally better.

Interest Coverage Ratio 404.60 2.00 to 8.00 +4,957.50%

= EBITDA / Interest Expense

Explanation: This ratio measures a company's ability to service debt payments from operating cash flow (EBITDA). An increasing

ratio is a good indicator of improving credit quality. The higher the better.

Debt-to-Equity Ratio 0.10 1.50 to 4.00 +93.33%

= Total Liabilities / Total Equity

Explanation: This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­­ the balance between
money or assets owed versus the money or assets owned. Generally, creditors prefer a lower ratio to decrease financial risk while

investors prefer a higher ratio to realize the return benefits of financial leverage.

Return on Equity 35.77% 8.00% to 20.00% +78.85%

= Net Income / Total Equity

Explanation: This measure shows how much profit is being returned on the shareholders' equity each year. It is a vital statistic from

the perspective of equity holders in a company. The higher the better.

Return on Assets 32.65% 4.00% to 10.00% +226.50%

= Net Income / Total Assets

Explanation: This calculation measures the company's ability to use its assets to create profits. Basically, ROA indicates how many

cents of profit each dollar of asset is producing per year. It is quite important since managers can only be evaluated by looking at how

they use the assets available to them. The higher the better.

Gross Fixed Asset Turnover 2.91 10.00 to 25.00 -70.90%

= Sales / Gross Fixed Assets

Explanation: This asset management ratio shows the multiple of annualized sales that each dollar of gross fixed assets is producing.

This indicator measures how well fixed assets are "throwing off" sales and is very important to businesses that require significant

investments in such assets. Readers should not emphasize this metric when looking at companies that do not possess or require

significant gross fixed assets. The higher the ratio, the more effective the company's investments in Net Property, Plant, and

Equipment are.

Gross Profit Margin 56.14% 20.00% to 36.00% +55.94%

= Gross Profit / Sales

Explanation: This number indicates the percentage of sales revenue that is not paid out in direct costs (costs of sales). It is an

important statistic that can be used in business planning because it indicates how many cents of gross profit can be generated by each

dollar of future sales. Higher is normally better (the company is more efficient).

Advertising to Sales 0.22% 0.25% to 1.50% +12.00%

= Advertising / Sales

Explanation: This metric shows advertising expense for the company as a percentage of sales.

Rent to Sales 3.05% 1.00% to 4.00% 0.00%

= Rent / Sales

Explanation: This metric shows rent expense for the company as a percentage of sales.

G & A Payroll to Sales 11.98% 5.00% to 14.00% 0.00%

= G & A Payroll Expense / Sales

Explanation: This metric shows G & A payroll expense for the company as a percentage of sales.

Z-Score 20.21 1.10 to 2.60 +677.31%

= (6.56 * X1 + 3.26 * X2 + 6.72 * X3 + 1.05 * X4) X1 = (Current Assets - Current Liabilities) / Total Assets; X2 = Retained

Earnings / Total Assets; X3 = EBIT / Total Assets; X4 = Total Equity / Total Liabilities;

Explanation: The Z-Score is a ratio which measures the overall health of a business. In some cases, it can be used as an early

predictor of a firm's probability of bankruptcy in the next year. How to interpret the Z-Score: a score of 2.60 or above implies a low

risk of bankruptcy; a score between 1.10 and 2.60 is an average risk; a score of 1.10 or lower signals a high risk of bankruptcy.

NOTE: Exceptions are sometimes applied when calculating the Financial Indicators. Generally, this occurs when the inputs used

to calculate the ratios are zero and/or negative.

READER: Financial analysis is not a science; it is about interpretation and evaluation of financial events. Therefore, some

judgment will always be part of our reports and analyses. Before making any financial decision, always consult an experienced

and knowledgeable professional (accountant, banker, financial planner, attorney, etc.).
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Analytical Procedure Worksheet

Report prepared for:  National Auto Body

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Income Statement Data

Sales (Income) $11,122,220 $13,236,104 $13,857,558 $14,852,186 $14,572,230 2%

Engine Component Sales $0 $0 $0 $0 $0 0%

Non-Engine Auto Parts Sales $0 $0 $0 $0 $0 0%

Accessory Parts & Components Sales $0 $0 $0 $0 $0 0%

Cost of Sales (COGS) $6,048,307 $7,053,443 $7,740,605 $6,513,778 $8,041,812 -19%

Purchases for Resale $0 $0 $0 $0 $0 0%

Freight/Distribution Expense $591,573 $704,925 $788,040 $905,120 $883,622 2%

Depreciation (COGS-related) $0 $0 $0 $0 $0 0%

Direct Materials $0 $0 $0 $0 $0 0%

Direct Labor $0 $0 $0 $0 $0 0%

Gross Profit $5,073,913 $6,182,661 $6,116,953 $8,338,408 $6,530,418 28%

Gross Profit Margin 45.62% 46.71% 44.14% 56.14% 44.81% 25%

Depreciation $107,098 $244,122 $324,133 $100,000 $416,877 -76%

Amortization $0 $0 $0 $0 $0 0%

Overhead or S,G,& A Expenses $3,543,729 $3,773,171 $4,433,124 $3,534,500 $4,834,770 -27%

G & A Payroll Expense $2,238,716 $2,455,074 $3,142,720 $1,778,730 $3,547,593 -50%

Rent $310,402 $333,667 $373,816 $453,388 $403,835 12%

Advertising $8,181 $17,865 $25,783 $32,218 $34,761 -7%

Other Operating Income $0 $0 $0 $0 $0 0%

Other Operating Expenses $0 $0 $0 $0 $0 0%

Operating Profit $1,423,086 $2,165,368 $1,359,696 $4,703,908 $1,278,771 268%

Interest Expense $21,588 $27,927 $76,569 $11,884 $146,386 -92%

Other Income $5,301 $5,503 $8,101 $4,410 $9,261 -52%

Other Expenses $0 $0 $60,958 $0 $85,341 -100%

Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Adjusted Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Net Profit Margin 12.65% 16.19% 8.88% 31.62% 7.25% 336%

EBITDA $1,535,485 $2,414,993 $1,630,972 $4,808,318 $1,619,568 197%

Taxes Paid $0 $0 $0 $0 $0 0%

Extraordinary Gain $0 $0 $0 $0 $0 0%

Extraordinary Loss $0 $0 $0 $0 $0 0%

Net Income $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Balance Sheet Data

Cash (Bank Funds) $4,124,759 $4,746,285 $6,251,543 $8,748,382 $7,919,403 10%

Accounts Receivable $489,537 $424,217 $574,833 $492,908 $563,247 -12%

Inventory $1,331,918 $1,059,607 $1,137,692 $1,137,692 $1,155,840 -2%

Other Current Assets $2,512 $6,047 $2,929 $465 $3,864 -88%

Total Current Assets $5,948,726 $6,236,156 $7,966,997 $10,379,447 $9,642,354 8%

Gross Fixed Assets $4,631,979 $4,773,719 $5,003,332 $5,103,738 $5,180,221 -1%

Accumulated Depreciation $1,399,878 $1,644,000 $1,810,270 $1,910,270 $2,227,147 -14%

Net Fixed Assets $3,232,101 $3,129,719 $3,193,062 $3,193,468 $2,953,074 8%

Gross Intangible Assets $0 $0 $0 $0 $0 0%

Accumulated Amortization $0 $0 $0 $0 $0 0%

Net Intangible Assets $0 $0 $0 $0 $0 0%

Other Assets $0 $0 $0 $810,810 $0 N/A

Total Assets $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Accounts Payable $453,757 $184,325 $352,146 $280,892 $319,140 -12%

Short Term Debt $4,706 $13,336 $9,025 $8,975 $10,318 -13%

Notes Payable / Current Portion of Long Term

Debt $0 $0 $0 $0 $0 0%

Other Current Liabilities $203,590 $323,042 $728,583 $728,583 $962,471 -24%

Total Current Liabilities $662,053 $520,703 $1,089,754 $1,018,450 $1,291,929 -21%

Notes Payable / Senior Debt $612,839 $384,469 $272,682 $236,311 $397,070 -40%

Notes Payable / Subordinated Debt $861,268 $8,441 $115,092 $0 $167,593 -100%

Other Long Term Liabilities $0 $0 $0 $0 $0 0%

Total Long Term Liabilities $1,474,107 $392,910 $387,774 $236,311 $564,663 -58%

Total Liabilities $2,136,160 $913,613 $1,477,528 $1,254,761 $1,856,592 -32%

Preferred Stock $0 $0 $0 $0 $0 0%

Common Stock $1,000 $1,000 $1,000 $1,000 $1,000 0%

Additional Paid-in Capital $993,848 $993,848 $993,848 $993,848 $993,848 0%

Other Stock / Equity $0 $0 $0 $0 $0 0%

Ending Retained Earnings $6,049,819 $7,457,414 $8,687,683 $12,134,116 $9,743,988 25%

Total Equity $7,044,667 $8,452,262 $9,682,531 $13,128,964 $10,738,836 22%

Total Liabilities + Equity $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Z-Score 10.43 17.87 14.25 20.21 13.59 49%

Common Size Statements

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Income Statement Data

Sales (Income) 100% 100% 100% 100%  100%

Engine Component Sales 0% 0% 0% 0%  --

Non-Engine Auto Parts Sales 0% 0% 0% 0%  --

Accessory Parts & Components Sales 0% 0% 0% 0%  100%

Cost of Sales (COGS) 54% 53% 56% 44%  71%

Purchases for Resale 0% 0% 0% 0%  69%

Freight/Distribution Expense 5% 5% 6% 6%  3%

Depreciation (COGS-related) 0% 0% 0% 0%  1%

Direct Materials 0% 0% 0% 0%  54%

Direct Labor 0% 0% 0% 0%  6%

Gross Profit 46% 47% 44% 56%  29%

Depreciation 1% 2% 2% 1%  1%

Amortization 0% 0% 0% 0%  0%

Overhead or S,G,& A Expenses 32% 29% 32% 24%  23%

G & A Payroll Expense 20% 19% 23% 12%  13%

Rent 3% 3% 3% 3%  2%

Advertising 0% 0% 0% 0%  0%

Other Operating Income 0% 0% 0% 0%  0%

Other Operating Expenses 0% 0% 0% 0%  1%

Operating Profit 13% 16% 10% 32%  4%

Interest Expense 0% 0% 1% 0%  1%

Other Income 0% 0% 0% 0%  0%

Other Expenses 0% 0% 0% 0%  0%

Net Profit Before Taxes 13% 16% 9% 32%  4%

Adjusted Net Profit Before Taxes 13% 16% 9% 32%  4%

EBITDA 14% 18% 12% 32%  5%

Taxes Paid 0% 0% 0% 0%  1%

Extraordinary Gain 0% 0% 0% 0%  0%

Extraordinary Loss 0% 0% 0% 0%  0%

Net Income 13% 16% 9% 32%  3%

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Balance Sheet Data

Cash (Bank Funds) 45% 51% 56% 61%  4%

Accounts Receivable 5% 5% 5% 3%  25%

Inventory 15% 11% 10% 8%  52%

Other Current Assets 0% 0% 0% 0%  2%

Total Current Assets 65% 67% 71% 72%  85%

Gross Fixed Assets 50% 51% 45% 35%  26%

Accumulated Depreciation 15% 18% 16% 13%  15%

Net Fixed Assets 35% 33% 29% 22%  11%

Gross Intangible Assets 0% 0% 0% 0%  0%

Accumulated Amortization 0% 0% 0% 0%  0%

Net Intangible Assets 0% 0% 0% 0%  0%

Other Assets 0% 0% 0% 6%  3%

Total Assets 100% 100% 100% 100%  100%

Accounts Payable 5% 2% 3% 2%  27%

Short Term Debt 0% 0% 0% 0%  3%

Notes Payable / Current Portion of Long Term Debt 0% 0% 0% 0%  1%

Other Current Liabilities 2% 3% 7% 5%  10%

Total Current Liabilities 7% 6% 10% 7%  50%

Notes Payable / Senior Debt 7% 4% 2% 2%  5%

Notes Payable / Subordinated Debt 9% 0% 1% 0%  0%

Other Long Term Liabilities 0% 0% 0% 0%  2%

Total Long Term Liabilities 16% 4% 3% 2%  14%

Total Liabilities 23% 10% 13% 9%  65%

Preferred Stock 0% 0% 0% 0%  0%

Common Stock 0% 0% 0% 0%  0%

Additional Paid-in Capital 11% 11% 9% 7%  0%

Other Stock / Equity 0% 0% 0% 0%  2%

Ending Retained Earnings 66% 80% 78% 84%  30%

Total Equity 77% 90% 87% 91%  35%

Total Liabilities + Equity 100% 100% 100% 100%  100%

*The industry common size figures shown above were taken from all private company data for companies with industry code 423120 for all 
years in all areas with yearly sales $10 million to $50 million.

Real Autobody Company
Industry:

423120 - Motor Vehicle Supplies and New Parts Merchant
Wholesalers

Revenue: $10M - $50M
Periods: 12 months against the same 12 months from the previous year

Report Summary

Liquidity 92 out of 100

A measure of the company's ability to meet obligations as they come due.

Operating Cash Flow Results
The company is generating solid, positive cash flow from operations at this time, and cash
flow relative to sales has even improved from the prior period, which is excellent to see.
These are very good results. It is particularly nice to see parallels between cash flow and
profits: both appear to be quite strong, currently. Typically, results such as these
demonstrate effective management of both the Balance Sheet and Income Statement, at
least with regard to cash.

General Liquidity Conditions
There have been very good results in this area. The company's income has risen and
liquidity has improved. Better, the company's overall liquidity position looks quite good,
even when measured against competitors. This does not necessarily mean that the
company will never have problems with highly liquid asset accounts, since all financial
analysis is limited to capturing results at a particular point in time. But at this point, the
basic foundation seems strong. For example, notice that the "key" liquidity indicators as
depicted in the graph area of the report are very strong. Indeed, both the composition of
the company's liquidity base and the scope of it are quite good. If management can
maintain this strength over time, the company should be able to invest in the things that
are important to profit growth. The real advantage to strong liquidity is the ability to push
future profits higher. Notice how the positive movements in the profitability section help to
drive the liquidity barometers.

The company is doing a good job with both its accounts receivable days and its accounts
payable days, two key liquidity turnover ratios. Both of these statistics are lower than
those of other companies in this industry. This would also indicate that the company may
have the ability to increase "AP turns" as a source of vendor financing if cash gets too low
for some reason.

LIMITS TO LIQUIDITY ANALYSIS: Keep in mind that liquidity conditions are volatile, and this is a
general analysis looking at a snapshot in time. Review this section, but do not overly rely on it.

Generally, this metric measures the overall liquidity position of a company. It is certainly not a
perfect barometer, but it is a good one. Watch for big decreases in this number over time. Make
sure the accounts listed in "current assets" are collectible. The higher the ratio, the more liquid

the company is.

This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are
receivable accounts included in the numerator, they should be collectible. Look at the length of

time the company has to pay the amount listed in the denominator (current liabilities). The
higher the number, the stronger the company.

This metric shows how much inventory (in days) is on hand. It indicates how quickly a company
can respond to market and/or product changes. Not all companies have inventory for this

metric. The lower the better.

This number reflects the average length of time between credit sales and payment receipts. It is
crucial to maintaining positive liquidity. The lower the better.

This ratio shows the average number of days that lapse between the purchase of material and
labor, and payment for them. It is a rough measure of how timely a company is in meeting

payment obligations. Lower is normally better.

Profits & Profit Margin 90 out of 100

A measure of whether the trends in profit are favorable for the company.

This section of the report will examine the company's profits from several different angles.
The company's net profit dollars have increased this period, and net profit margins rose by
256.18%, which is quite good. This means that the company has substantially more net
profit dollars and is retaining as profit more cents of each dollar earned in sales. This is a
positive combination that should increase the profit health of the company over time. It
may also indicate that the company is growing profitably within the relevant range of the
business. Keep in mind that these results are relative to the industry that the company
operates in, so this firm is doing well even relative to the profits similar firms are earning at
this time.

Gross profits have increased too, which is another positive result. This means that more
gross dollars of profit can be pushed down through the company. Furthermore, the
company has also improved gross margins, which are the cents of gross profit earned on
each dollar of sales. It is particularly encouraging to see both gross and net margins
improving concurrently. This indicates that the company is managing both its direct costs
(costs of sales) and its indirect costs (general and administrative costs) very effectively,
and is becoming more efficient even while growing and increasing sales.

Key management read: If the company increases gross profits over time, it should see
relatively larger increases in the bottom line net profits. The rate of net profit increases
will rise. Gross profits are another form of leverage because fixed costs will tend to
decrease as a percentage of revenue as sales increase.

This is an important metric. In fact, over time, it is one of the more important barometers that
we look at. It measures how many cents of profit the company is generating for every dollar it

sells. Track it carefully against industry competitors. This is a very important number in
preparing forecasts. The higher the better.

This number indicates the percentage of sales revenue that is not paid out in direct costs (costs
of sales). It is an important statistic that can be used in business planning because it indicates

how many cents of gross profit can be generated by each dollar of future sales. Higher is
normally better (the company is more efficient).

This metric shows advertising expense for the company as a percentage of sales.

This metric shows rent expense for the company as a percentage of sales.

This metric shows G & A payroll expense for the company as a percentage of sales.

Sales 79 out of 100

A measure of how sales are growing and whether the sales are satisfactory for the company.

Sales increases by themselves do not mean much; companies are typically more interested
in net profitability results. Sales changes are also relatively easy to interpret -- sales are
either up or down. However, this company's sales results for this period are a bit deeper
and more intriguing. The company has increased sales with about the same amount of
fixed assets. Basically, the company is "driving" more sales through relatively the same
level of resources. This is a good dynamic in the sales area that will potentially yield higher
net profitability in the long run.

This data is based on the two most recent available periods.

Borrowing 89 out of 100

A measure of how responsibly the company is borrowing and how effectively it is managing debt.

Net profitability improved by 281.74% while debt was lowered. In other words, a reduction
in total debt coincided with improved profitability, at least for this period. Not only this, but
the net profit margins and overall liquidity actually improved. This is a very good situation -
- profitability was able to expand without additional debt. This dynamic should help long-
term profitability, especially if it can be continued over multiple periods.

The overall trend in this area seems to be positive. The company has a relatively low level
of debt as compared to its equity, and has demonstrated the ability to generate adequate
earnings (before interest and non-cash expenses) to cover its interest obligations. Since
the company seems to be able to cover its current debt obligations and is not highly
levered, it may be able to borrow effectively to help foster future growth. Of course, this
must be carefully evaluated by the company’s management.

Capacity planning is a challenge here. This involves simply thinking out into the future: how
long can profitability improve without increasing borrowing? Analyzing the relationship
between investments in resources (such as assets) and profitability improvement, as well
as effectively forecasting sales and cash flow, can help answer this question and lead to
the best borrowing policies for the near future.

This ratio measures a company's ability to service debt payments from operating cash flow
(EBITDA). An increasing ratio is a good indicator of improving credit quality. The higher the

better.

This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­
- the balance between money or assets owed versus the money or assets owned. Generally,

creditors prefer a lower ratio to decrease financial risk while investors prefer a higher ratio to
realize the return benefits of financial leverage.

Assets 87 out of 100

A measure of how effectively the company is utilizing its gross fixed assets.

This period, profitability improved significantly but fixed asset levels stayed relatively flat.
This means: 1) profitability was able to improve without adding assets, and 2) the
company may not need additional assets to continue to improve profitability at this
specific time. In other words, the company may be able to grow profitability a bit more with
the level of assets currently in place. This should also continue to help improve net
margins, which also improved this period. An improvement in net margins is an indication
of improved efficiency as the company has a relatively stable asset base.

Before leaving this area, we would want to point out one component that was discovered
to be below average. The company seems to be generating a poor score for fixed asset
turnover, which means that it is generating insufficient revenue relative to fixed assets.
Over time, this can possibly affect overall return on assets, which is actually very good
right now. Of course, the lower score for this one metric could just be a one-time
occurrence. On a positive note, the company's profits are moving positively in relation to
assets and it generated a good return on equity this period.

This measure shows how much profit is being returned on the shareholders' equity each year. It
is a vital statistic from the perspective of equity holders in a company. The higher the better.

This calculation measures the company's ability to use its assets to create profits. Basically,
ROA indicates how many cents of profit each dollar of asset is producing per year. It is quite

important since managers can only be evaluated by looking at how they use the assets
available to them. The higher the better.

This asset management ratio shows the multiple of annualized sales that each dollar of gross
fixed assets is producing. This indicator measures how well fixed assets are "throwing off" sales
and is very important to businesses that require significant investments in such assets. Readers

should not emphasize this metric when looking at companies that do not possess or require
significant gross fixed assets. The higher the ratio, the more effective the company's

investments in Net Property, Plant, and Equipment are.

A NOTE ON SCORING: Each section of this report (Liquidity, Profits & Profit Margin, etc.) contains a numerical score/grade,

which is a rough measure of overall performance in the area. Each grade represents a score from 1 to 100, with 1 being the lowest

score and 100 being the highest. Generally, a score above 50 would be a "good" score and a score below 50 would be a "poor"

score. The scores are derived by evaluating the company's trends, either positive or negative, over time and by comparing the

company to industry averages for different metrics.

Industry-Specific Performance Ratios

What are the Key Performance Indicators for the business?

This section of the report provides Key Performance Indicators (or KPIs) for the business
being analyzed, and they are specific to the business's industry and revenue. Track these KPIs
over time and compare them to the industry averages to identify areas where the business
might be able to improve operations.

Inventory Turnover = Cost Of Sales / Inventory

Inventory to Sales = Inventory / Sales

Distribution Expense to Sales = Distribution Expense / Sales

Industry Scorecard

Financial Indicator Current Period Industry Range

Distance from 

Industry

Current Ratio 10.19 1.60 to 2.60 +291.92%

= Total Current Assets / Total Current Liabilities

Explanation: Generally, this metric measures the overall liquidity position of a company. It is certainly not a perfect barometer, but

it is a good one. Watch for big decreases in this number over time. Make sure the accounts listed in "current assets" are collectible. The

higher the ratio, the more liquid the company is.

Quick Ratio 9.07 0.60 to 1.20 +655.83%

= (Cash + Accounts Receivable) / Total Current Liabilities

Explanation: This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are receivable accounts

included in the numerator, they should be collectible. Look at the length of time the company has to pay the amount listed in the

denominator (current liabilities). The higher the number, the stronger the company.

Net Profit Margin 31.62% 0.50% to 5.00% +532.40%

= Adjusted Net Profit before Taxes / Sales

Explanation: This is an important metric. In fact, over time, it is one of the more important barometers that we look at. It measures

how many cents of profit the company is generating for every dollar it sells. Track it carefully against industry competitors. This is a

very important number in preparing forecasts. The higher the better.

Inventory Days 63.75 Days 60.00 to 90.00 Days 0.00%

= (Inventory / COGS) * 365

Explanation: This metric shows how much inventory (in days) is on hand. It indicates how quickly a company can respond to

market and/or product changes. Not all companies have inventory for this metric. The lower the better.

Accounts Receivable Days 12.11 Days 20.00 to 50.00 Days +39.45%

= (Accounts Receivable / Sales) * 365

Explanation: This number reflects the average length of time between credit sales and payment receipts. It is crucial to maintaining

positive liquidity. The lower the better.

Accounts Payable Days 15.74 Days 30.00 to 60.00 Days +47.53%

= (Accounts Payable / COGS) * 365

Explanation: This ratio shows the average number of days that lapse between the purchase of material and labor, and payment for

them. It is a rough measure of how timely a company is in meeting payment obligations. Lower is normally better.

Interest Coverage Ratio 404.60 2.00 to 8.00 +4,957.50%

= EBITDA / Interest Expense

Explanation: This ratio measures a company's ability to service debt payments from operating cash flow (EBITDA). An increasing

ratio is a good indicator of improving credit quality. The higher the better.

Debt-to-Equity Ratio 0.10 1.50 to 4.00 +93.33%

= Total Liabilities / Total Equity

Explanation: This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­­ the balance between
money or assets owed versus the money or assets owned. Generally, creditors prefer a lower ratio to decrease financial risk while

investors prefer a higher ratio to realize the return benefits of financial leverage.

Return on Equity 35.77% 8.00% to 20.00% +78.85%

= Net Income / Total Equity

Explanation: This measure shows how much profit is being returned on the shareholders' equity each year. It is a vital statistic from

the perspective of equity holders in a company. The higher the better.

Return on Assets 32.65% 4.00% to 10.00% +226.50%

= Net Income / Total Assets

Explanation: This calculation measures the company's ability to use its assets to create profits. Basically, ROA indicates how many

cents of profit each dollar of asset is producing per year. It is quite important since managers can only be evaluated by looking at how

they use the assets available to them. The higher the better.

Gross Fixed Asset Turnover 2.91 10.00 to 25.00 -70.90%

= Sales / Gross Fixed Assets

Explanation: This asset management ratio shows the multiple of annualized sales that each dollar of gross fixed assets is producing.

This indicator measures how well fixed assets are "throwing off" sales and is very important to businesses that require significant

investments in such assets. Readers should not emphasize this metric when looking at companies that do not possess or require

significant gross fixed assets. The higher the ratio, the more effective the company's investments in Net Property, Plant, and

Equipment are.

Gross Profit Margin 56.14% 20.00% to 36.00% +55.94%

= Gross Profit / Sales

Explanation: This number indicates the percentage of sales revenue that is not paid out in direct costs (costs of sales). It is an

important statistic that can be used in business planning because it indicates how many cents of gross profit can be generated by each

dollar of future sales. Higher is normally better (the company is more efficient).

Advertising to Sales 0.22% 0.25% to 1.50% +12.00%

= Advertising / Sales

Explanation: This metric shows advertising expense for the company as a percentage of sales.

Rent to Sales 3.05% 1.00% to 4.00% 0.00%

= Rent / Sales

Explanation: This metric shows rent expense for the company as a percentage of sales.

G & A Payroll to Sales 11.98% 5.00% to 14.00% 0.00%

= G & A Payroll Expense / Sales

Explanation: This metric shows G & A payroll expense for the company as a percentage of sales.

Z-Score 20.21 1.10 to 2.60 +677.31%

= (6.56 * X1 + 3.26 * X2 + 6.72 * X3 + 1.05 * X4) X1 = (Current Assets - Current Liabilities) / Total Assets; X2 = Retained

Earnings / Total Assets; X3 = EBIT / Total Assets; X4 = Total Equity / Total Liabilities;

Explanation: The Z-Score is a ratio which measures the overall health of a business. In some cases, it can be used as an early

predictor of a firm's probability of bankruptcy in the next year. How to interpret the Z-Score: a score of 2.60 or above implies a low

risk of bankruptcy; a score between 1.10 and 2.60 is an average risk; a score of 1.10 or lower signals a high risk of bankruptcy.

NOTE: Exceptions are sometimes applied when calculating the Financial Indicators. Generally, this occurs when the inputs used

to calculate the ratios are zero and/or negative.

READER: Financial analysis is not a science; it is about interpretation and evaluation of financial events. Therefore, some

judgment will always be part of our reports and analyses. Before making any financial decision, always consult an experienced

and knowledgeable professional (accountant, banker, financial planner, attorney, etc.).
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Analytical Procedure Worksheet

Report prepared for:  National Auto Body

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Income Statement Data

Sales (Income) $11,122,220 $13,236,104 $13,857,558 $14,852,186 $14,572,230 2%

Engine Component Sales $0 $0 $0 $0 $0 0%

Non-Engine Auto Parts Sales $0 $0 $0 $0 $0 0%

Accessory Parts & Components Sales $0 $0 $0 $0 $0 0%

Cost of Sales (COGS) $6,048,307 $7,053,443 $7,740,605 $6,513,778 $8,041,812 -19%

Purchases for Resale $0 $0 $0 $0 $0 0%

Freight/Distribution Expense $591,573 $704,925 $788,040 $905,120 $883,622 2%

Depreciation (COGS-related) $0 $0 $0 $0 $0 0%

Direct Materials $0 $0 $0 $0 $0 0%

Direct Labor $0 $0 $0 $0 $0 0%

Gross Profit $5,073,913 $6,182,661 $6,116,953 $8,338,408 $6,530,418 28%

Gross Profit Margin 45.62% 46.71% 44.14% 56.14% 44.81% 25%

Depreciation $107,098 $244,122 $324,133 $100,000 $416,877 -76%

Amortization $0 $0 $0 $0 $0 0%

Overhead or S,G,& A Expenses $3,543,729 $3,773,171 $4,433,124 $3,534,500 $4,834,770 -27%

G & A Payroll Expense $2,238,716 $2,455,074 $3,142,720 $1,778,730 $3,547,593 -50%

Rent $310,402 $333,667 $373,816 $453,388 $403,835 12%

Advertising $8,181 $17,865 $25,783 $32,218 $34,761 -7%

Other Operating Income $0 $0 $0 $0 $0 0%

Other Operating Expenses $0 $0 $0 $0 $0 0%

Operating Profit $1,423,086 $2,165,368 $1,359,696 $4,703,908 $1,278,771 268%

Interest Expense $21,588 $27,927 $76,569 $11,884 $146,386 -92%

Other Income $5,301 $5,503 $8,101 $4,410 $9,261 -52%

Other Expenses $0 $0 $60,958 $0 $85,341 -100%

Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Adjusted Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Net Profit Margin 12.65% 16.19% 8.88% 31.62% 7.25% 336%

EBITDA $1,535,485 $2,414,993 $1,630,972 $4,808,318 $1,619,568 197%

Taxes Paid $0 $0 $0 $0 $0 0%

Extraordinary Gain $0 $0 $0 $0 $0 0%

Extraordinary Loss $0 $0 $0 $0 $0 0%

Net Income $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Balance Sheet Data

Cash (Bank Funds) $4,124,759 $4,746,285 $6,251,543 $8,748,382 $7,919,403 10%

Accounts Receivable $489,537 $424,217 $574,833 $492,908 $563,247 -12%

Inventory $1,331,918 $1,059,607 $1,137,692 $1,137,692 $1,155,840 -2%

Other Current Assets $2,512 $6,047 $2,929 $465 $3,864 -88%

Total Current Assets $5,948,726 $6,236,156 $7,966,997 $10,379,447 $9,642,354 8%

Gross Fixed Assets $4,631,979 $4,773,719 $5,003,332 $5,103,738 $5,180,221 -1%

Accumulated Depreciation $1,399,878 $1,644,000 $1,810,270 $1,910,270 $2,227,147 -14%

Net Fixed Assets $3,232,101 $3,129,719 $3,193,062 $3,193,468 $2,953,074 8%

Gross Intangible Assets $0 $0 $0 $0 $0 0%

Accumulated Amortization $0 $0 $0 $0 $0 0%

Net Intangible Assets $0 $0 $0 $0 $0 0%

Other Assets $0 $0 $0 $810,810 $0 N/A

Total Assets $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Accounts Payable $453,757 $184,325 $352,146 $280,892 $319,140 -12%

Short Term Debt $4,706 $13,336 $9,025 $8,975 $10,318 -13%

Notes Payable / Current Portion of Long Term

Debt $0 $0 $0 $0 $0 0%

Other Current Liabilities $203,590 $323,042 $728,583 $728,583 $962,471 -24%

Total Current Liabilities $662,053 $520,703 $1,089,754 $1,018,450 $1,291,929 -21%

Notes Payable / Senior Debt $612,839 $384,469 $272,682 $236,311 $397,070 -40%

Notes Payable / Subordinated Debt $861,268 $8,441 $115,092 $0 $167,593 -100%

Other Long Term Liabilities $0 $0 $0 $0 $0 0%

Total Long Term Liabilities $1,474,107 $392,910 $387,774 $236,311 $564,663 -58%

Total Liabilities $2,136,160 $913,613 $1,477,528 $1,254,761 $1,856,592 -32%

Preferred Stock $0 $0 $0 $0 $0 0%

Common Stock $1,000 $1,000 $1,000 $1,000 $1,000 0%

Additional Paid-in Capital $993,848 $993,848 $993,848 $993,848 $993,848 0%

Other Stock / Equity $0 $0 $0 $0 $0 0%

Ending Retained Earnings $6,049,819 $7,457,414 $8,687,683 $12,134,116 $9,743,988 25%

Total Equity $7,044,667 $8,452,262 $9,682,531 $13,128,964 $10,738,836 22%

Total Liabilities + Equity $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Z-Score 10.43 17.87 14.25 20.21 13.59 49%

Common Size Statements

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Income Statement Data

Sales (Income) 100% 100% 100% 100%  100%

Engine Component Sales 0% 0% 0% 0%  --

Non-Engine Auto Parts Sales 0% 0% 0% 0%  --

Accessory Parts & Components Sales 0% 0% 0% 0%  100%

Cost of Sales (COGS) 54% 53% 56% 44%  71%

Purchases for Resale 0% 0% 0% 0%  69%

Freight/Distribution Expense 5% 5% 6% 6%  3%

Depreciation (COGS-related) 0% 0% 0% 0%  1%

Direct Materials 0% 0% 0% 0%  54%

Direct Labor 0% 0% 0% 0%  6%

Gross Profit 46% 47% 44% 56%  29%

Depreciation 1% 2% 2% 1%  1%

Amortization 0% 0% 0% 0%  0%

Overhead or S,G,& A Expenses 32% 29% 32% 24%  23%

G & A Payroll Expense 20% 19% 23% 12%  13%

Rent 3% 3% 3% 3%  2%

Advertising 0% 0% 0% 0%  0%

Other Operating Income 0% 0% 0% 0%  0%

Other Operating Expenses 0% 0% 0% 0%  1%

Operating Profit 13% 16% 10% 32%  4%

Interest Expense 0% 0% 1% 0%  1%

Other Income 0% 0% 0% 0%  0%

Other Expenses 0% 0% 0% 0%  0%

Net Profit Before Taxes 13% 16% 9% 32%  4%

Adjusted Net Profit Before Taxes 13% 16% 9% 32%  4%

EBITDA 14% 18% 12% 32%  5%

Taxes Paid 0% 0% 0% 0%  1%

Extraordinary Gain 0% 0% 0% 0%  0%

Extraordinary Loss 0% 0% 0% 0%  0%

Net Income 13% 16% 9% 32%  3%

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Balance Sheet Data

Cash (Bank Funds) 45% 51% 56% 61%  4%

Accounts Receivable 5% 5% 5% 3%  25%

Inventory 15% 11% 10% 8%  52%

Other Current Assets 0% 0% 0% 0%  2%

Total Current Assets 65% 67% 71% 72%  85%

Gross Fixed Assets 50% 51% 45% 35%  26%

Accumulated Depreciation 15% 18% 16% 13%  15%

Net Fixed Assets 35% 33% 29% 22%  11%

Gross Intangible Assets 0% 0% 0% 0%  0%

Accumulated Amortization 0% 0% 0% 0%  0%

Net Intangible Assets 0% 0% 0% 0%  0%

Other Assets 0% 0% 0% 6%  3%

Total Assets 100% 100% 100% 100%  100%

Accounts Payable 5% 2% 3% 2%  27%

Short Term Debt 0% 0% 0% 0%  3%

Notes Payable / Current Portion of Long Term Debt 0% 0% 0% 0%  1%

Other Current Liabilities 2% 3% 7% 5%  10%

Total Current Liabilities 7% 6% 10% 7%  50%

Notes Payable / Senior Debt 7% 4% 2% 2%  5%

Notes Payable / Subordinated Debt 9% 0% 1% 0%  0%

Other Long Term Liabilities 0% 0% 0% 0%  2%

Total Long Term Liabilities 16% 4% 3% 2%  14%

Total Liabilities 23% 10% 13% 9%  65%

Preferred Stock 0% 0% 0% 0%  0%

Common Stock 0% 0% 0% 0%  0%

Additional Paid-in Capital 11% 11% 9% 7%  0%

Other Stock / Equity 0% 0% 0% 0%  2%

Ending Retained Earnings 66% 80% 78% 84%  30%

Total Equity 77% 90% 87% 91%  35%

Total Liabilities + Equity 100% 100% 100% 100%  100%

*The industry common size figures shown above were taken from all private company data for companies with industry code 423120 for all 
years in all areas with yearly sales $10 million to $50 million.

Real Autobody Company
Industry:

423120 - Motor Vehicle Supplies and New Parts Merchant
Wholesalers

Revenue: $10M - $50M
Periods: 12 months against the same 12 months from the previous year

Report Summary

Liquidity 92 out of 100

A measure of the company's ability to meet obligations as they come due.

Operating Cash Flow Results
The company is generating solid, positive cash flow from operations at this time, and cash
flow relative to sales has even improved from the prior period, which is excellent to see.
These are very good results. It is particularly nice to see parallels between cash flow and
profits: both appear to be quite strong, currently. Typically, results such as these
demonstrate effective management of both the Balance Sheet and Income Statement, at
least with regard to cash.

General Liquidity Conditions
There have been very good results in this area. The company's income has risen and
liquidity has improved. Better, the company's overall liquidity position looks quite good,
even when measured against competitors. This does not necessarily mean that the
company will never have problems with highly liquid asset accounts, since all financial
analysis is limited to capturing results at a particular point in time. But at this point, the
basic foundation seems strong. For example, notice that the "key" liquidity indicators as
depicted in the graph area of the report are very strong. Indeed, both the composition of
the company's liquidity base and the scope of it are quite good. If management can
maintain this strength over time, the company should be able to invest in the things that
are important to profit growth. The real advantage to strong liquidity is the ability to push
future profits higher. Notice how the positive movements in the profitability section help to
drive the liquidity barometers.

The company is doing a good job with both its accounts receivable days and its accounts
payable days, two key liquidity turnover ratios. Both of these statistics are lower than
those of other companies in this industry. This would also indicate that the company may
have the ability to increase "AP turns" as a source of vendor financing if cash gets too low
for some reason.

LIMITS TO LIQUIDITY ANALYSIS: Keep in mind that liquidity conditions are volatile, and this is a
general analysis looking at a snapshot in time. Review this section, but do not overly rely on it.

Generally, this metric measures the overall liquidity position of a company. It is certainly not a
perfect barometer, but it is a good one. Watch for big decreases in this number over time. Make
sure the accounts listed in "current assets" are collectible. The higher the ratio, the more liquid

the company is.

This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are
receivable accounts included in the numerator, they should be collectible. Look at the length of

time the company has to pay the amount listed in the denominator (current liabilities). The
higher the number, the stronger the company.

This metric shows how much inventory (in days) is on hand. It indicates how quickly a company
can respond to market and/or product changes. Not all companies have inventory for this

metric. The lower the better.

This number reflects the average length of time between credit sales and payment receipts. It is
crucial to maintaining positive liquidity. The lower the better.

This ratio shows the average number of days that lapse between the purchase of material and
labor, and payment for them. It is a rough measure of how timely a company is in meeting

payment obligations. Lower is normally better.

Profits & Profit Margin 90 out of 100

A measure of whether the trends in profit are favorable for the company.

This section of the report will examine the company's profits from several different angles.
The company's net profit dollars have increased this period, and net profit margins rose by
256.18%, which is quite good. This means that the company has substantially more net
profit dollars and is retaining as profit more cents of each dollar earned in sales. This is a
positive combination that should increase the profit health of the company over time. It
may also indicate that the company is growing profitably within the relevant range of the
business. Keep in mind that these results are relative to the industry that the company
operates in, so this firm is doing well even relative to the profits similar firms are earning at
this time.

Gross profits have increased too, which is another positive result. This means that more
gross dollars of profit can be pushed down through the company. Furthermore, the
company has also improved gross margins, which are the cents of gross profit earned on
each dollar of sales. It is particularly encouraging to see both gross and net margins
improving concurrently. This indicates that the company is managing both its direct costs
(costs of sales) and its indirect costs (general and administrative costs) very effectively,
and is becoming more efficient even while growing and increasing sales.

Key management read: If the company increases gross profits over time, it should see
relatively larger increases in the bottom line net profits. The rate of net profit increases
will rise. Gross profits are another form of leverage because fixed costs will tend to
decrease as a percentage of revenue as sales increase.

This is an important metric. In fact, over time, it is one of the more important barometers that
we look at. It measures how many cents of profit the company is generating for every dollar it

sells. Track it carefully against industry competitors. This is a very important number in
preparing forecasts. The higher the better.

This number indicates the percentage of sales revenue that is not paid out in direct costs (costs
of sales). It is an important statistic that can be used in business planning because it indicates

how many cents of gross profit can be generated by each dollar of future sales. Higher is
normally better (the company is more efficient).

This metric shows advertising expense for the company as a percentage of sales.

This metric shows rent expense for the company as a percentage of sales.

This metric shows G & A payroll expense for the company as a percentage of sales.

Sales 79 out of 100

A measure of how sales are growing and whether the sales are satisfactory for the company.

Sales increases by themselves do not mean much; companies are typically more interested
in net profitability results. Sales changes are also relatively easy to interpret -- sales are
either up or down. However, this company's sales results for this period are a bit deeper
and more intriguing. The company has increased sales with about the same amount of
fixed assets. Basically, the company is "driving" more sales through relatively the same
level of resources. This is a good dynamic in the sales area that will potentially yield higher
net profitability in the long run.

This data is based on the two most recent available periods.

Borrowing 89 out of 100

A measure of how responsibly the company is borrowing and how effectively it is managing debt.

Net profitability improved by 281.74% while debt was lowered. In other words, a reduction
in total debt coincided with improved profitability, at least for this period. Not only this, but
the net profit margins and overall liquidity actually improved. This is a very good situation -
- profitability was able to expand without additional debt. This dynamic should help long-
term profitability, especially if it can be continued over multiple periods.

The overall trend in this area seems to be positive. The company has a relatively low level
of debt as compared to its equity, and has demonstrated the ability to generate adequate
earnings (before interest and non-cash expenses) to cover its interest obligations. Since
the company seems to be able to cover its current debt obligations and is not highly
levered, it may be able to borrow effectively to help foster future growth. Of course, this
must be carefully evaluated by the company’s management.

Capacity planning is a challenge here. This involves simply thinking out into the future: how
long can profitability improve without increasing borrowing? Analyzing the relationship
between investments in resources (such as assets) and profitability improvement, as well
as effectively forecasting sales and cash flow, can help answer this question and lead to
the best borrowing policies for the near future.

This ratio measures a company's ability to service debt payments from operating cash flow
(EBITDA). An increasing ratio is a good indicator of improving credit quality. The higher the

better.

This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­
- the balance between money or assets owed versus the money or assets owned. Generally,

creditors prefer a lower ratio to decrease financial risk while investors prefer a higher ratio to
realize the return benefits of financial leverage.

Assets 87 out of 100

A measure of how effectively the company is utilizing its gross fixed assets.

This period, profitability improved significantly but fixed asset levels stayed relatively flat.
This means: 1) profitability was able to improve without adding assets, and 2) the
company may not need additional assets to continue to improve profitability at this
specific time. In other words, the company may be able to grow profitability a bit more with
the level of assets currently in place. This should also continue to help improve net
margins, which also improved this period. An improvement in net margins is an indication
of improved efficiency as the company has a relatively stable asset base.

Before leaving this area, we would want to point out one component that was discovered
to be below average. The company seems to be generating a poor score for fixed asset
turnover, which means that it is generating insufficient revenue relative to fixed assets.
Over time, this can possibly affect overall return on assets, which is actually very good
right now. Of course, the lower score for this one metric could just be a one-time
occurrence. On a positive note, the company's profits are moving positively in relation to
assets and it generated a good return on equity this period.

This measure shows how much profit is being returned on the shareholders' equity each year. It
is a vital statistic from the perspective of equity holders in a company. The higher the better.

This calculation measures the company's ability to use its assets to create profits. Basically,
ROA indicates how many cents of profit each dollar of asset is producing per year. It is quite

important since managers can only be evaluated by looking at how they use the assets
available to them. The higher the better.

This asset management ratio shows the multiple of annualized sales that each dollar of gross
fixed assets is producing. This indicator measures how well fixed assets are "throwing off" sales
and is very important to businesses that require significant investments in such assets. Readers

should not emphasize this metric when looking at companies that do not possess or require
significant gross fixed assets. The higher the ratio, the more effective the company's

investments in Net Property, Plant, and Equipment are.

A NOTE ON SCORING: Each section of this report (Liquidity, Profits & Profit Margin, etc.) contains a numerical score/grade,

which is a rough measure of overall performance in the area. Each grade represents a score from 1 to 100, with 1 being the lowest

score and 100 being the highest. Generally, a score above 50 would be a "good" score and a score below 50 would be a "poor"

score. The scores are derived by evaluating the company's trends, either positive or negative, over time and by comparing the

company to industry averages for different metrics.

Industry-Specific Performance Ratios

What are the Key Performance Indicators for the business?

This section of the report provides Key Performance Indicators (or KPIs) for the business
being analyzed, and they are specific to the business's industry and revenue. Track these KPIs
over time and compare them to the industry averages to identify areas where the business
might be able to improve operations.

Inventory Turnover = Cost Of Sales / Inventory

Inventory to Sales = Inventory / Sales

Distribution Expense to Sales = Distribution Expense / Sales

Industry Scorecard

Financial Indicator Current Period Industry Range

Distance from 

Industry

Current Ratio 10.19 1.60 to 2.60 +291.92%

= Total Current Assets / Total Current Liabilities

Explanation: Generally, this metric measures the overall liquidity position of a company. It is certainly not a perfect barometer, but

it is a good one. Watch for big decreases in this number over time. Make sure the accounts listed in "current assets" are collectible. The

higher the ratio, the more liquid the company is.

Quick Ratio 9.07 0.60 to 1.20 +655.83%

= (Cash + Accounts Receivable) / Total Current Liabilities

Explanation: This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are receivable accounts

included in the numerator, they should be collectible. Look at the length of time the company has to pay the amount listed in the

denominator (current liabilities). The higher the number, the stronger the company.

Net Profit Margin 31.62% 0.50% to 5.00% +532.40%

= Adjusted Net Profit before Taxes / Sales

Explanation: This is an important metric. In fact, over time, it is one of the more important barometers that we look at. It measures

how many cents of profit the company is generating for every dollar it sells. Track it carefully against industry competitors. This is a

very important number in preparing forecasts. The higher the better.

Inventory Days 63.75 Days 60.00 to 90.00 Days 0.00%

= (Inventory / COGS) * 365

Explanation: This metric shows how much inventory (in days) is on hand. It indicates how quickly a company can respond to

market and/or product changes. Not all companies have inventory for this metric. The lower the better.

Accounts Receivable Days 12.11 Days 20.00 to 50.00 Days +39.45%

= (Accounts Receivable / Sales) * 365

Explanation: This number reflects the average length of time between credit sales and payment receipts. It is crucial to maintaining

positive liquidity. The lower the better.

Accounts Payable Days 15.74 Days 30.00 to 60.00 Days +47.53%

= (Accounts Payable / COGS) * 365

Explanation: This ratio shows the average number of days that lapse between the purchase of material and labor, and payment for

them. It is a rough measure of how timely a company is in meeting payment obligations. Lower is normally better.

Interest Coverage Ratio 404.60 2.00 to 8.00 +4,957.50%

= EBITDA / Interest Expense

Explanation: This ratio measures a company's ability to service debt payments from operating cash flow (EBITDA). An increasing

ratio is a good indicator of improving credit quality. The higher the better.

Debt-to-Equity Ratio 0.10 1.50 to 4.00 +93.33%

= Total Liabilities / Total Equity

Explanation: This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­­ the balance between
money or assets owed versus the money or assets owned. Generally, creditors prefer a lower ratio to decrease financial risk while

investors prefer a higher ratio to realize the return benefits of financial leverage.

Return on Equity 35.77% 8.00% to 20.00% +78.85%

= Net Income / Total Equity

Explanation: This measure shows how much profit is being returned on the shareholders' equity each year. It is a vital statistic from

the perspective of equity holders in a company. The higher the better.

Return on Assets 32.65% 4.00% to 10.00% +226.50%

= Net Income / Total Assets

Explanation: This calculation measures the company's ability to use its assets to create profits. Basically, ROA indicates how many

cents of profit each dollar of asset is producing per year. It is quite important since managers can only be evaluated by looking at how

they use the assets available to them. The higher the better.

Gross Fixed Asset Turnover 2.91 10.00 to 25.00 -70.90%

= Sales / Gross Fixed Assets

Explanation: This asset management ratio shows the multiple of annualized sales that each dollar of gross fixed assets is producing.

This indicator measures how well fixed assets are "throwing off" sales and is very important to businesses that require significant

investments in such assets. Readers should not emphasize this metric when looking at companies that do not possess or require

significant gross fixed assets. The higher the ratio, the more effective the company's investments in Net Property, Plant, and

Equipment are.

Gross Profit Margin 56.14% 20.00% to 36.00% +55.94%

= Gross Profit / Sales

Explanation: This number indicates the percentage of sales revenue that is not paid out in direct costs (costs of sales). It is an

important statistic that can be used in business planning because it indicates how many cents of gross profit can be generated by each

dollar of future sales. Higher is normally better (the company is more efficient).

Advertising to Sales 0.22% 0.25% to 1.50% +12.00%

= Advertising / Sales

Explanation: This metric shows advertising expense for the company as a percentage of sales.

Rent to Sales 3.05% 1.00% to 4.00% 0.00%

= Rent / Sales

Explanation: This metric shows rent expense for the company as a percentage of sales.

G & A Payroll to Sales 11.98% 5.00% to 14.00% 0.00%

= G & A Payroll Expense / Sales

Explanation: This metric shows G & A payroll expense for the company as a percentage of sales.

Z-Score 20.21 1.10 to 2.60 +677.31%

= (6.56 * X1 + 3.26 * X2 + 6.72 * X3 + 1.05 * X4) X1 = (Current Assets - Current Liabilities) / Total Assets; X2 = Retained

Earnings / Total Assets; X3 = EBIT / Total Assets; X4 = Total Equity / Total Liabilities;

Explanation: The Z-Score is a ratio which measures the overall health of a business. In some cases, it can be used as an early

predictor of a firm's probability of bankruptcy in the next year. How to interpret the Z-Score: a score of 2.60 or above implies a low

risk of bankruptcy; a score between 1.10 and 2.60 is an average risk; a score of 1.10 or lower signals a high risk of bankruptcy.

NOTE: Exceptions are sometimes applied when calculating the Financial Indicators. Generally, this occurs when the inputs used

to calculate the ratios are zero and/or negative.

READER: Financial analysis is not a science; it is about interpretation and evaluation of financial events. Therefore, some

judgment will always be part of our reports and analyses. Before making any financial decision, always consult an experienced

and knowledgeable professional (accountant, banker, financial planner, attorney, etc.).
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Analytical Procedure Worksheet

Report prepared for:  National Auto Body

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Income Statement Data

Sales (Income) $11,122,220 $13,236,104 $13,857,558 $14,852,186 $14,572,230 2%

Engine Component Sales $0 $0 $0 $0 $0 0%

Non-Engine Auto Parts Sales $0 $0 $0 $0 $0 0%

Accessory Parts & Components Sales $0 $0 $0 $0 $0 0%

Cost of Sales (COGS) $6,048,307 $7,053,443 $7,740,605 $6,513,778 $8,041,812 -19%

Purchases for Resale $0 $0 $0 $0 $0 0%

Freight/Distribution Expense $591,573 $704,925 $788,040 $905,120 $883,622 2%

Depreciation (COGS-related) $0 $0 $0 $0 $0 0%

Direct Materials $0 $0 $0 $0 $0 0%

Direct Labor $0 $0 $0 $0 $0 0%

Gross Profit $5,073,913 $6,182,661 $6,116,953 $8,338,408 $6,530,418 28%

Gross Profit Margin 45.62% 46.71% 44.14% 56.14% 44.81% 25%

Depreciation $107,098 $244,122 $324,133 $100,000 $416,877 -76%

Amortization $0 $0 $0 $0 $0 0%

Overhead or S,G,& A Expenses $3,543,729 $3,773,171 $4,433,124 $3,534,500 $4,834,770 -27%

G & A Payroll Expense $2,238,716 $2,455,074 $3,142,720 $1,778,730 $3,547,593 -50%

Rent $310,402 $333,667 $373,816 $453,388 $403,835 12%

Advertising $8,181 $17,865 $25,783 $32,218 $34,761 -7%

Other Operating Income $0 $0 $0 $0 $0 0%

Other Operating Expenses $0 $0 $0 $0 $0 0%

Operating Profit $1,423,086 $2,165,368 $1,359,696 $4,703,908 $1,278,771 268%

Interest Expense $21,588 $27,927 $76,569 $11,884 $146,386 -92%

Other Income $5,301 $5,503 $8,101 $4,410 $9,261 -52%

Other Expenses $0 $0 $60,958 $0 $85,341 -100%

Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Adjusted Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Net Profit Margin 12.65% 16.19% 8.88% 31.62% 7.25% 336%

EBITDA $1,535,485 $2,414,993 $1,630,972 $4,808,318 $1,619,568 197%

Taxes Paid $0 $0 $0 $0 $0 0%

Extraordinary Gain $0 $0 $0 $0 $0 0%

Extraordinary Loss $0 $0 $0 $0 $0 0%

Net Income $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Balance Sheet Data

Cash (Bank Funds) $4,124,759 $4,746,285 $6,251,543 $8,748,382 $7,919,403 10%

Accounts Receivable $489,537 $424,217 $574,833 $492,908 $563,247 -12%

Inventory $1,331,918 $1,059,607 $1,137,692 $1,137,692 $1,155,840 -2%

Other Current Assets $2,512 $6,047 $2,929 $465 $3,864 -88%

Total Current Assets $5,948,726 $6,236,156 $7,966,997 $10,379,447 $9,642,354 8%

Gross Fixed Assets $4,631,979 $4,773,719 $5,003,332 $5,103,738 $5,180,221 -1%

Accumulated Depreciation $1,399,878 $1,644,000 $1,810,270 $1,910,270 $2,227,147 -14%

Net Fixed Assets $3,232,101 $3,129,719 $3,193,062 $3,193,468 $2,953,074 8%

Gross Intangible Assets $0 $0 $0 $0 $0 0%

Accumulated Amortization $0 $0 $0 $0 $0 0%

Net Intangible Assets $0 $0 $0 $0 $0 0%

Other Assets $0 $0 $0 $810,810 $0 N/A

Total Assets $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Accounts Payable $453,757 $184,325 $352,146 $280,892 $319,140 -12%

Short Term Debt $4,706 $13,336 $9,025 $8,975 $10,318 -13%

Notes Payable / Current Portion of Long Term

Debt $0 $0 $0 $0 $0 0%

Other Current Liabilities $203,590 $323,042 $728,583 $728,583 $962,471 -24%

Total Current Liabilities $662,053 $520,703 $1,089,754 $1,018,450 $1,291,929 -21%

Notes Payable / Senior Debt $612,839 $384,469 $272,682 $236,311 $397,070 -40%

Notes Payable / Subordinated Debt $861,268 $8,441 $115,092 $0 $167,593 -100%

Other Long Term Liabilities $0 $0 $0 $0 $0 0%

Total Long Term Liabilities $1,474,107 $392,910 $387,774 $236,311 $564,663 -58%

Total Liabilities $2,136,160 $913,613 $1,477,528 $1,254,761 $1,856,592 -32%

Preferred Stock $0 $0 $0 $0 $0 0%

Common Stock $1,000 $1,000 $1,000 $1,000 $1,000 0%

Additional Paid-in Capital $993,848 $993,848 $993,848 $993,848 $993,848 0%

Other Stock / Equity $0 $0 $0 $0 $0 0%

Ending Retained Earnings $6,049,819 $7,457,414 $8,687,683 $12,134,116 $9,743,988 25%

Total Equity $7,044,667 $8,452,262 $9,682,531 $13,128,964 $10,738,836 22%

Total Liabilities + Equity $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Z-Score 10.43 17.87 14.25 20.21 13.59 49%

Common Size Statements

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Income Statement Data

Sales (Income) 100% 100% 100% 100%  100%

Engine Component Sales 0% 0% 0% 0%  --

Non-Engine Auto Parts Sales 0% 0% 0% 0%  --

Accessory Parts & Components Sales 0% 0% 0% 0%  100%

Cost of Sales (COGS) 54% 53% 56% 44%  71%

Purchases for Resale 0% 0% 0% 0%  69%

Freight/Distribution Expense 5% 5% 6% 6%  3%

Depreciation (COGS-related) 0% 0% 0% 0%  1%

Direct Materials 0% 0% 0% 0%  54%

Direct Labor 0% 0% 0% 0%  6%

Gross Profit 46% 47% 44% 56%  29%

Depreciation 1% 2% 2% 1%  1%

Amortization 0% 0% 0% 0%  0%

Overhead or S,G,& A Expenses 32% 29% 32% 24%  23%

G & A Payroll Expense 20% 19% 23% 12%  13%

Rent 3% 3% 3% 3%  2%

Advertising 0% 0% 0% 0%  0%

Other Operating Income 0% 0% 0% 0%  0%

Other Operating Expenses 0% 0% 0% 0%  1%

Operating Profit 13% 16% 10% 32%  4%

Interest Expense 0% 0% 1% 0%  1%

Other Income 0% 0% 0% 0%  0%

Other Expenses 0% 0% 0% 0%  0%

Net Profit Before Taxes 13% 16% 9% 32%  4%

Adjusted Net Profit Before Taxes 13% 16% 9% 32%  4%

EBITDA 14% 18% 12% 32%  5%

Taxes Paid 0% 0% 0% 0%  1%

Extraordinary Gain 0% 0% 0% 0%  0%

Extraordinary Loss 0% 0% 0% 0%  0%

Net Income 13% 16% 9% 32%  3%

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Balance Sheet Data

Cash (Bank Funds) 45% 51% 56% 61%  4%

Accounts Receivable 5% 5% 5% 3%  25%

Inventory 15% 11% 10% 8%  52%

Other Current Assets 0% 0% 0% 0%  2%

Total Current Assets 65% 67% 71% 72%  85%

Gross Fixed Assets 50% 51% 45% 35%  26%

Accumulated Depreciation 15% 18% 16% 13%  15%

Net Fixed Assets 35% 33% 29% 22%  11%

Gross Intangible Assets 0% 0% 0% 0%  0%

Accumulated Amortization 0% 0% 0% 0%  0%

Net Intangible Assets 0% 0% 0% 0%  0%

Other Assets 0% 0% 0% 6%  3%

Total Assets 100% 100% 100% 100%  100%

Accounts Payable 5% 2% 3% 2%  27%

Short Term Debt 0% 0% 0% 0%  3%

Notes Payable / Current Portion of Long Term Debt 0% 0% 0% 0%  1%

Other Current Liabilities 2% 3% 7% 5%  10%

Total Current Liabilities 7% 6% 10% 7%  50%

Notes Payable / Senior Debt 7% 4% 2% 2%  5%

Notes Payable / Subordinated Debt 9% 0% 1% 0%  0%

Other Long Term Liabilities 0% 0% 0% 0%  2%

Total Long Term Liabilities 16% 4% 3% 2%  14%

Total Liabilities 23% 10% 13% 9%  65%

Preferred Stock 0% 0% 0% 0%  0%

Common Stock 0% 0% 0% 0%  0%

Additional Paid-in Capital 11% 11% 9% 7%  0%

Other Stock / Equity 0% 0% 0% 0%  2%

Ending Retained Earnings 66% 80% 78% 84%  30%

Total Equity 77% 90% 87% 91%  35%

Total Liabilities + Equity 100% 100% 100% 100%  100%

*The industry common size figures shown above were taken from all private company data for companies with industry code 423120 for all 
years in all areas with yearly sales $10 million to $50 million.

Real Autobody Company
Industry:

423120 - Motor Vehicle Supplies and New Parts Merchant
Wholesalers

Revenue: $10M - $50M
Periods: 12 months against the same 12 months from the previous year

Report Summary

Liquidity 92 out of 100

A measure of the company's ability to meet obligations as they come due.

Operating Cash Flow Results
The company is generating solid, positive cash flow from operations at this time, and cash
flow relative to sales has even improved from the prior period, which is excellent to see.
These are very good results. It is particularly nice to see parallels between cash flow and
profits: both appear to be quite strong, currently. Typically, results such as these
demonstrate effective management of both the Balance Sheet and Income Statement, at
least with regard to cash.

General Liquidity Conditions
There have been very good results in this area. The company's income has risen and
liquidity has improved. Better, the company's overall liquidity position looks quite good,
even when measured against competitors. This does not necessarily mean that the
company will never have problems with highly liquid asset accounts, since all financial
analysis is limited to capturing results at a particular point in time. But at this point, the
basic foundation seems strong. For example, notice that the "key" liquidity indicators as
depicted in the graph area of the report are very strong. Indeed, both the composition of
the company's liquidity base and the scope of it are quite good. If management can
maintain this strength over time, the company should be able to invest in the things that
are important to profit growth. The real advantage to strong liquidity is the ability to push
future profits higher. Notice how the positive movements in the profitability section help to
drive the liquidity barometers.

The company is doing a good job with both its accounts receivable days and its accounts
payable days, two key liquidity turnover ratios. Both of these statistics are lower than
those of other companies in this industry. This would also indicate that the company may
have the ability to increase "AP turns" as a source of vendor financing if cash gets too low
for some reason.

LIMITS TO LIQUIDITY ANALYSIS: Keep in mind that liquidity conditions are volatile, and this is a
general analysis looking at a snapshot in time. Review this section, but do not overly rely on it.

Generally, this metric measures the overall liquidity position of a company. It is certainly not a
perfect barometer, but it is a good one. Watch for big decreases in this number over time. Make
sure the accounts listed in "current assets" are collectible. The higher the ratio, the more liquid

the company is.

This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are
receivable accounts included in the numerator, they should be collectible. Look at the length of

time the company has to pay the amount listed in the denominator (current liabilities). The
higher the number, the stronger the company.

This metric shows how much inventory (in days) is on hand. It indicates how quickly a company
can respond to market and/or product changes. Not all companies have inventory for this

metric. The lower the better.

This number reflects the average length of time between credit sales and payment receipts. It is
crucial to maintaining positive liquidity. The lower the better.

This ratio shows the average number of days that lapse between the purchase of material and
labor, and payment for them. It is a rough measure of how timely a company is in meeting

payment obligations. Lower is normally better.

Profits & Profit Margin 90 out of 100

A measure of whether the trends in profit are favorable for the company.

This section of the report will examine the company's profits from several different angles.
The company's net profit dollars have increased this period, and net profit margins rose by
256.18%, which is quite good. This means that the company has substantially more net
profit dollars and is retaining as profit more cents of each dollar earned in sales. This is a
positive combination that should increase the profit health of the company over time. It
may also indicate that the company is growing profitably within the relevant range of the
business. Keep in mind that these results are relative to the industry that the company
operates in, so this firm is doing well even relative to the profits similar firms are earning at
this time.

Gross profits have increased too, which is another positive result. This means that more
gross dollars of profit can be pushed down through the company. Furthermore, the
company has also improved gross margins, which are the cents of gross profit earned on
each dollar of sales. It is particularly encouraging to see both gross and net margins
improving concurrently. This indicates that the company is managing both its direct costs
(costs of sales) and its indirect costs (general and administrative costs) very effectively,
and is becoming more efficient even while growing and increasing sales.

Key management read: If the company increases gross profits over time, it should see
relatively larger increases in the bottom line net profits. The rate of net profit increases
will rise. Gross profits are another form of leverage because fixed costs will tend to
decrease as a percentage of revenue as sales increase.

This is an important metric. In fact, over time, it is one of the more important barometers that
we look at. It measures how many cents of profit the company is generating for every dollar it

sells. Track it carefully against industry competitors. This is a very important number in
preparing forecasts. The higher the better.

This number indicates the percentage of sales revenue that is not paid out in direct costs (costs
of sales). It is an important statistic that can be used in business planning because it indicates

how many cents of gross profit can be generated by each dollar of future sales. Higher is
normally better (the company is more efficient).

This metric shows advertising expense for the company as a percentage of sales.

This metric shows rent expense for the company as a percentage of sales.

This metric shows G & A payroll expense for the company as a percentage of sales.

Sales 79 out of 100

A measure of how sales are growing and whether the sales are satisfactory for the company.

Sales increases by themselves do not mean much; companies are typically more interested
in net profitability results. Sales changes are also relatively easy to interpret -- sales are
either up or down. However, this company's sales results for this period are a bit deeper
and more intriguing. The company has increased sales with about the same amount of
fixed assets. Basically, the company is "driving" more sales through relatively the same
level of resources. This is a good dynamic in the sales area that will potentially yield higher
net profitability in the long run.

This data is based on the two most recent available periods.

Borrowing 89 out of 100

A measure of how responsibly the company is borrowing and how effectively it is managing debt.

Net profitability improved by 281.74% while debt was lowered. In other words, a reduction
in total debt coincided with improved profitability, at least for this period. Not only this, but
the net profit margins and overall liquidity actually improved. This is a very good situation -
- profitability was able to expand without additional debt. This dynamic should help long-
term profitability, especially if it can be continued over multiple periods.

The overall trend in this area seems to be positive. The company has a relatively low level
of debt as compared to its equity, and has demonstrated the ability to generate adequate
earnings (before interest and non-cash expenses) to cover its interest obligations. Since
the company seems to be able to cover its current debt obligations and is not highly
levered, it may be able to borrow effectively to help foster future growth. Of course, this
must be carefully evaluated by the company’s management.

Capacity planning is a challenge here. This involves simply thinking out into the future: how
long can profitability improve without increasing borrowing? Analyzing the relationship
between investments in resources (such as assets) and profitability improvement, as well
as effectively forecasting sales and cash flow, can help answer this question and lead to
the best borrowing policies for the near future.

This ratio measures a company's ability to service debt payments from operating cash flow
(EBITDA). An increasing ratio is a good indicator of improving credit quality. The higher the

better.

This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­
- the balance between money or assets owed versus the money or assets owned. Generally,

creditors prefer a lower ratio to decrease financial risk while investors prefer a higher ratio to
realize the return benefits of financial leverage.

Assets 87 out of 100

A measure of how effectively the company is utilizing its gross fixed assets.

This period, profitability improved significantly but fixed asset levels stayed relatively flat.
This means: 1) profitability was able to improve without adding assets, and 2) the
company may not need additional assets to continue to improve profitability at this
specific time. In other words, the company may be able to grow profitability a bit more with
the level of assets currently in place. This should also continue to help improve net
margins, which also improved this period. An improvement in net margins is an indication
of improved efficiency as the company has a relatively stable asset base.

Before leaving this area, we would want to point out one component that was discovered
to be below average. The company seems to be generating a poor score for fixed asset
turnover, which means that it is generating insufficient revenue relative to fixed assets.
Over time, this can possibly affect overall return on assets, which is actually very good
right now. Of course, the lower score for this one metric could just be a one-time
occurrence. On a positive note, the company's profits are moving positively in relation to
assets and it generated a good return on equity this period.

This measure shows how much profit is being returned on the shareholders' equity each year. It
is a vital statistic from the perspective of equity holders in a company. The higher the better.

This calculation measures the company's ability to use its assets to create profits. Basically,
ROA indicates how many cents of profit each dollar of asset is producing per year. It is quite

important since managers can only be evaluated by looking at how they use the assets
available to them. The higher the better.

This asset management ratio shows the multiple of annualized sales that each dollar of gross
fixed assets is producing. This indicator measures how well fixed assets are "throwing off" sales
and is very important to businesses that require significant investments in such assets. Readers

should not emphasize this metric when looking at companies that do not possess or require
significant gross fixed assets. The higher the ratio, the more effective the company's

investments in Net Property, Plant, and Equipment are.

A NOTE ON SCORING: Each section of this report (Liquidity, Profits & Profit Margin, etc.) contains a numerical score/grade,

which is a rough measure of overall performance in the area. Each grade represents a score from 1 to 100, with 1 being the lowest

score and 100 being the highest. Generally, a score above 50 would be a "good" score and a score below 50 would be a "poor"

score. The scores are derived by evaluating the company's trends, either positive or negative, over time and by comparing the

company to industry averages for different metrics.

Industry-Specific Performance Ratios

What are the Key Performance Indicators for the business?

This section of the report provides Key Performance Indicators (or KPIs) for the business
being analyzed, and they are specific to the business's industry and revenue. Track these KPIs
over time and compare them to the industry averages to identify areas where the business
might be able to improve operations.

Inventory Turnover = Cost Of Sales / Inventory

Inventory to Sales = Inventory / Sales

Distribution Expense to Sales = Distribution Expense / Sales

Industry Scorecard

Financial Indicator Current Period Industry Range

Distance from 

Industry

Current Ratio 10.19 1.60 to 2.60 +291.92%

= Total Current Assets / Total Current Liabilities

Explanation: Generally, this metric measures the overall liquidity position of a company. It is certainly not a perfect barometer, but

it is a good one. Watch for big decreases in this number over time. Make sure the accounts listed in "current assets" are collectible. The

higher the ratio, the more liquid the company is.

Quick Ratio 9.07 0.60 to 1.20 +655.83%

= (Cash + Accounts Receivable) / Total Current Liabilities

Explanation: This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are receivable accounts

included in the numerator, they should be collectible. Look at the length of time the company has to pay the amount listed in the

denominator (current liabilities). The higher the number, the stronger the company.

Net Profit Margin 31.62% 0.50% to 5.00% +532.40%

= Adjusted Net Profit before Taxes / Sales

Explanation: This is an important metric. In fact, over time, it is one of the more important barometers that we look at. It measures

how many cents of profit the company is generating for every dollar it sells. Track it carefully against industry competitors. This is a

very important number in preparing forecasts. The higher the better.

Inventory Days 63.75 Days 60.00 to 90.00 Days 0.00%

= (Inventory / COGS) * 365

Explanation: This metric shows how much inventory (in days) is on hand. It indicates how quickly a company can respond to

market and/or product changes. Not all companies have inventory for this metric. The lower the better.

Accounts Receivable Days 12.11 Days 20.00 to 50.00 Days +39.45%

= (Accounts Receivable / Sales) * 365

Explanation: This number reflects the average length of time between credit sales and payment receipts. It is crucial to maintaining

positive liquidity. The lower the better.

Accounts Payable Days 15.74 Days 30.00 to 60.00 Days +47.53%

= (Accounts Payable / COGS) * 365

Explanation: This ratio shows the average number of days that lapse between the purchase of material and labor, and payment for

them. It is a rough measure of how timely a company is in meeting payment obligations. Lower is normally better.

Interest Coverage Ratio 404.60 2.00 to 8.00 +4,957.50%

= EBITDA / Interest Expense

Explanation: This ratio measures a company's ability to service debt payments from operating cash flow (EBITDA). An increasing

ratio is a good indicator of improving credit quality. The higher the better.

Debt-to-Equity Ratio 0.10 1.50 to 4.00 +93.33%

= Total Liabilities / Total Equity

Explanation: This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­­ the balance between
money or assets owed versus the money or assets owned. Generally, creditors prefer a lower ratio to decrease financial risk while

investors prefer a higher ratio to realize the return benefits of financial leverage.

Return on Equity 35.77% 8.00% to 20.00% +78.85%

= Net Income / Total Equity

Explanation: This measure shows how much profit is being returned on the shareholders' equity each year. It is a vital statistic from

the perspective of equity holders in a company. The higher the better.

Return on Assets 32.65% 4.00% to 10.00% +226.50%

= Net Income / Total Assets

Explanation: This calculation measures the company's ability to use its assets to create profits. Basically, ROA indicates how many

cents of profit each dollar of asset is producing per year. It is quite important since managers can only be evaluated by looking at how

they use the assets available to them. The higher the better.

Gross Fixed Asset Turnover 2.91 10.00 to 25.00 -70.90%

= Sales / Gross Fixed Assets

Explanation: This asset management ratio shows the multiple of annualized sales that each dollar of gross fixed assets is producing.

This indicator measures how well fixed assets are "throwing off" sales and is very important to businesses that require significant

investments in such assets. Readers should not emphasize this metric when looking at companies that do not possess or require

significant gross fixed assets. The higher the ratio, the more effective the company's investments in Net Property, Plant, and

Equipment are.

Gross Profit Margin 56.14% 20.00% to 36.00% +55.94%

= Gross Profit / Sales

Explanation: This number indicates the percentage of sales revenue that is not paid out in direct costs (costs of sales). It is an

important statistic that can be used in business planning because it indicates how many cents of gross profit can be generated by each

dollar of future sales. Higher is normally better (the company is more efficient).

Advertising to Sales 0.22% 0.25% to 1.50% +12.00%

= Advertising / Sales

Explanation: This metric shows advertising expense for the company as a percentage of sales.

Rent to Sales 3.05% 1.00% to 4.00% 0.00%

= Rent / Sales

Explanation: This metric shows rent expense for the company as a percentage of sales.

G & A Payroll to Sales 11.98% 5.00% to 14.00% 0.00%

= G & A Payroll Expense / Sales

Explanation: This metric shows G & A payroll expense for the company as a percentage of sales.

Z-Score 20.21 1.10 to 2.60 +677.31%

= (6.56 * X1 + 3.26 * X2 + 6.72 * X3 + 1.05 * X4) X1 = (Current Assets - Current Liabilities) / Total Assets; X2 = Retained

Earnings / Total Assets; X3 = EBIT / Total Assets; X4 = Total Equity / Total Liabilities;

Explanation: The Z-Score is a ratio which measures the overall health of a business. In some cases, it can be used as an early

predictor of a firm's probability of bankruptcy in the next year. How to interpret the Z-Score: a score of 2.60 or above implies a low

risk of bankruptcy; a score between 1.10 and 2.60 is an average risk; a score of 1.10 or lower signals a high risk of bankruptcy.

NOTE: Exceptions are sometimes applied when calculating the Financial Indicators. Generally, this occurs when the inputs used

to calculate the ratios are zero and/or negative.

READER: Financial analysis is not a science; it is about interpretation and evaluation of financial events. Therefore, some

judgment will always be part of our reports and analyses. Before making any financial decision, always consult an experienced

and knowledgeable professional (accountant, banker, financial planner, attorney, etc.).
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Analytical Procedure Worksheet

Report prepared for:  National Auto Body

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Income Statement Data

Sales (Income) $11,122,220 $13,236,104 $13,857,558 $14,852,186 $14,572,230 2%

Engine Component Sales $0 $0 $0 $0 $0 0%

Non-Engine Auto Parts Sales $0 $0 $0 $0 $0 0%

Accessory Parts & Components Sales $0 $0 $0 $0 $0 0%

Cost of Sales (COGS) $6,048,307 $7,053,443 $7,740,605 $6,513,778 $8,041,812 -19%

Purchases for Resale $0 $0 $0 $0 $0 0%

Freight/Distribution Expense $591,573 $704,925 $788,040 $905,120 $883,622 2%

Depreciation (COGS-related) $0 $0 $0 $0 $0 0%

Direct Materials $0 $0 $0 $0 $0 0%

Direct Labor $0 $0 $0 $0 $0 0%

Gross Profit $5,073,913 $6,182,661 $6,116,953 $8,338,408 $6,530,418 28%

Gross Profit Margin 45.62% 46.71% 44.14% 56.14% 44.81% 25%

Depreciation $107,098 $244,122 $324,133 $100,000 $416,877 -76%

Amortization $0 $0 $0 $0 $0 0%

Overhead or S,G,& A Expenses $3,543,729 $3,773,171 $4,433,124 $3,534,500 $4,834,770 -27%

G & A Payroll Expense $2,238,716 $2,455,074 $3,142,720 $1,778,730 $3,547,593 -50%

Rent $310,402 $333,667 $373,816 $453,388 $403,835 12%

Advertising $8,181 $17,865 $25,783 $32,218 $34,761 -7%

Other Operating Income $0 $0 $0 $0 $0 0%

Other Operating Expenses $0 $0 $0 $0 $0 0%

Operating Profit $1,423,086 $2,165,368 $1,359,696 $4,703,908 $1,278,771 268%

Interest Expense $21,588 $27,927 $76,569 $11,884 $146,386 -92%

Other Income $5,301 $5,503 $8,101 $4,410 $9,261 -52%

Other Expenses $0 $0 $60,958 $0 $85,341 -100%

Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Adjusted Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Net Profit Margin 12.65% 16.19% 8.88% 31.62% 7.25% 336%

EBITDA $1,535,485 $2,414,993 $1,630,972 $4,808,318 $1,619,568 197%

Taxes Paid $0 $0 $0 $0 $0 0%

Extraordinary Gain $0 $0 $0 $0 $0 0%

Extraordinary Loss $0 $0 $0 $0 $0 0%

Net Income $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Balance Sheet Data

Cash (Bank Funds) $4,124,759 $4,746,285 $6,251,543 $8,748,382 $7,919,403 10%

Accounts Receivable $489,537 $424,217 $574,833 $492,908 $563,247 -12%

Inventory $1,331,918 $1,059,607 $1,137,692 $1,137,692 $1,155,840 -2%

Other Current Assets $2,512 $6,047 $2,929 $465 $3,864 -88%

Total Current Assets $5,948,726 $6,236,156 $7,966,997 $10,379,447 $9,642,354 8%

Gross Fixed Assets $4,631,979 $4,773,719 $5,003,332 $5,103,738 $5,180,221 -1%

Accumulated Depreciation $1,399,878 $1,644,000 $1,810,270 $1,910,270 $2,227,147 -14%

Net Fixed Assets $3,232,101 $3,129,719 $3,193,062 $3,193,468 $2,953,074 8%

Gross Intangible Assets $0 $0 $0 $0 $0 0%

Accumulated Amortization $0 $0 $0 $0 $0 0%

Net Intangible Assets $0 $0 $0 $0 $0 0%

Other Assets $0 $0 $0 $810,810 $0 N/A

Total Assets $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Accounts Payable $453,757 $184,325 $352,146 $280,892 $319,140 -12%

Short Term Debt $4,706 $13,336 $9,025 $8,975 $10,318 -13%

Notes Payable / Current Portion of Long Term

Debt $0 $0 $0 $0 $0 0%

Other Current Liabilities $203,590 $323,042 $728,583 $728,583 $962,471 -24%

Total Current Liabilities $662,053 $520,703 $1,089,754 $1,018,450 $1,291,929 -21%

Notes Payable / Senior Debt $612,839 $384,469 $272,682 $236,311 $397,070 -40%

Notes Payable / Subordinated Debt $861,268 $8,441 $115,092 $0 $167,593 -100%

Other Long Term Liabilities $0 $0 $0 $0 $0 0%

Total Long Term Liabilities $1,474,107 $392,910 $387,774 $236,311 $564,663 -58%

Total Liabilities $2,136,160 $913,613 $1,477,528 $1,254,761 $1,856,592 -32%

Preferred Stock $0 $0 $0 $0 $0 0%

Common Stock $1,000 $1,000 $1,000 $1,000 $1,000 0%

Additional Paid-in Capital $993,848 $993,848 $993,848 $993,848 $993,848 0%

Other Stock / Equity $0 $0 $0 $0 $0 0%

Ending Retained Earnings $6,049,819 $7,457,414 $8,687,683 $12,134,116 $9,743,988 25%

Total Equity $7,044,667 $8,452,262 $9,682,531 $13,128,964 $10,738,836 22%

Total Liabilities + Equity $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Z-Score 10.43 17.87 14.25 20.21 13.59 49%

Common Size Statements

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Income Statement Data

Sales (Income) 100% 100% 100% 100%  100%

Engine Component Sales 0% 0% 0% 0%  --

Non-Engine Auto Parts Sales 0% 0% 0% 0%  --

Accessory Parts & Components Sales 0% 0% 0% 0%  100%

Cost of Sales (COGS) 54% 53% 56% 44%  71%

Purchases for Resale 0% 0% 0% 0%  69%

Freight/Distribution Expense 5% 5% 6% 6%  3%

Depreciation (COGS-related) 0% 0% 0% 0%  1%

Direct Materials 0% 0% 0% 0%  54%

Direct Labor 0% 0% 0% 0%  6%

Gross Profit 46% 47% 44% 56%  29%

Depreciation 1% 2% 2% 1%  1%

Amortization 0% 0% 0% 0%  0%

Overhead or S,G,& A Expenses 32% 29% 32% 24%  23%

G & A Payroll Expense 20% 19% 23% 12%  13%

Rent 3% 3% 3% 3%  2%

Advertising 0% 0% 0% 0%  0%

Other Operating Income 0% 0% 0% 0%  0%

Other Operating Expenses 0% 0% 0% 0%  1%

Operating Profit 13% 16% 10% 32%  4%

Interest Expense 0% 0% 1% 0%  1%

Other Income 0% 0% 0% 0%  0%

Other Expenses 0% 0% 0% 0%  0%

Net Profit Before Taxes 13% 16% 9% 32%  4%

Adjusted Net Profit Before Taxes 13% 16% 9% 32%  4%

EBITDA 14% 18% 12% 32%  5%

Taxes Paid 0% 0% 0% 0%  1%

Extraordinary Gain 0% 0% 0% 0%  0%

Extraordinary Loss 0% 0% 0% 0%  0%

Net Income 13% 16% 9% 32%  3%

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Balance Sheet Data

Cash (Bank Funds) 45% 51% 56% 61%  4%

Accounts Receivable 5% 5% 5% 3%  25%

Inventory 15% 11% 10% 8%  52%

Other Current Assets 0% 0% 0% 0%  2%

Total Current Assets 65% 67% 71% 72%  85%

Gross Fixed Assets 50% 51% 45% 35%  26%

Accumulated Depreciation 15% 18% 16% 13%  15%

Net Fixed Assets 35% 33% 29% 22%  11%

Gross Intangible Assets 0% 0% 0% 0%  0%

Accumulated Amortization 0% 0% 0% 0%  0%

Net Intangible Assets 0% 0% 0% 0%  0%

Other Assets 0% 0% 0% 6%  3%

Total Assets 100% 100% 100% 100%  100%

Accounts Payable 5% 2% 3% 2%  27%

Short Term Debt 0% 0% 0% 0%  3%

Notes Payable / Current Portion of Long Term Debt 0% 0% 0% 0%  1%

Other Current Liabilities 2% 3% 7% 5%  10%

Total Current Liabilities 7% 6% 10% 7%  50%

Notes Payable / Senior Debt 7% 4% 2% 2%  5%

Notes Payable / Subordinated Debt 9% 0% 1% 0%  0%

Other Long Term Liabilities 0% 0% 0% 0%  2%

Total Long Term Liabilities 16% 4% 3% 2%  14%

Total Liabilities 23% 10% 13% 9%  65%

Preferred Stock 0% 0% 0% 0%  0%

Common Stock 0% 0% 0% 0%  0%

Additional Paid-in Capital 11% 11% 9% 7%  0%

Other Stock / Equity 0% 0% 0% 0%  2%

Ending Retained Earnings 66% 80% 78% 84%  30%

Total Equity 77% 90% 87% 91%  35%

Total Liabilities + Equity 100% 100% 100% 100%  100%

*The industry common size figures shown above were taken from all private company data for companies with industry code 423120 for all 
years in all areas with yearly sales $10 million to $50 million.

Real Autobody Company
Industry:

423120 - Motor Vehicle Supplies and New Parts Merchant
Wholesalers

Revenue: $10M - $50M
Periods: 12 months against the same 12 months from the previous year

Report Summary

Liquidity 92 out of 100

A measure of the company's ability to meet obligations as they come due.

Operating Cash Flow Results
The company is generating solid, positive cash flow from operations at this time, and cash
flow relative to sales has even improved from the prior period, which is excellent to see.
These are very good results. It is particularly nice to see parallels between cash flow and
profits: both appear to be quite strong, currently. Typically, results such as these
demonstrate effective management of both the Balance Sheet and Income Statement, at
least with regard to cash.

General Liquidity Conditions
There have been very good results in this area. The company's income has risen and
liquidity has improved. Better, the company's overall liquidity position looks quite good,
even when measured against competitors. This does not necessarily mean that the
company will never have problems with highly liquid asset accounts, since all financial
analysis is limited to capturing results at a particular point in time. But at this point, the
basic foundation seems strong. For example, notice that the "key" liquidity indicators as
depicted in the graph area of the report are very strong. Indeed, both the composition of
the company's liquidity base and the scope of it are quite good. If management can
maintain this strength over time, the company should be able to invest in the things that
are important to profit growth. The real advantage to strong liquidity is the ability to push
future profits higher. Notice how the positive movements in the profitability section help to
drive the liquidity barometers.

The company is doing a good job with both its accounts receivable days and its accounts
payable days, two key liquidity turnover ratios. Both of these statistics are lower than
those of other companies in this industry. This would also indicate that the company may
have the ability to increase "AP turns" as a source of vendor financing if cash gets too low
for some reason.

LIMITS TO LIQUIDITY ANALYSIS: Keep in mind that liquidity conditions are volatile, and this is a
general analysis looking at a snapshot in time. Review this section, but do not overly rely on it.

Generally, this metric measures the overall liquidity position of a company. It is certainly not a
perfect barometer, but it is a good one. Watch for big decreases in this number over time. Make
sure the accounts listed in "current assets" are collectible. The higher the ratio, the more liquid

the company is.

This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are
receivable accounts included in the numerator, they should be collectible. Look at the length of

time the company has to pay the amount listed in the denominator (current liabilities). The
higher the number, the stronger the company.

This metric shows how much inventory (in days) is on hand. It indicates how quickly a company
can respond to market and/or product changes. Not all companies have inventory for this

metric. The lower the better.

This number reflects the average length of time between credit sales and payment receipts. It is
crucial to maintaining positive liquidity. The lower the better.

This ratio shows the average number of days that lapse between the purchase of material and
labor, and payment for them. It is a rough measure of how timely a company is in meeting

payment obligations. Lower is normally better.

Profits & Profit Margin 90 out of 100

A measure of whether the trends in profit are favorable for the company.

This section of the report will examine the company's profits from several different angles.
The company's net profit dollars have increased this period, and net profit margins rose by
256.18%, which is quite good. This means that the company has substantially more net
profit dollars and is retaining as profit more cents of each dollar earned in sales. This is a
positive combination that should increase the profit health of the company over time. It
may also indicate that the company is growing profitably within the relevant range of the
business. Keep in mind that these results are relative to the industry that the company
operates in, so this firm is doing well even relative to the profits similar firms are earning at
this time.

Gross profits have increased too, which is another positive result. This means that more
gross dollars of profit can be pushed down through the company. Furthermore, the
company has also improved gross margins, which are the cents of gross profit earned on
each dollar of sales. It is particularly encouraging to see both gross and net margins
improving concurrently. This indicates that the company is managing both its direct costs
(costs of sales) and its indirect costs (general and administrative costs) very effectively,
and is becoming more efficient even while growing and increasing sales.

Key management read: If the company increases gross profits over time, it should see
relatively larger increases in the bottom line net profits. The rate of net profit increases
will rise. Gross profits are another form of leverage because fixed costs will tend to
decrease as a percentage of revenue as sales increase.

This is an important metric. In fact, over time, it is one of the more important barometers that
we look at. It measures how many cents of profit the company is generating for every dollar it

sells. Track it carefully against industry competitors. This is a very important number in
preparing forecasts. The higher the better.

This number indicates the percentage of sales revenue that is not paid out in direct costs (costs
of sales). It is an important statistic that can be used in business planning because it indicates

how many cents of gross profit can be generated by each dollar of future sales. Higher is
normally better (the company is more efficient).

This metric shows advertising expense for the company as a percentage of sales.

This metric shows rent expense for the company as a percentage of sales.

This metric shows G & A payroll expense for the company as a percentage of sales.

Sales 79 out of 100

A measure of how sales are growing and whether the sales are satisfactory for the company.

Sales increases by themselves do not mean much; companies are typically more interested
in net profitability results. Sales changes are also relatively easy to interpret -- sales are
either up or down. However, this company's sales results for this period are a bit deeper
and more intriguing. The company has increased sales with about the same amount of
fixed assets. Basically, the company is "driving" more sales through relatively the same
level of resources. This is a good dynamic in the sales area that will potentially yield higher
net profitability in the long run.

This data is based on the two most recent available periods.

Borrowing 89 out of 100

A measure of how responsibly the company is borrowing and how effectively it is managing debt.

Net profitability improved by 281.74% while debt was lowered. In other words, a reduction
in total debt coincided with improved profitability, at least for this period. Not only this, but
the net profit margins and overall liquidity actually improved. This is a very good situation -
- profitability was able to expand without additional debt. This dynamic should help long-
term profitability, especially if it can be continued over multiple periods.

The overall trend in this area seems to be positive. The company has a relatively low level
of debt as compared to its equity, and has demonstrated the ability to generate adequate
earnings (before interest and non-cash expenses) to cover its interest obligations. Since
the company seems to be able to cover its current debt obligations and is not highly
levered, it may be able to borrow effectively to help foster future growth. Of course, this
must be carefully evaluated by the company’s management.

Capacity planning is a challenge here. This involves simply thinking out into the future: how
long can profitability improve without increasing borrowing? Analyzing the relationship
between investments in resources (such as assets) and profitability improvement, as well
as effectively forecasting sales and cash flow, can help answer this question and lead to
the best borrowing policies for the near future.

This ratio measures a company's ability to service debt payments from operating cash flow
(EBITDA). An increasing ratio is a good indicator of improving credit quality. The higher the

better.

This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­
- the balance between money or assets owed versus the money or assets owned. Generally,

creditors prefer a lower ratio to decrease financial risk while investors prefer a higher ratio to
realize the return benefits of financial leverage.

Assets 87 out of 100

A measure of how effectively the company is utilizing its gross fixed assets.

This period, profitability improved significantly but fixed asset levels stayed relatively flat.
This means: 1) profitability was able to improve without adding assets, and 2) the
company may not need additional assets to continue to improve profitability at this
specific time. In other words, the company may be able to grow profitability a bit more with
the level of assets currently in place. This should also continue to help improve net
margins, which also improved this period. An improvement in net margins is an indication
of improved efficiency as the company has a relatively stable asset base.

Before leaving this area, we would want to point out one component that was discovered
to be below average. The company seems to be generating a poor score for fixed asset
turnover, which means that it is generating insufficient revenue relative to fixed assets.
Over time, this can possibly affect overall return on assets, which is actually very good
right now. Of course, the lower score for this one metric could just be a one-time
occurrence. On a positive note, the company's profits are moving positively in relation to
assets and it generated a good return on equity this period.

This measure shows how much profit is being returned on the shareholders' equity each year. It
is a vital statistic from the perspective of equity holders in a company. The higher the better.

This calculation measures the company's ability to use its assets to create profits. Basically,
ROA indicates how many cents of profit each dollar of asset is producing per year. It is quite

important since managers can only be evaluated by looking at how they use the assets
available to them. The higher the better.

This asset management ratio shows the multiple of annualized sales that each dollar of gross
fixed assets is producing. This indicator measures how well fixed assets are "throwing off" sales
and is very important to businesses that require significant investments in such assets. Readers

should not emphasize this metric when looking at companies that do not possess or require
significant gross fixed assets. The higher the ratio, the more effective the company's

investments in Net Property, Plant, and Equipment are.

A NOTE ON SCORING: Each section of this report (Liquidity, Profits & Profit Margin, etc.) contains a numerical score/grade,

which is a rough measure of overall performance in the area. Each grade represents a score from 1 to 100, with 1 being the lowest

score and 100 being the highest. Generally, a score above 50 would be a "good" score and a score below 50 would be a "poor"

score. The scores are derived by evaluating the company's trends, either positive or negative, over time and by comparing the

company to industry averages for different metrics.

Industry-Specific Performance Ratios

What are the Key Performance Indicators for the business?

This section of the report provides Key Performance Indicators (or KPIs) for the business
being analyzed, and they are specific to the business's industry and revenue. Track these KPIs
over time and compare them to the industry averages to identify areas where the business
might be able to improve operations.

Inventory Turnover = Cost Of Sales / Inventory

Inventory to Sales = Inventory / Sales

Distribution Expense to Sales = Distribution Expense / Sales

Industry Scorecard

Financial Indicator Current Period Industry Range

Distance from 

Industry

Current Ratio 10.19 1.60 to 2.60 +291.92%

= Total Current Assets / Total Current Liabilities

Explanation: Generally, this metric measures the overall liquidity position of a company. It is certainly not a perfect barometer, but

it is a good one. Watch for big decreases in this number over time. Make sure the accounts listed in "current assets" are collectible. The

higher the ratio, the more liquid the company is.

Quick Ratio 9.07 0.60 to 1.20 +655.83%

= (Cash + Accounts Receivable) / Total Current Liabilities

Explanation: This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are receivable accounts

included in the numerator, they should be collectible. Look at the length of time the company has to pay the amount listed in the

denominator (current liabilities). The higher the number, the stronger the company.

Net Profit Margin 31.62% 0.50% to 5.00% +532.40%

= Adjusted Net Profit before Taxes / Sales

Explanation: This is an important metric. In fact, over time, it is one of the more important barometers that we look at. It measures

how many cents of profit the company is generating for every dollar it sells. Track it carefully against industry competitors. This is a

very important number in preparing forecasts. The higher the better.

Inventory Days 63.75 Days 60.00 to 90.00 Days 0.00%

= (Inventory / COGS) * 365

Explanation: This metric shows how much inventory (in days) is on hand. It indicates how quickly a company can respond to

market and/or product changes. Not all companies have inventory for this metric. The lower the better.

Accounts Receivable Days 12.11 Days 20.00 to 50.00 Days +39.45%

= (Accounts Receivable / Sales) * 365

Explanation: This number reflects the average length of time between credit sales and payment receipts. It is crucial to maintaining

positive liquidity. The lower the better.

Accounts Payable Days 15.74 Days 30.00 to 60.00 Days +47.53%

= (Accounts Payable / COGS) * 365

Explanation: This ratio shows the average number of days that lapse between the purchase of material and labor, and payment for

them. It is a rough measure of how timely a company is in meeting payment obligations. Lower is normally better.

Interest Coverage Ratio 404.60 2.00 to 8.00 +4,957.50%

= EBITDA / Interest Expense

Explanation: This ratio measures a company's ability to service debt payments from operating cash flow (EBITDA). An increasing

ratio is a good indicator of improving credit quality. The higher the better.

Debt-to-Equity Ratio 0.10 1.50 to 4.00 +93.33%

= Total Liabilities / Total Equity

Explanation: This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­­ the balance between
money or assets owed versus the money or assets owned. Generally, creditors prefer a lower ratio to decrease financial risk while

investors prefer a higher ratio to realize the return benefits of financial leverage.

Return on Equity 35.77% 8.00% to 20.00% +78.85%

= Net Income / Total Equity

Explanation: This measure shows how much profit is being returned on the shareholders' equity each year. It is a vital statistic from

the perspective of equity holders in a company. The higher the better.

Return on Assets 32.65% 4.00% to 10.00% +226.50%

= Net Income / Total Assets

Explanation: This calculation measures the company's ability to use its assets to create profits. Basically, ROA indicates how many

cents of profit each dollar of asset is producing per year. It is quite important since managers can only be evaluated by looking at how

they use the assets available to them. The higher the better.

Gross Fixed Asset Turnover 2.91 10.00 to 25.00 -70.90%

= Sales / Gross Fixed Assets

Explanation: This asset management ratio shows the multiple of annualized sales that each dollar of gross fixed assets is producing.

This indicator measures how well fixed assets are "throwing off" sales and is very important to businesses that require significant

investments in such assets. Readers should not emphasize this metric when looking at companies that do not possess or require

significant gross fixed assets. The higher the ratio, the more effective the company's investments in Net Property, Plant, and

Equipment are.

Gross Profit Margin 56.14% 20.00% to 36.00% +55.94%

= Gross Profit / Sales

Explanation: This number indicates the percentage of sales revenue that is not paid out in direct costs (costs of sales). It is an

important statistic that can be used in business planning because it indicates how many cents of gross profit can be generated by each

dollar of future sales. Higher is normally better (the company is more efficient).

Advertising to Sales 0.22% 0.25% to 1.50% +12.00%

= Advertising / Sales

Explanation: This metric shows advertising expense for the company as a percentage of sales.

Rent to Sales 3.05% 1.00% to 4.00% 0.00%

= Rent / Sales

Explanation: This metric shows rent expense for the company as a percentage of sales.

G & A Payroll to Sales 11.98% 5.00% to 14.00% 0.00%

= G & A Payroll Expense / Sales

Explanation: This metric shows G & A payroll expense for the company as a percentage of sales.

Z-Score 20.21 1.10 to 2.60 +677.31%

= (6.56 * X1 + 3.26 * X2 + 6.72 * X3 + 1.05 * X4) X1 = (Current Assets - Current Liabilities) / Total Assets; X2 = Retained

Earnings / Total Assets; X3 = EBIT / Total Assets; X4 = Total Equity / Total Liabilities;

Explanation: The Z-Score is a ratio which measures the overall health of a business. In some cases, it can be used as an early

predictor of a firm's probability of bankruptcy in the next year. How to interpret the Z-Score: a score of 2.60 or above implies a low

risk of bankruptcy; a score between 1.10 and 2.60 is an average risk; a score of 1.10 or lower signals a high risk of bankruptcy.

NOTE: Exceptions are sometimes applied when calculating the Financial Indicators. Generally, this occurs when the inputs used

to calculate the ratios are zero and/or negative.

READER: Financial analysis is not a science; it is about interpretation and evaluation of financial events. Therefore, some

judgment will always be part of our reports and analyses. Before making any financial decision, always consult an experienced

and knowledgeable professional (accountant, banker, financial planner, attorney, etc.).
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Analytical Procedure Worksheet

Report prepared for:  National Auto Body

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Income Statement Data

Sales (Income) $11,122,220 $13,236,104 $13,857,558 $14,852,186 $14,572,230 2%

Engine Component Sales $0 $0 $0 $0 $0 0%

Non-Engine Auto Parts Sales $0 $0 $0 $0 $0 0%

Accessory Parts & Components Sales $0 $0 $0 $0 $0 0%

Cost of Sales (COGS) $6,048,307 $7,053,443 $7,740,605 $6,513,778 $8,041,812 -19%

Purchases for Resale $0 $0 $0 $0 $0 0%

Freight/Distribution Expense $591,573 $704,925 $788,040 $905,120 $883,622 2%

Depreciation (COGS-related) $0 $0 $0 $0 $0 0%

Direct Materials $0 $0 $0 $0 $0 0%

Direct Labor $0 $0 $0 $0 $0 0%

Gross Profit $5,073,913 $6,182,661 $6,116,953 $8,338,408 $6,530,418 28%

Gross Profit Margin 45.62% 46.71% 44.14% 56.14% 44.81% 25%

Depreciation $107,098 $244,122 $324,133 $100,000 $416,877 -76%

Amortization $0 $0 $0 $0 $0 0%

Overhead or S,G,& A Expenses $3,543,729 $3,773,171 $4,433,124 $3,534,500 $4,834,770 -27%

G & A Payroll Expense $2,238,716 $2,455,074 $3,142,720 $1,778,730 $3,547,593 -50%

Rent $310,402 $333,667 $373,816 $453,388 $403,835 12%

Advertising $8,181 $17,865 $25,783 $32,218 $34,761 -7%

Other Operating Income $0 $0 $0 $0 $0 0%

Other Operating Expenses $0 $0 $0 $0 $0 0%

Operating Profit $1,423,086 $2,165,368 $1,359,696 $4,703,908 $1,278,771 268%

Interest Expense $21,588 $27,927 $76,569 $11,884 $146,386 -92%

Other Income $5,301 $5,503 $8,101 $4,410 $9,261 -52%

Other Expenses $0 $0 $60,958 $0 $85,341 -100%

Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Adjusted Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Net Profit Margin 12.65% 16.19% 8.88% 31.62% 7.25% 336%

EBITDA $1,535,485 $2,414,993 $1,630,972 $4,808,318 $1,619,568 197%

Taxes Paid $0 $0 $0 $0 $0 0%

Extraordinary Gain $0 $0 $0 $0 $0 0%

Extraordinary Loss $0 $0 $0 $0 $0 0%

Net Income $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Balance Sheet Data

Cash (Bank Funds) $4,124,759 $4,746,285 $6,251,543 $8,748,382 $7,919,403 10%

Accounts Receivable $489,537 $424,217 $574,833 $492,908 $563,247 -12%

Inventory $1,331,918 $1,059,607 $1,137,692 $1,137,692 $1,155,840 -2%

Other Current Assets $2,512 $6,047 $2,929 $465 $3,864 -88%

Total Current Assets $5,948,726 $6,236,156 $7,966,997 $10,379,447 $9,642,354 8%

Gross Fixed Assets $4,631,979 $4,773,719 $5,003,332 $5,103,738 $5,180,221 -1%

Accumulated Depreciation $1,399,878 $1,644,000 $1,810,270 $1,910,270 $2,227,147 -14%

Net Fixed Assets $3,232,101 $3,129,719 $3,193,062 $3,193,468 $2,953,074 8%

Gross Intangible Assets $0 $0 $0 $0 $0 0%

Accumulated Amortization $0 $0 $0 $0 $0 0%

Net Intangible Assets $0 $0 $0 $0 $0 0%

Other Assets $0 $0 $0 $810,810 $0 N/A

Total Assets $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Accounts Payable $453,757 $184,325 $352,146 $280,892 $319,140 -12%

Short Term Debt $4,706 $13,336 $9,025 $8,975 $10,318 -13%

Notes Payable / Current Portion of Long Term

Debt $0 $0 $0 $0 $0 0%

Other Current Liabilities $203,590 $323,042 $728,583 $728,583 $962,471 -24%

Total Current Liabilities $662,053 $520,703 $1,089,754 $1,018,450 $1,291,929 -21%

Notes Payable / Senior Debt $612,839 $384,469 $272,682 $236,311 $397,070 -40%

Notes Payable / Subordinated Debt $861,268 $8,441 $115,092 $0 $167,593 -100%

Other Long Term Liabilities $0 $0 $0 $0 $0 0%

Total Long Term Liabilities $1,474,107 $392,910 $387,774 $236,311 $564,663 -58%

Total Liabilities $2,136,160 $913,613 $1,477,528 $1,254,761 $1,856,592 -32%

Preferred Stock $0 $0 $0 $0 $0 0%

Common Stock $1,000 $1,000 $1,000 $1,000 $1,000 0%

Additional Paid-in Capital $993,848 $993,848 $993,848 $993,848 $993,848 0%

Other Stock / Equity $0 $0 $0 $0 $0 0%

Ending Retained Earnings $6,049,819 $7,457,414 $8,687,683 $12,134,116 $9,743,988 25%

Total Equity $7,044,667 $8,452,262 $9,682,531 $13,128,964 $10,738,836 22%

Total Liabilities + Equity $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Z-Score 10.43 17.87 14.25 20.21 13.59 49%

Common Size Statements

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Income Statement Data

Sales (Income) 100% 100% 100% 100%  100%

Engine Component Sales 0% 0% 0% 0%  --

Non-Engine Auto Parts Sales 0% 0% 0% 0%  --

Accessory Parts & Components Sales 0% 0% 0% 0%  100%

Cost of Sales (COGS) 54% 53% 56% 44%  71%

Purchases for Resale 0% 0% 0% 0%  69%

Freight/Distribution Expense 5% 5% 6% 6%  3%

Depreciation (COGS-related) 0% 0% 0% 0%  1%

Direct Materials 0% 0% 0% 0%  54%

Direct Labor 0% 0% 0% 0%  6%

Gross Profit 46% 47% 44% 56%  29%

Depreciation 1% 2% 2% 1%  1%

Amortization 0% 0% 0% 0%  0%

Overhead or S,G,& A Expenses 32% 29% 32% 24%  23%

G & A Payroll Expense 20% 19% 23% 12%  13%

Rent 3% 3% 3% 3%  2%

Advertising 0% 0% 0% 0%  0%

Other Operating Income 0% 0% 0% 0%  0%

Other Operating Expenses 0% 0% 0% 0%  1%

Operating Profit 13% 16% 10% 32%  4%

Interest Expense 0% 0% 1% 0%  1%

Other Income 0% 0% 0% 0%  0%

Other Expenses 0% 0% 0% 0%  0%

Net Profit Before Taxes 13% 16% 9% 32%  4%

Adjusted Net Profit Before Taxes 13% 16% 9% 32%  4%

EBITDA 14% 18% 12% 32%  5%

Taxes Paid 0% 0% 0% 0%  1%

Extraordinary Gain 0% 0% 0% 0%  0%

Extraordinary Loss 0% 0% 0% 0%  0%

Net Income 13% 16% 9% 32%  3%

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Balance Sheet Data

Cash (Bank Funds) 45% 51% 56% 61%  4%

Accounts Receivable 5% 5% 5% 3%  25%

Inventory 15% 11% 10% 8%  52%

Other Current Assets 0% 0% 0% 0%  2%

Total Current Assets 65% 67% 71% 72%  85%

Gross Fixed Assets 50% 51% 45% 35%  26%

Accumulated Depreciation 15% 18% 16% 13%  15%

Net Fixed Assets 35% 33% 29% 22%  11%

Gross Intangible Assets 0% 0% 0% 0%  0%

Accumulated Amortization 0% 0% 0% 0%  0%

Net Intangible Assets 0% 0% 0% 0%  0%

Other Assets 0% 0% 0% 6%  3%

Total Assets 100% 100% 100% 100%  100%

Accounts Payable 5% 2% 3% 2%  27%

Short Term Debt 0% 0% 0% 0%  3%

Notes Payable / Current Portion of Long Term Debt 0% 0% 0% 0%  1%

Other Current Liabilities 2% 3% 7% 5%  10%

Total Current Liabilities 7% 6% 10% 7%  50%

Notes Payable / Senior Debt 7% 4% 2% 2%  5%

Notes Payable / Subordinated Debt 9% 0% 1% 0%  0%

Other Long Term Liabilities 0% 0% 0% 0%  2%

Total Long Term Liabilities 16% 4% 3% 2%  14%

Total Liabilities 23% 10% 13% 9%  65%

Preferred Stock 0% 0% 0% 0%  0%

Common Stock 0% 0% 0% 0%  0%

Additional Paid-in Capital 11% 11% 9% 7%  0%

Other Stock / Equity 0% 0% 0% 0%  2%

Ending Retained Earnings 66% 80% 78% 84%  30%

Total Equity 77% 90% 87% 91%  35%

Total Liabilities + Equity 100% 100% 100% 100%  100%

*The industry common size figures shown above were taken from all private company data for companies with industry code 423120 for all 
years in all areas with yearly sales $10 million to $50 million.

Real Autobody Company
Industry:

423120 - Motor Vehicle Supplies and New Parts Merchant
Wholesalers

Revenue: $10M - $50M
Periods: 12 months against the same 12 months from the previous year

Report Summary

Liquidity 92 out of 100

A measure of the company's ability to meet obligations as they come due.

Operating Cash Flow Results
The company is generating solid, positive cash flow from operations at this time, and cash
flow relative to sales has even improved from the prior period, which is excellent to see.
These are very good results. It is particularly nice to see parallels between cash flow and
profits: both appear to be quite strong, currently. Typically, results such as these
demonstrate effective management of both the Balance Sheet and Income Statement, at
least with regard to cash.

General Liquidity Conditions
There have been very good results in this area. The company's income has risen and
liquidity has improved. Better, the company's overall liquidity position looks quite good,
even when measured against competitors. This does not necessarily mean that the
company will never have problems with highly liquid asset accounts, since all financial
analysis is limited to capturing results at a particular point in time. But at this point, the
basic foundation seems strong. For example, notice that the "key" liquidity indicators as
depicted in the graph area of the report are very strong. Indeed, both the composition of
the company's liquidity base and the scope of it are quite good. If management can
maintain this strength over time, the company should be able to invest in the things that
are important to profit growth. The real advantage to strong liquidity is the ability to push
future profits higher. Notice how the positive movements in the profitability section help to
drive the liquidity barometers.

The company is doing a good job with both its accounts receivable days and its accounts
payable days, two key liquidity turnover ratios. Both of these statistics are lower than
those of other companies in this industry. This would also indicate that the company may
have the ability to increase "AP turns" as a source of vendor financing if cash gets too low
for some reason.

LIMITS TO LIQUIDITY ANALYSIS: Keep in mind that liquidity conditions are volatile, and this is a
general analysis looking at a snapshot in time. Review this section, but do not overly rely on it.

Generally, this metric measures the overall liquidity position of a company. It is certainly not a
perfect barometer, but it is a good one. Watch for big decreases in this number over time. Make
sure the accounts listed in "current assets" are collectible. The higher the ratio, the more liquid

the company is.

This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are
receivable accounts included in the numerator, they should be collectible. Look at the length of

time the company has to pay the amount listed in the denominator (current liabilities). The
higher the number, the stronger the company.

This metric shows how much inventory (in days) is on hand. It indicates how quickly a company
can respond to market and/or product changes. Not all companies have inventory for this

metric. The lower the better.

This number reflects the average length of time between credit sales and payment receipts. It is
crucial to maintaining positive liquidity. The lower the better.

This ratio shows the average number of days that lapse between the purchase of material and
labor, and payment for them. It is a rough measure of how timely a company is in meeting

payment obligations. Lower is normally better.

Profits & Profit Margin 90 out of 100

A measure of whether the trends in profit are favorable for the company.

This section of the report will examine the company's profits from several different angles.
The company's net profit dollars have increased this period, and net profit margins rose by
256.18%, which is quite good. This means that the company has substantially more net
profit dollars and is retaining as profit more cents of each dollar earned in sales. This is a
positive combination that should increase the profit health of the company over time. It
may also indicate that the company is growing profitably within the relevant range of the
business. Keep in mind that these results are relative to the industry that the company
operates in, so this firm is doing well even relative to the profits similar firms are earning at
this time.

Gross profits have increased too, which is another positive result. This means that more
gross dollars of profit can be pushed down through the company. Furthermore, the
company has also improved gross margins, which are the cents of gross profit earned on
each dollar of sales. It is particularly encouraging to see both gross and net margins
improving concurrently. This indicates that the company is managing both its direct costs
(costs of sales) and its indirect costs (general and administrative costs) very effectively,
and is becoming more efficient even while growing and increasing sales.

Key management read: If the company increases gross profits over time, it should see
relatively larger increases in the bottom line net profits. The rate of net profit increases
will rise. Gross profits are another form of leverage because fixed costs will tend to
decrease as a percentage of revenue as sales increase.

This is an important metric. In fact, over time, it is one of the more important barometers that
we look at. It measures how many cents of profit the company is generating for every dollar it

sells. Track it carefully against industry competitors. This is a very important number in
preparing forecasts. The higher the better.

This number indicates the percentage of sales revenue that is not paid out in direct costs (costs
of sales). It is an important statistic that can be used in business planning because it indicates

how many cents of gross profit can be generated by each dollar of future sales. Higher is
normally better (the company is more efficient).

This metric shows advertising expense for the company as a percentage of sales.

This metric shows rent expense for the company as a percentage of sales.

This metric shows G & A payroll expense for the company as a percentage of sales.

Sales 79 out of 100

A measure of how sales are growing and whether the sales are satisfactory for the company.

Sales increases by themselves do not mean much; companies are typically more interested
in net profitability results. Sales changes are also relatively easy to interpret -- sales are
either up or down. However, this company's sales results for this period are a bit deeper
and more intriguing. The company has increased sales with about the same amount of
fixed assets. Basically, the company is "driving" more sales through relatively the same
level of resources. This is a good dynamic in the sales area that will potentially yield higher
net profitability in the long run.

This data is based on the two most recent available periods.

Borrowing 89 out of 100

A measure of how responsibly the company is borrowing and how effectively it is managing debt.

Net profitability improved by 281.74% while debt was lowered. In other words, a reduction
in total debt coincided with improved profitability, at least for this period. Not only this, but
the net profit margins and overall liquidity actually improved. This is a very good situation -
- profitability was able to expand without additional debt. This dynamic should help long-
term profitability, especially if it can be continued over multiple periods.

The overall trend in this area seems to be positive. The company has a relatively low level
of debt as compared to its equity, and has demonstrated the ability to generate adequate
earnings (before interest and non-cash expenses) to cover its interest obligations. Since
the company seems to be able to cover its current debt obligations and is not highly
levered, it may be able to borrow effectively to help foster future growth. Of course, this
must be carefully evaluated by the company’s management.

Capacity planning is a challenge here. This involves simply thinking out into the future: how
long can profitability improve without increasing borrowing? Analyzing the relationship
between investments in resources (such as assets) and profitability improvement, as well
as effectively forecasting sales and cash flow, can help answer this question and lead to
the best borrowing policies for the near future.

This ratio measures a company's ability to service debt payments from operating cash flow
(EBITDA). An increasing ratio is a good indicator of improving credit quality. The higher the

better.

This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­
- the balance between money or assets owed versus the money or assets owned. Generally,

creditors prefer a lower ratio to decrease financial risk while investors prefer a higher ratio to
realize the return benefits of financial leverage.

Assets 87 out of 100

A measure of how effectively the company is utilizing its gross fixed assets.

This period, profitability improved significantly but fixed asset levels stayed relatively flat.
This means: 1) profitability was able to improve without adding assets, and 2) the
company may not need additional assets to continue to improve profitability at this
specific time. In other words, the company may be able to grow profitability a bit more with
the level of assets currently in place. This should also continue to help improve net
margins, which also improved this period. An improvement in net margins is an indication
of improved efficiency as the company has a relatively stable asset base.

Before leaving this area, we would want to point out one component that was discovered
to be below average. The company seems to be generating a poor score for fixed asset
turnover, which means that it is generating insufficient revenue relative to fixed assets.
Over time, this can possibly affect overall return on assets, which is actually very good
right now. Of course, the lower score for this one metric could just be a one-time
occurrence. On a positive note, the company's profits are moving positively in relation to
assets and it generated a good return on equity this period.

This measure shows how much profit is being returned on the shareholders' equity each year. It
is a vital statistic from the perspective of equity holders in a company. The higher the better.

This calculation measures the company's ability to use its assets to create profits. Basically,
ROA indicates how many cents of profit each dollar of asset is producing per year. It is quite

important since managers can only be evaluated by looking at how they use the assets
available to them. The higher the better.

This asset management ratio shows the multiple of annualized sales that each dollar of gross
fixed assets is producing. This indicator measures how well fixed assets are "throwing off" sales
and is very important to businesses that require significant investments in such assets. Readers

should not emphasize this metric when looking at companies that do not possess or require
significant gross fixed assets. The higher the ratio, the more effective the company's

investments in Net Property, Plant, and Equipment are.

A NOTE ON SCORING: Each section of this report (Liquidity, Profits & Profit Margin, etc.) contains a numerical score/grade,

which is a rough measure of overall performance in the area. Each grade represents a score from 1 to 100, with 1 being the lowest

score and 100 being the highest. Generally, a score above 50 would be a "good" score and a score below 50 would be a "poor"

score. The scores are derived by evaluating the company's trends, either positive or negative, over time and by comparing the

company to industry averages for different metrics.

Industry-Specific Performance Ratios

What are the Key Performance Indicators for the business?

This section of the report provides Key Performance Indicators (or KPIs) for the business
being analyzed, and they are specific to the business's industry and revenue. Track these KPIs
over time and compare them to the industry averages to identify areas where the business
might be able to improve operations.

Inventory Turnover = Cost Of Sales / Inventory

Inventory to Sales = Inventory / Sales

Distribution Expense to Sales = Distribution Expense / Sales

Industry Scorecard

Financial Indicator Current Period Industry Range

Distance from 

Industry

Current Ratio 10.19 1.60 to 2.60 +291.92%

= Total Current Assets / Total Current Liabilities

Explanation: Generally, this metric measures the overall liquidity position of a company. It is certainly not a perfect barometer, but

it is a good one. Watch for big decreases in this number over time. Make sure the accounts listed in "current assets" are collectible. The

higher the ratio, the more liquid the company is.

Quick Ratio 9.07 0.60 to 1.20 +655.83%

= (Cash + Accounts Receivable) / Total Current Liabilities

Explanation: This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are receivable accounts

included in the numerator, they should be collectible. Look at the length of time the company has to pay the amount listed in the

denominator (current liabilities). The higher the number, the stronger the company.

Net Profit Margin 31.62% 0.50% to 5.00% +532.40%

= Adjusted Net Profit before Taxes / Sales

Explanation: This is an important metric. In fact, over time, it is one of the more important barometers that we look at. It measures

how many cents of profit the company is generating for every dollar it sells. Track it carefully against industry competitors. This is a

very important number in preparing forecasts. The higher the better.

Inventory Days 63.75 Days 60.00 to 90.00 Days 0.00%

= (Inventory / COGS) * 365

Explanation: This metric shows how much inventory (in days) is on hand. It indicates how quickly a company can respond to

market and/or product changes. Not all companies have inventory for this metric. The lower the better.

Accounts Receivable Days 12.11 Days 20.00 to 50.00 Days +39.45%

= (Accounts Receivable / Sales) * 365

Explanation: This number reflects the average length of time between credit sales and payment receipts. It is crucial to maintaining

positive liquidity. The lower the better.

Accounts Payable Days 15.74 Days 30.00 to 60.00 Days +47.53%

= (Accounts Payable / COGS) * 365

Explanation: This ratio shows the average number of days that lapse between the purchase of material and labor, and payment for

them. It is a rough measure of how timely a company is in meeting payment obligations. Lower is normally better.

Interest Coverage Ratio 404.60 2.00 to 8.00 +4,957.50%

= EBITDA / Interest Expense

Explanation: This ratio measures a company's ability to service debt payments from operating cash flow (EBITDA). An increasing

ratio is a good indicator of improving credit quality. The higher the better.

Debt-to-Equity Ratio 0.10 1.50 to 4.00 +93.33%

= Total Liabilities / Total Equity

Explanation: This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­­ the balance between
money or assets owed versus the money or assets owned. Generally, creditors prefer a lower ratio to decrease financial risk while

investors prefer a higher ratio to realize the return benefits of financial leverage.

Return on Equity 35.77% 8.00% to 20.00% +78.85%

= Net Income / Total Equity

Explanation: This measure shows how much profit is being returned on the shareholders' equity each year. It is a vital statistic from

the perspective of equity holders in a company. The higher the better.

Return on Assets 32.65% 4.00% to 10.00% +226.50%

= Net Income / Total Assets

Explanation: This calculation measures the company's ability to use its assets to create profits. Basically, ROA indicates how many

cents of profit each dollar of asset is producing per year. It is quite important since managers can only be evaluated by looking at how

they use the assets available to them. The higher the better.

Gross Fixed Asset Turnover 2.91 10.00 to 25.00 -70.90%

= Sales / Gross Fixed Assets

Explanation: This asset management ratio shows the multiple of annualized sales that each dollar of gross fixed assets is producing.

This indicator measures how well fixed assets are "throwing off" sales and is very important to businesses that require significant

investments in such assets. Readers should not emphasize this metric when looking at companies that do not possess or require

significant gross fixed assets. The higher the ratio, the more effective the company's investments in Net Property, Plant, and

Equipment are.

Gross Profit Margin 56.14% 20.00% to 36.00% +55.94%

= Gross Profit / Sales

Explanation: This number indicates the percentage of sales revenue that is not paid out in direct costs (costs of sales). It is an

important statistic that can be used in business planning because it indicates how many cents of gross profit can be generated by each

dollar of future sales. Higher is normally better (the company is more efficient).

Advertising to Sales 0.22% 0.25% to 1.50% +12.00%

= Advertising / Sales

Explanation: This metric shows advertising expense for the company as a percentage of sales.

Rent to Sales 3.05% 1.00% to 4.00% 0.00%

= Rent / Sales

Explanation: This metric shows rent expense for the company as a percentage of sales.

G & A Payroll to Sales 11.98% 5.00% to 14.00% 0.00%

= G & A Payroll Expense / Sales

Explanation: This metric shows G & A payroll expense for the company as a percentage of sales.

Z-Score 20.21 1.10 to 2.60 +677.31%

= (6.56 * X1 + 3.26 * X2 + 6.72 * X3 + 1.05 * X4) X1 = (Current Assets - Current Liabilities) / Total Assets; X2 = Retained

Earnings / Total Assets; X3 = EBIT / Total Assets; X4 = Total Equity / Total Liabilities;

Explanation: The Z-Score is a ratio which measures the overall health of a business. In some cases, it can be used as an early

predictor of a firm's probability of bankruptcy in the next year. How to interpret the Z-Score: a score of 2.60 or above implies a low

risk of bankruptcy; a score between 1.10 and 2.60 is an average risk; a score of 1.10 or lower signals a high risk of bankruptcy.

NOTE: Exceptions are sometimes applied when calculating the Financial Indicators. Generally, this occurs when the inputs used

to calculate the ratios are zero and/or negative.

READER: Financial analysis is not a science; it is about interpretation and evaluation of financial events. Therefore, some

judgment will always be part of our reports and analyses. Before making any financial decision, always consult an experienced

and knowledgeable professional (accountant, banker, financial planner, attorney, etc.).
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Analytical Procedure Worksheet

Report prepared for:  National Auto Body

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Income Statement Data

Sales (Income) $11,122,220 $13,236,104 $13,857,558 $14,852,186 $14,572,230 2%

Engine Component Sales $0 $0 $0 $0 $0 0%

Non-Engine Auto Parts Sales $0 $0 $0 $0 $0 0%

Accessory Parts & Components Sales $0 $0 $0 $0 $0 0%

Cost of Sales (COGS) $6,048,307 $7,053,443 $7,740,605 $6,513,778 $8,041,812 -19%

Purchases for Resale $0 $0 $0 $0 $0 0%

Freight/Distribution Expense $591,573 $704,925 $788,040 $905,120 $883,622 2%

Depreciation (COGS-related) $0 $0 $0 $0 $0 0%

Direct Materials $0 $0 $0 $0 $0 0%

Direct Labor $0 $0 $0 $0 $0 0%

Gross Profit $5,073,913 $6,182,661 $6,116,953 $8,338,408 $6,530,418 28%

Gross Profit Margin 45.62% 46.71% 44.14% 56.14% 44.81% 25%

Depreciation $107,098 $244,122 $324,133 $100,000 $416,877 -76%

Amortization $0 $0 $0 $0 $0 0%

Overhead or S,G,& A Expenses $3,543,729 $3,773,171 $4,433,124 $3,534,500 $4,834,770 -27%

G & A Payroll Expense $2,238,716 $2,455,074 $3,142,720 $1,778,730 $3,547,593 -50%

Rent $310,402 $333,667 $373,816 $453,388 $403,835 12%

Advertising $8,181 $17,865 $25,783 $32,218 $34,761 -7%

Other Operating Income $0 $0 $0 $0 $0 0%

Other Operating Expenses $0 $0 $0 $0 $0 0%

Operating Profit $1,423,086 $2,165,368 $1,359,696 $4,703,908 $1,278,771 268%

Interest Expense $21,588 $27,927 $76,569 $11,884 $146,386 -92%

Other Income $5,301 $5,503 $8,101 $4,410 $9,261 -52%

Other Expenses $0 $0 $60,958 $0 $85,341 -100%

Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Adjusted Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Net Profit Margin 12.65% 16.19% 8.88% 31.62% 7.25% 336%

EBITDA $1,535,485 $2,414,993 $1,630,972 $4,808,318 $1,619,568 197%

Taxes Paid $0 $0 $0 $0 $0 0%

Extraordinary Gain $0 $0 $0 $0 $0 0%

Extraordinary Loss $0 $0 $0 $0 $0 0%

Net Income $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Balance Sheet Data

Cash (Bank Funds) $4,124,759 $4,746,285 $6,251,543 $8,748,382 $7,919,403 10%

Accounts Receivable $489,537 $424,217 $574,833 $492,908 $563,247 -12%

Inventory $1,331,918 $1,059,607 $1,137,692 $1,137,692 $1,155,840 -2%

Other Current Assets $2,512 $6,047 $2,929 $465 $3,864 -88%

Total Current Assets $5,948,726 $6,236,156 $7,966,997 $10,379,447 $9,642,354 8%

Gross Fixed Assets $4,631,979 $4,773,719 $5,003,332 $5,103,738 $5,180,221 -1%

Accumulated Depreciation $1,399,878 $1,644,000 $1,810,270 $1,910,270 $2,227,147 -14%

Net Fixed Assets $3,232,101 $3,129,719 $3,193,062 $3,193,468 $2,953,074 8%

Gross Intangible Assets $0 $0 $0 $0 $0 0%

Accumulated Amortization $0 $0 $0 $0 $0 0%

Net Intangible Assets $0 $0 $0 $0 $0 0%

Other Assets $0 $0 $0 $810,810 $0 N/A

Total Assets $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Accounts Payable $453,757 $184,325 $352,146 $280,892 $319,140 -12%

Short Term Debt $4,706 $13,336 $9,025 $8,975 $10,318 -13%

Notes Payable / Current Portion of Long Term

Debt $0 $0 $0 $0 $0 0%

Other Current Liabilities $203,590 $323,042 $728,583 $728,583 $962,471 -24%

Total Current Liabilities $662,053 $520,703 $1,089,754 $1,018,450 $1,291,929 -21%

Notes Payable / Senior Debt $612,839 $384,469 $272,682 $236,311 $397,070 -40%

Notes Payable / Subordinated Debt $861,268 $8,441 $115,092 $0 $167,593 -100%

Other Long Term Liabilities $0 $0 $0 $0 $0 0%

Total Long Term Liabilities $1,474,107 $392,910 $387,774 $236,311 $564,663 -58%

Total Liabilities $2,136,160 $913,613 $1,477,528 $1,254,761 $1,856,592 -32%

Preferred Stock $0 $0 $0 $0 $0 0%

Common Stock $1,000 $1,000 $1,000 $1,000 $1,000 0%

Additional Paid-in Capital $993,848 $993,848 $993,848 $993,848 $993,848 0%

Other Stock / Equity $0 $0 $0 $0 $0 0%

Ending Retained Earnings $6,049,819 $7,457,414 $8,687,683 $12,134,116 $9,743,988 25%

Total Equity $7,044,667 $8,452,262 $9,682,531 $13,128,964 $10,738,836 22%

Total Liabilities + Equity $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Z-Score 10.43 17.87 14.25 20.21 13.59 49%

Common Size Statements

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Income Statement Data

Sales (Income) 100% 100% 100% 100%  100%

Engine Component Sales 0% 0% 0% 0%  --

Non-Engine Auto Parts Sales 0% 0% 0% 0%  --

Accessory Parts & Components Sales 0% 0% 0% 0%  100%

Cost of Sales (COGS) 54% 53% 56% 44%  71%

Purchases for Resale 0% 0% 0% 0%  69%

Freight/Distribution Expense 5% 5% 6% 6%  3%

Depreciation (COGS-related) 0% 0% 0% 0%  1%

Direct Materials 0% 0% 0% 0%  54%

Direct Labor 0% 0% 0% 0%  6%

Gross Profit 46% 47% 44% 56%  29%

Depreciation 1% 2% 2% 1%  1%

Amortization 0% 0% 0% 0%  0%

Overhead or S,G,& A Expenses 32% 29% 32% 24%  23%

G & A Payroll Expense 20% 19% 23% 12%  13%

Rent 3% 3% 3% 3%  2%

Advertising 0% 0% 0% 0%  0%

Other Operating Income 0% 0% 0% 0%  0%

Other Operating Expenses 0% 0% 0% 0%  1%

Operating Profit 13% 16% 10% 32%  4%

Interest Expense 0% 0% 1% 0%  1%

Other Income 0% 0% 0% 0%  0%

Other Expenses 0% 0% 0% 0%  0%

Net Profit Before Taxes 13% 16% 9% 32%  4%

Adjusted Net Profit Before Taxes 13% 16% 9% 32%  4%

EBITDA 14% 18% 12% 32%  5%

Taxes Paid 0% 0% 0% 0%  1%

Extraordinary Gain 0% 0% 0% 0%  0%

Extraordinary Loss 0% 0% 0% 0%  0%

Net Income 13% 16% 9% 32%  3%

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Balance Sheet Data

Cash (Bank Funds) 45% 51% 56% 61%  4%

Accounts Receivable 5% 5% 5% 3%  25%

Inventory 15% 11% 10% 8%  52%

Other Current Assets 0% 0% 0% 0%  2%

Total Current Assets 65% 67% 71% 72%  85%

Gross Fixed Assets 50% 51% 45% 35%  26%

Accumulated Depreciation 15% 18% 16% 13%  15%

Net Fixed Assets 35% 33% 29% 22%  11%

Gross Intangible Assets 0% 0% 0% 0%  0%

Accumulated Amortization 0% 0% 0% 0%  0%

Net Intangible Assets 0% 0% 0% 0%  0%

Other Assets 0% 0% 0% 6%  3%

Total Assets 100% 100% 100% 100%  100%

Accounts Payable 5% 2% 3% 2%  27%

Short Term Debt 0% 0% 0% 0%  3%

Notes Payable / Current Portion of Long Term Debt 0% 0% 0% 0%  1%

Other Current Liabilities 2% 3% 7% 5%  10%

Total Current Liabilities 7% 6% 10% 7%  50%

Notes Payable / Senior Debt 7% 4% 2% 2%  5%

Notes Payable / Subordinated Debt 9% 0% 1% 0%  0%

Other Long Term Liabilities 0% 0% 0% 0%  2%

Total Long Term Liabilities 16% 4% 3% 2%  14%

Total Liabilities 23% 10% 13% 9%  65%

Preferred Stock 0% 0% 0% 0%  0%

Common Stock 0% 0% 0% 0%  0%

Additional Paid-in Capital 11% 11% 9% 7%  0%

Other Stock / Equity 0% 0% 0% 0%  2%

Ending Retained Earnings 66% 80% 78% 84%  30%

Total Equity 77% 90% 87% 91%  35%

Total Liabilities + Equity 100% 100% 100% 100%  100%

*The industry common size figures shown above were taken from all private company data for companies with industry code 423120 for all 
years in all areas with yearly sales $10 million to $50 million.

Real Autobody Company
Industry:

423120 - Motor Vehicle Supplies and New Parts Merchant
Wholesalers

Revenue: $10M - $50M
Periods: 12 months against the same 12 months from the previous year

Report Summary

Liquidity 92 out of 100

A measure of the company's ability to meet obligations as they come due.

Operating Cash Flow Results
The company is generating solid, positive cash flow from operations at this time, and cash
flow relative to sales has even improved from the prior period, which is excellent to see.
These are very good results. It is particularly nice to see parallels between cash flow and
profits: both appear to be quite strong, currently. Typically, results such as these
demonstrate effective management of both the Balance Sheet and Income Statement, at
least with regard to cash.

General Liquidity Conditions
There have been very good results in this area. The company's income has risen and
liquidity has improved. Better, the company's overall liquidity position looks quite good,
even when measured against competitors. This does not necessarily mean that the
company will never have problems with highly liquid asset accounts, since all financial
analysis is limited to capturing results at a particular point in time. But at this point, the
basic foundation seems strong. For example, notice that the "key" liquidity indicators as
depicted in the graph area of the report are very strong. Indeed, both the composition of
the company's liquidity base and the scope of it are quite good. If management can
maintain this strength over time, the company should be able to invest in the things that
are important to profit growth. The real advantage to strong liquidity is the ability to push
future profits higher. Notice how the positive movements in the profitability section help to
drive the liquidity barometers.

The company is doing a good job with both its accounts receivable days and its accounts
payable days, two key liquidity turnover ratios. Both of these statistics are lower than
those of other companies in this industry. This would also indicate that the company may
have the ability to increase "AP turns" as a source of vendor financing if cash gets too low
for some reason.

LIMITS TO LIQUIDITY ANALYSIS: Keep in mind that liquidity conditions are volatile, and this is a
general analysis looking at a snapshot in time. Review this section, but do not overly rely on it.

Generally, this metric measures the overall liquidity position of a company. It is certainly not a
perfect barometer, but it is a good one. Watch for big decreases in this number over time. Make
sure the accounts listed in "current assets" are collectible. The higher the ratio, the more liquid

the company is.

This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are
receivable accounts included in the numerator, they should be collectible. Look at the length of

time the company has to pay the amount listed in the denominator (current liabilities). The
higher the number, the stronger the company.

This metric shows how much inventory (in days) is on hand. It indicates how quickly a company
can respond to market and/or product changes. Not all companies have inventory for this

metric. The lower the better.

This number reflects the average length of time between credit sales and payment receipts. It is
crucial to maintaining positive liquidity. The lower the better.

This ratio shows the average number of days that lapse between the purchase of material and
labor, and payment for them. It is a rough measure of how timely a company is in meeting

payment obligations. Lower is normally better.

Profits & Profit Margin 90 out of 100

A measure of whether the trends in profit are favorable for the company.

This section of the report will examine the company's profits from several different angles.
The company's net profit dollars have increased this period, and net profit margins rose by
256.18%, which is quite good. This means that the company has substantially more net
profit dollars and is retaining as profit more cents of each dollar earned in sales. This is a
positive combination that should increase the profit health of the company over time. It
may also indicate that the company is growing profitably within the relevant range of the
business. Keep in mind that these results are relative to the industry that the company
operates in, so this firm is doing well even relative to the profits similar firms are earning at
this time.

Gross profits have increased too, which is another positive result. This means that more
gross dollars of profit can be pushed down through the company. Furthermore, the
company has also improved gross margins, which are the cents of gross profit earned on
each dollar of sales. It is particularly encouraging to see both gross and net margins
improving concurrently. This indicates that the company is managing both its direct costs
(costs of sales) and its indirect costs (general and administrative costs) very effectively,
and is becoming more efficient even while growing and increasing sales.

Key management read: If the company increases gross profits over time, it should see
relatively larger increases in the bottom line net profits. The rate of net profit increases
will rise. Gross profits are another form of leverage because fixed costs will tend to
decrease as a percentage of revenue as sales increase.

This is an important metric. In fact, over time, it is one of the more important barometers that
we look at. It measures how many cents of profit the company is generating for every dollar it

sells. Track it carefully against industry competitors. This is a very important number in
preparing forecasts. The higher the better.

This number indicates the percentage of sales revenue that is not paid out in direct costs (costs
of sales). It is an important statistic that can be used in business planning because it indicates

how many cents of gross profit can be generated by each dollar of future sales. Higher is
normally better (the company is more efficient).

This metric shows advertising expense for the company as a percentage of sales.

This metric shows rent expense for the company as a percentage of sales.

This metric shows G & A payroll expense for the company as a percentage of sales.

Sales 79 out of 100

A measure of how sales are growing and whether the sales are satisfactory for the company.

Sales increases by themselves do not mean much; companies are typically more interested
in net profitability results. Sales changes are also relatively easy to interpret -- sales are
either up or down. However, this company's sales results for this period are a bit deeper
and more intriguing. The company has increased sales with about the same amount of
fixed assets. Basically, the company is "driving" more sales through relatively the same
level of resources. This is a good dynamic in the sales area that will potentially yield higher
net profitability in the long run.

This data is based on the two most recent available periods.

Borrowing 89 out of 100

A measure of how responsibly the company is borrowing and how effectively it is managing debt.

Net profitability improved by 281.74% while debt was lowered. In other words, a reduction
in total debt coincided with improved profitability, at least for this period. Not only this, but
the net profit margins and overall liquidity actually improved. This is a very good situation -
- profitability was able to expand without additional debt. This dynamic should help long-
term profitability, especially if it can be continued over multiple periods.

The overall trend in this area seems to be positive. The company has a relatively low level
of debt as compared to its equity, and has demonstrated the ability to generate adequate
earnings (before interest and non-cash expenses) to cover its interest obligations. Since
the company seems to be able to cover its current debt obligations and is not highly
levered, it may be able to borrow effectively to help foster future growth. Of course, this
must be carefully evaluated by the company’s management.

Capacity planning is a challenge here. This involves simply thinking out into the future: how
long can profitability improve without increasing borrowing? Analyzing the relationship
between investments in resources (such as assets) and profitability improvement, as well
as effectively forecasting sales and cash flow, can help answer this question and lead to
the best borrowing policies for the near future.

This ratio measures a company's ability to service debt payments from operating cash flow
(EBITDA). An increasing ratio is a good indicator of improving credit quality. The higher the

better.

This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­
- the balance between money or assets owed versus the money or assets owned. Generally,

creditors prefer a lower ratio to decrease financial risk while investors prefer a higher ratio to
realize the return benefits of financial leverage.

Assets 87 out of 100

A measure of how effectively the company is utilizing its gross fixed assets.

This period, profitability improved significantly but fixed asset levels stayed relatively flat.
This means: 1) profitability was able to improve without adding assets, and 2) the
company may not need additional assets to continue to improve profitability at this
specific time. In other words, the company may be able to grow profitability a bit more with
the level of assets currently in place. This should also continue to help improve net
margins, which also improved this period. An improvement in net margins is an indication
of improved efficiency as the company has a relatively stable asset base.

Before leaving this area, we would want to point out one component that was discovered
to be below average. The company seems to be generating a poor score for fixed asset
turnover, which means that it is generating insufficient revenue relative to fixed assets.
Over time, this can possibly affect overall return on assets, which is actually very good
right now. Of course, the lower score for this one metric could just be a one-time
occurrence. On a positive note, the company's profits are moving positively in relation to
assets and it generated a good return on equity this period.

This measure shows how much profit is being returned on the shareholders' equity each year. It
is a vital statistic from the perspective of equity holders in a company. The higher the better.

This calculation measures the company's ability to use its assets to create profits. Basically,
ROA indicates how many cents of profit each dollar of asset is producing per year. It is quite

important since managers can only be evaluated by looking at how they use the assets
available to them. The higher the better.

This asset management ratio shows the multiple of annualized sales that each dollar of gross
fixed assets is producing. This indicator measures how well fixed assets are "throwing off" sales
and is very important to businesses that require significant investments in such assets. Readers

should not emphasize this metric when looking at companies that do not possess or require
significant gross fixed assets. The higher the ratio, the more effective the company's

investments in Net Property, Plant, and Equipment are.

A NOTE ON SCORING: Each section of this report (Liquidity, Profits & Profit Margin, etc.) contains a numerical score/grade,

which is a rough measure of overall performance in the area. Each grade represents a score from 1 to 100, with 1 being the lowest

score and 100 being the highest. Generally, a score above 50 would be a "good" score and a score below 50 would be a "poor"

score. The scores are derived by evaluating the company's trends, either positive or negative, over time and by comparing the

company to industry averages for different metrics.

Industry-Specific Performance Ratios

What are the Key Performance Indicators for the business?

This section of the report provides Key Performance Indicators (or KPIs) for the business
being analyzed, and they are specific to the business's industry and revenue. Track these KPIs
over time and compare them to the industry averages to identify areas where the business
might be able to improve operations.

Inventory Turnover = Cost Of Sales / Inventory

Inventory to Sales = Inventory / Sales

Distribution Expense to Sales = Distribution Expense / Sales

Industry Scorecard

Financial Indicator Current Period Industry Range

Distance from 

Industry

Current Ratio 10.19 1.60 to 2.60 +291.92%

= Total Current Assets / Total Current Liabilities

Explanation: Generally, this metric measures the overall liquidity position of a company. It is certainly not a perfect barometer, but

it is a good one. Watch for big decreases in this number over time. Make sure the accounts listed in "current assets" are collectible. The

higher the ratio, the more liquid the company is.

Quick Ratio 9.07 0.60 to 1.20 +655.83%

= (Cash + Accounts Receivable) / Total Current Liabilities

Explanation: This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are receivable accounts

included in the numerator, they should be collectible. Look at the length of time the company has to pay the amount listed in the

denominator (current liabilities). The higher the number, the stronger the company.

Net Profit Margin 31.62% 0.50% to 5.00% +532.40%

= Adjusted Net Profit before Taxes / Sales

Explanation: This is an important metric. In fact, over time, it is one of the more important barometers that we look at. It measures

how many cents of profit the company is generating for every dollar it sells. Track it carefully against industry competitors. This is a

very important number in preparing forecasts. The higher the better.

Inventory Days 63.75 Days 60.00 to 90.00 Days 0.00%

= (Inventory / COGS) * 365

Explanation: This metric shows how much inventory (in days) is on hand. It indicates how quickly a company can respond to

market and/or product changes. Not all companies have inventory for this metric. The lower the better.

Accounts Receivable Days 12.11 Days 20.00 to 50.00 Days +39.45%

= (Accounts Receivable / Sales) * 365

Explanation: This number reflects the average length of time between credit sales and payment receipts. It is crucial to maintaining

positive liquidity. The lower the better.

Accounts Payable Days 15.74 Days 30.00 to 60.00 Days +47.53%

= (Accounts Payable / COGS) * 365

Explanation: This ratio shows the average number of days that lapse between the purchase of material and labor, and payment for

them. It is a rough measure of how timely a company is in meeting payment obligations. Lower is normally better.

Interest Coverage Ratio 404.60 2.00 to 8.00 +4,957.50%

= EBITDA / Interest Expense

Explanation: This ratio measures a company's ability to service debt payments from operating cash flow (EBITDA). An increasing

ratio is a good indicator of improving credit quality. The higher the better.

Debt-to-Equity Ratio 0.10 1.50 to 4.00 +93.33%

= Total Liabilities / Total Equity

Explanation: This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­­ the balance between
money or assets owed versus the money or assets owned. Generally, creditors prefer a lower ratio to decrease financial risk while

investors prefer a higher ratio to realize the return benefits of financial leverage.

Return on Equity 35.77% 8.00% to 20.00% +78.85%

= Net Income / Total Equity

Explanation: This measure shows how much profit is being returned on the shareholders' equity each year. It is a vital statistic from

the perspective of equity holders in a company. The higher the better.

Return on Assets 32.65% 4.00% to 10.00% +226.50%

= Net Income / Total Assets

Explanation: This calculation measures the company's ability to use its assets to create profits. Basically, ROA indicates how many

cents of profit each dollar of asset is producing per year. It is quite important since managers can only be evaluated by looking at how

they use the assets available to them. The higher the better.

Gross Fixed Asset Turnover 2.91 10.00 to 25.00 -70.90%

= Sales / Gross Fixed Assets

Explanation: This asset management ratio shows the multiple of annualized sales that each dollar of gross fixed assets is producing.

This indicator measures how well fixed assets are "throwing off" sales and is very important to businesses that require significant

investments in such assets. Readers should not emphasize this metric when looking at companies that do not possess or require

significant gross fixed assets. The higher the ratio, the more effective the company's investments in Net Property, Plant, and

Equipment are.

Gross Profit Margin 56.14% 20.00% to 36.00% +55.94%

= Gross Profit / Sales

Explanation: This number indicates the percentage of sales revenue that is not paid out in direct costs (costs of sales). It is an

important statistic that can be used in business planning because it indicates how many cents of gross profit can be generated by each

dollar of future sales. Higher is normally better (the company is more efficient).

Advertising to Sales 0.22% 0.25% to 1.50% +12.00%

= Advertising / Sales

Explanation: This metric shows advertising expense for the company as a percentage of sales.

Rent to Sales 3.05% 1.00% to 4.00% 0.00%

= Rent / Sales

Explanation: This metric shows rent expense for the company as a percentage of sales.

G & A Payroll to Sales 11.98% 5.00% to 14.00% 0.00%

= G & A Payroll Expense / Sales

Explanation: This metric shows G & A payroll expense for the company as a percentage of sales.

Z-Score 20.21 1.10 to 2.60 +677.31%

= (6.56 * X1 + 3.26 * X2 + 6.72 * X3 + 1.05 * X4) X1 = (Current Assets - Current Liabilities) / Total Assets; X2 = Retained

Earnings / Total Assets; X3 = EBIT / Total Assets; X4 = Total Equity / Total Liabilities;

Explanation: The Z-Score is a ratio which measures the overall health of a business. In some cases, it can be used as an early

predictor of a firm's probability of bankruptcy in the next year. How to interpret the Z-Score: a score of 2.60 or above implies a low

risk of bankruptcy; a score between 1.10 and 2.60 is an average risk; a score of 1.10 or lower signals a high risk of bankruptcy.

NOTE: Exceptions are sometimes applied when calculating the Financial Indicators. Generally, this occurs when the inputs used

to calculate the ratios are zero and/or negative.

READER: Financial analysis is not a science; it is about interpretation and evaluation of financial events. Therefore, some

judgment will always be part of our reports and analyses. Before making any financial decision, always consult an experienced

and knowledgeable professional (accountant, banker, financial planner, attorney, etc.).
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Analytical Procedure Worksheet

Report prepared for:  National Auto Body

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Income Statement Data

Sales (Income) $11,122,220 $13,236,104 $13,857,558 $14,852,186 $14,572,230 2%

Engine Component Sales $0 $0 $0 $0 $0 0%

Non-Engine Auto Parts Sales $0 $0 $0 $0 $0 0%

Accessory Parts & Components Sales $0 $0 $0 $0 $0 0%

Cost of Sales (COGS) $6,048,307 $7,053,443 $7,740,605 $6,513,778 $8,041,812 -19%

Purchases for Resale $0 $0 $0 $0 $0 0%

Freight/Distribution Expense $591,573 $704,925 $788,040 $905,120 $883,622 2%

Depreciation (COGS-related) $0 $0 $0 $0 $0 0%

Direct Materials $0 $0 $0 $0 $0 0%

Direct Labor $0 $0 $0 $0 $0 0%

Gross Profit $5,073,913 $6,182,661 $6,116,953 $8,338,408 $6,530,418 28%

Gross Profit Margin 45.62% 46.71% 44.14% 56.14% 44.81% 25%

Depreciation $107,098 $244,122 $324,133 $100,000 $416,877 -76%

Amortization $0 $0 $0 $0 $0 0%

Overhead or S,G,& A Expenses $3,543,729 $3,773,171 $4,433,124 $3,534,500 $4,834,770 -27%

G & A Payroll Expense $2,238,716 $2,455,074 $3,142,720 $1,778,730 $3,547,593 -50%

Rent $310,402 $333,667 $373,816 $453,388 $403,835 12%

Advertising $8,181 $17,865 $25,783 $32,218 $34,761 -7%

Other Operating Income $0 $0 $0 $0 $0 0%

Other Operating Expenses $0 $0 $0 $0 $0 0%

Operating Profit $1,423,086 $2,165,368 $1,359,696 $4,703,908 $1,278,771 268%

Interest Expense $21,588 $27,927 $76,569 $11,884 $146,386 -92%

Other Income $5,301 $5,503 $8,101 $4,410 $9,261 -52%

Other Expenses $0 $0 $60,958 $0 $85,341 -100%

Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Adjusted Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Net Profit Margin 12.65% 16.19% 8.88% 31.62% 7.25% 336%

EBITDA $1,535,485 $2,414,993 $1,630,972 $4,808,318 $1,619,568 197%

Taxes Paid $0 $0 $0 $0 $0 0%

Extraordinary Gain $0 $0 $0 $0 $0 0%

Extraordinary Loss $0 $0 $0 $0 $0 0%

Net Income $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Balance Sheet Data

Cash (Bank Funds) $4,124,759 $4,746,285 $6,251,543 $8,748,382 $7,919,403 10%

Accounts Receivable $489,537 $424,217 $574,833 $492,908 $563,247 -12%

Inventory $1,331,918 $1,059,607 $1,137,692 $1,137,692 $1,155,840 -2%

Other Current Assets $2,512 $6,047 $2,929 $465 $3,864 -88%

Total Current Assets $5,948,726 $6,236,156 $7,966,997 $10,379,447 $9,642,354 8%

Gross Fixed Assets $4,631,979 $4,773,719 $5,003,332 $5,103,738 $5,180,221 -1%

Accumulated Depreciation $1,399,878 $1,644,000 $1,810,270 $1,910,270 $2,227,147 -14%

Net Fixed Assets $3,232,101 $3,129,719 $3,193,062 $3,193,468 $2,953,074 8%

Gross Intangible Assets $0 $0 $0 $0 $0 0%

Accumulated Amortization $0 $0 $0 $0 $0 0%

Net Intangible Assets $0 $0 $0 $0 $0 0%

Other Assets $0 $0 $0 $810,810 $0 N/A

Total Assets $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Accounts Payable $453,757 $184,325 $352,146 $280,892 $319,140 -12%

Short Term Debt $4,706 $13,336 $9,025 $8,975 $10,318 -13%

Notes Payable / Current Portion of Long Term

Debt $0 $0 $0 $0 $0 0%

Other Current Liabilities $203,590 $323,042 $728,583 $728,583 $962,471 -24%

Total Current Liabilities $662,053 $520,703 $1,089,754 $1,018,450 $1,291,929 -21%

Notes Payable / Senior Debt $612,839 $384,469 $272,682 $236,311 $397,070 -40%

Notes Payable / Subordinated Debt $861,268 $8,441 $115,092 $0 $167,593 -100%

Other Long Term Liabilities $0 $0 $0 $0 $0 0%

Total Long Term Liabilities $1,474,107 $392,910 $387,774 $236,311 $564,663 -58%

Total Liabilities $2,136,160 $913,613 $1,477,528 $1,254,761 $1,856,592 -32%

Preferred Stock $0 $0 $0 $0 $0 0%

Common Stock $1,000 $1,000 $1,000 $1,000 $1,000 0%

Additional Paid-in Capital $993,848 $993,848 $993,848 $993,848 $993,848 0%

Other Stock / Equity $0 $0 $0 $0 $0 0%

Ending Retained Earnings $6,049,819 $7,457,414 $8,687,683 $12,134,116 $9,743,988 25%

Total Equity $7,044,667 $8,452,262 $9,682,531 $13,128,964 $10,738,836 22%

Total Liabilities + Equity $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Z-Score 10.43 17.87 14.25 20.21 13.59 49%

Common Size Statements

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Income Statement Data

Sales (Income) 100% 100% 100% 100%  100%

Engine Component Sales 0% 0% 0% 0%  --

Non-Engine Auto Parts Sales 0% 0% 0% 0%  --

Accessory Parts & Components Sales 0% 0% 0% 0%  100%

Cost of Sales (COGS) 54% 53% 56% 44%  71%

Purchases for Resale 0% 0% 0% 0%  69%

Freight/Distribution Expense 5% 5% 6% 6%  3%

Depreciation (COGS-related) 0% 0% 0% 0%  1%

Direct Materials 0% 0% 0% 0%  54%

Direct Labor 0% 0% 0% 0%  6%

Gross Profit 46% 47% 44% 56%  29%

Depreciation 1% 2% 2% 1%  1%

Amortization 0% 0% 0% 0%  0%

Overhead or S,G,& A Expenses 32% 29% 32% 24%  23%

G & A Payroll Expense 20% 19% 23% 12%  13%

Rent 3% 3% 3% 3%  2%

Advertising 0% 0% 0% 0%  0%

Other Operating Income 0% 0% 0% 0%  0%

Other Operating Expenses 0% 0% 0% 0%  1%

Operating Profit 13% 16% 10% 32%  4%

Interest Expense 0% 0% 1% 0%  1%

Other Income 0% 0% 0% 0%  0%

Other Expenses 0% 0% 0% 0%  0%

Net Profit Before Taxes 13% 16% 9% 32%  4%

Adjusted Net Profit Before Taxes 13% 16% 9% 32%  4%

EBITDA 14% 18% 12% 32%  5%

Taxes Paid 0% 0% 0% 0%  1%

Extraordinary Gain 0% 0% 0% 0%  0%

Extraordinary Loss 0% 0% 0% 0%  0%

Net Income 13% 16% 9% 32%  3%

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Balance Sheet Data

Cash (Bank Funds) 45% 51% 56% 61%  4%

Accounts Receivable 5% 5% 5% 3%  25%

Inventory 15% 11% 10% 8%  52%

Other Current Assets 0% 0% 0% 0%  2%

Total Current Assets 65% 67% 71% 72%  85%

Gross Fixed Assets 50% 51% 45% 35%  26%

Accumulated Depreciation 15% 18% 16% 13%  15%

Net Fixed Assets 35% 33% 29% 22%  11%

Gross Intangible Assets 0% 0% 0% 0%  0%

Accumulated Amortization 0% 0% 0% 0%  0%

Net Intangible Assets 0% 0% 0% 0%  0%

Other Assets 0% 0% 0% 6%  3%

Total Assets 100% 100% 100% 100%  100%

Accounts Payable 5% 2% 3% 2%  27%

Short Term Debt 0% 0% 0% 0%  3%

Notes Payable / Current Portion of Long Term Debt 0% 0% 0% 0%  1%

Other Current Liabilities 2% 3% 7% 5%  10%

Total Current Liabilities 7% 6% 10% 7%  50%

Notes Payable / Senior Debt 7% 4% 2% 2%  5%

Notes Payable / Subordinated Debt 9% 0% 1% 0%  0%

Other Long Term Liabilities 0% 0% 0% 0%  2%

Total Long Term Liabilities 16% 4% 3% 2%  14%

Total Liabilities 23% 10% 13% 9%  65%

Preferred Stock 0% 0% 0% 0%  0%

Common Stock 0% 0% 0% 0%  0%

Additional Paid-in Capital 11% 11% 9% 7%  0%

Other Stock / Equity 0% 0% 0% 0%  2%

Ending Retained Earnings 66% 80% 78% 84%  30%

Total Equity 77% 90% 87% 91%  35%

Total Liabilities + Equity 100% 100% 100% 100%  100%

*The industry common size figures shown above were taken from all private company data for companies with industry code 423120 for all 
years in all areas with yearly sales $10 million to $50 million.

Real Autobody Company
Industry:

423120 - Motor Vehicle Supplies and New Parts Merchant
Wholesalers

Revenue: $10M - $50M
Periods: 12 months against the same 12 months from the previous year

Report Summary

Liquidity 92 out of 100

A measure of the company's ability to meet obligations as they come due.

Operating Cash Flow Results
The company is generating solid, positive cash flow from operations at this time, and cash
flow relative to sales has even improved from the prior period, which is excellent to see.
These are very good results. It is particularly nice to see parallels between cash flow and
profits: both appear to be quite strong, currently. Typically, results such as these
demonstrate effective management of both the Balance Sheet and Income Statement, at
least with regard to cash.

General Liquidity Conditions
There have been very good results in this area. The company's income has risen and
liquidity has improved. Better, the company's overall liquidity position looks quite good,
even when measured against competitors. This does not necessarily mean that the
company will never have problems with highly liquid asset accounts, since all financial
analysis is limited to capturing results at a particular point in time. But at this point, the
basic foundation seems strong. For example, notice that the "key" liquidity indicators as
depicted in the graph area of the report are very strong. Indeed, both the composition of
the company's liquidity base and the scope of it are quite good. If management can
maintain this strength over time, the company should be able to invest in the things that
are important to profit growth. The real advantage to strong liquidity is the ability to push
future profits higher. Notice how the positive movements in the profitability section help to
drive the liquidity barometers.

The company is doing a good job with both its accounts receivable days and its accounts
payable days, two key liquidity turnover ratios. Both of these statistics are lower than
those of other companies in this industry. This would also indicate that the company may
have the ability to increase "AP turns" as a source of vendor financing if cash gets too low
for some reason.

LIMITS TO LIQUIDITY ANALYSIS: Keep in mind that liquidity conditions are volatile, and this is a
general analysis looking at a snapshot in time. Review this section, but do not overly rely on it.

Generally, this metric measures the overall liquidity position of a company. It is certainly not a
perfect barometer, but it is a good one. Watch for big decreases in this number over time. Make
sure the accounts listed in "current assets" are collectible. The higher the ratio, the more liquid

the company is.

This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are
receivable accounts included in the numerator, they should be collectible. Look at the length of

time the company has to pay the amount listed in the denominator (current liabilities). The
higher the number, the stronger the company.

This metric shows how much inventory (in days) is on hand. It indicates how quickly a company
can respond to market and/or product changes. Not all companies have inventory for this

metric. The lower the better.

This number reflects the average length of time between credit sales and payment receipts. It is
crucial to maintaining positive liquidity. The lower the better.

This ratio shows the average number of days that lapse between the purchase of material and
labor, and payment for them. It is a rough measure of how timely a company is in meeting

payment obligations. Lower is normally better.

Profits & Profit Margin 90 out of 100

A measure of whether the trends in profit are favorable for the company.

This section of the report will examine the company's profits from several different angles.
The company's net profit dollars have increased this period, and net profit margins rose by
256.18%, which is quite good. This means that the company has substantially more net
profit dollars and is retaining as profit more cents of each dollar earned in sales. This is a
positive combination that should increase the profit health of the company over time. It
may also indicate that the company is growing profitably within the relevant range of the
business. Keep in mind that these results are relative to the industry that the company
operates in, so this firm is doing well even relative to the profits similar firms are earning at
this time.

Gross profits have increased too, which is another positive result. This means that more
gross dollars of profit can be pushed down through the company. Furthermore, the
company has also improved gross margins, which are the cents of gross profit earned on
each dollar of sales. It is particularly encouraging to see both gross and net margins
improving concurrently. This indicates that the company is managing both its direct costs
(costs of sales) and its indirect costs (general and administrative costs) very effectively,
and is becoming more efficient even while growing and increasing sales.

Key management read: If the company increases gross profits over time, it should see
relatively larger increases in the bottom line net profits. The rate of net profit increases
will rise. Gross profits are another form of leverage because fixed costs will tend to
decrease as a percentage of revenue as sales increase.

This is an important metric. In fact, over time, it is one of the more important barometers that
we look at. It measures how many cents of profit the company is generating for every dollar it

sells. Track it carefully against industry competitors. This is a very important number in
preparing forecasts. The higher the better.

This number indicates the percentage of sales revenue that is not paid out in direct costs (costs
of sales). It is an important statistic that can be used in business planning because it indicates

how many cents of gross profit can be generated by each dollar of future sales. Higher is
normally better (the company is more efficient).

This metric shows advertising expense for the company as a percentage of sales.

This metric shows rent expense for the company as a percentage of sales.

This metric shows G & A payroll expense for the company as a percentage of sales.

Sales 79 out of 100

A measure of how sales are growing and whether the sales are satisfactory for the company.

Sales increases by themselves do not mean much; companies are typically more interested
in net profitability results. Sales changes are also relatively easy to interpret -- sales are
either up or down. However, this company's sales results for this period are a bit deeper
and more intriguing. The company has increased sales with about the same amount of
fixed assets. Basically, the company is "driving" more sales through relatively the same
level of resources. This is a good dynamic in the sales area that will potentially yield higher
net profitability in the long run.

This data is based on the two most recent available periods.

Borrowing 89 out of 100

A measure of how responsibly the company is borrowing and how effectively it is managing debt.

Net profitability improved by 281.74% while debt was lowered. In other words, a reduction
in total debt coincided with improved profitability, at least for this period. Not only this, but
the net profit margins and overall liquidity actually improved. This is a very good situation -
- profitability was able to expand without additional debt. This dynamic should help long-
term profitability, especially if it can be continued over multiple periods.

The overall trend in this area seems to be positive. The company has a relatively low level
of debt as compared to its equity, and has demonstrated the ability to generate adequate
earnings (before interest and non-cash expenses) to cover its interest obligations. Since
the company seems to be able to cover its current debt obligations and is not highly
levered, it may be able to borrow effectively to help foster future growth. Of course, this
must be carefully evaluated by the company’s management.

Capacity planning is a challenge here. This involves simply thinking out into the future: how
long can profitability improve without increasing borrowing? Analyzing the relationship
between investments in resources (such as assets) and profitability improvement, as well
as effectively forecasting sales and cash flow, can help answer this question and lead to
the best borrowing policies for the near future.

This ratio measures a company's ability to service debt payments from operating cash flow
(EBITDA). An increasing ratio is a good indicator of improving credit quality. The higher the

better.

This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­
- the balance between money or assets owed versus the money or assets owned. Generally,

creditors prefer a lower ratio to decrease financial risk while investors prefer a higher ratio to
realize the return benefits of financial leverage.

Assets 87 out of 100

A measure of how effectively the company is utilizing its gross fixed assets.

This period, profitability improved significantly but fixed asset levels stayed relatively flat.
This means: 1) profitability was able to improve without adding assets, and 2) the
company may not need additional assets to continue to improve profitability at this
specific time. In other words, the company may be able to grow profitability a bit more with
the level of assets currently in place. This should also continue to help improve net
margins, which also improved this period. An improvement in net margins is an indication
of improved efficiency as the company has a relatively stable asset base.

Before leaving this area, we would want to point out one component that was discovered
to be below average. The company seems to be generating a poor score for fixed asset
turnover, which means that it is generating insufficient revenue relative to fixed assets.
Over time, this can possibly affect overall return on assets, which is actually very good
right now. Of course, the lower score for this one metric could just be a one-time
occurrence. On a positive note, the company's profits are moving positively in relation to
assets and it generated a good return on equity this period.

This measure shows how much profit is being returned on the shareholders' equity each year. It
is a vital statistic from the perspective of equity holders in a company. The higher the better.

This calculation measures the company's ability to use its assets to create profits. Basically,
ROA indicates how many cents of profit each dollar of asset is producing per year. It is quite

important since managers can only be evaluated by looking at how they use the assets
available to them. The higher the better.

This asset management ratio shows the multiple of annualized sales that each dollar of gross
fixed assets is producing. This indicator measures how well fixed assets are "throwing off" sales
and is very important to businesses that require significant investments in such assets. Readers

should not emphasize this metric when looking at companies that do not possess or require
significant gross fixed assets. The higher the ratio, the more effective the company's

investments in Net Property, Plant, and Equipment are.

A NOTE ON SCORING: Each section of this report (Liquidity, Profits & Profit Margin, etc.) contains a numerical score/grade,

which is a rough measure of overall performance in the area. Each grade represents a score from 1 to 100, with 1 being the lowest

score and 100 being the highest. Generally, a score above 50 would be a "good" score and a score below 50 would be a "poor"

score. The scores are derived by evaluating the company's trends, either positive or negative, over time and by comparing the

company to industry averages for different metrics.

Industry-Specific Performance Ratios

What are the Key Performance Indicators for the business?

This section of the report provides Key Performance Indicators (or KPIs) for the business
being analyzed, and they are specific to the business's industry and revenue. Track these KPIs
over time and compare them to the industry averages to identify areas where the business
might be able to improve operations.

Inventory Turnover = Cost Of Sales / Inventory

Inventory to Sales = Inventory / Sales

Distribution Expense to Sales = Distribution Expense / Sales

Industry Scorecard

Financial Indicator Current Period Industry Range

Distance from 

Industry

Current Ratio 10.19 1.60 to 2.60 +291.92%

= Total Current Assets / Total Current Liabilities

Explanation: Generally, this metric measures the overall liquidity position of a company. It is certainly not a perfect barometer, but

it is a good one. Watch for big decreases in this number over time. Make sure the accounts listed in "current assets" are collectible. The

higher the ratio, the more liquid the company is.

Quick Ratio 9.07 0.60 to 1.20 +655.83%

= (Cash + Accounts Receivable) / Total Current Liabilities

Explanation: This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are receivable accounts

included in the numerator, they should be collectible. Look at the length of time the company has to pay the amount listed in the

denominator (current liabilities). The higher the number, the stronger the company.

Net Profit Margin 31.62% 0.50% to 5.00% +532.40%

= Adjusted Net Profit before Taxes / Sales

Explanation: This is an important metric. In fact, over time, it is one of the more important barometers that we look at. It measures

how many cents of profit the company is generating for every dollar it sells. Track it carefully against industry competitors. This is a

very important number in preparing forecasts. The higher the better.

Inventory Days 63.75 Days 60.00 to 90.00 Days 0.00%

= (Inventory / COGS) * 365

Explanation: This metric shows how much inventory (in days) is on hand. It indicates how quickly a company can respond to

market and/or product changes. Not all companies have inventory for this metric. The lower the better.

Accounts Receivable Days 12.11 Days 20.00 to 50.00 Days +39.45%

= (Accounts Receivable / Sales) * 365

Explanation: This number reflects the average length of time between credit sales and payment receipts. It is crucial to maintaining

positive liquidity. The lower the better.

Accounts Payable Days 15.74 Days 30.00 to 60.00 Days +47.53%

= (Accounts Payable / COGS) * 365

Explanation: This ratio shows the average number of days that lapse between the purchase of material and labor, and payment for

them. It is a rough measure of how timely a company is in meeting payment obligations. Lower is normally better.

Interest Coverage Ratio 404.60 2.00 to 8.00 +4,957.50%

= EBITDA / Interest Expense

Explanation: This ratio measures a company's ability to service debt payments from operating cash flow (EBITDA). An increasing

ratio is a good indicator of improving credit quality. The higher the better.

Debt-to-Equity Ratio 0.10 1.50 to 4.00 +93.33%

= Total Liabilities / Total Equity

Explanation: This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­­ the balance between
money or assets owed versus the money or assets owned. Generally, creditors prefer a lower ratio to decrease financial risk while

investors prefer a higher ratio to realize the return benefits of financial leverage.

Return on Equity 35.77% 8.00% to 20.00% +78.85%

= Net Income / Total Equity

Explanation: This measure shows how much profit is being returned on the shareholders' equity each year. It is a vital statistic from

the perspective of equity holders in a company. The higher the better.

Return on Assets 32.65% 4.00% to 10.00% +226.50%

= Net Income / Total Assets

Explanation: This calculation measures the company's ability to use its assets to create profits. Basically, ROA indicates how many

cents of profit each dollar of asset is producing per year. It is quite important since managers can only be evaluated by looking at how

they use the assets available to them. The higher the better.

Gross Fixed Asset Turnover 2.91 10.00 to 25.00 -70.90%

= Sales / Gross Fixed Assets

Explanation: This asset management ratio shows the multiple of annualized sales that each dollar of gross fixed assets is producing.

This indicator measures how well fixed assets are "throwing off" sales and is very important to businesses that require significant

investments in such assets. Readers should not emphasize this metric when looking at companies that do not possess or require

significant gross fixed assets. The higher the ratio, the more effective the company's investments in Net Property, Plant, and

Equipment are.

Gross Profit Margin 56.14% 20.00% to 36.00% +55.94%

= Gross Profit / Sales

Explanation: This number indicates the percentage of sales revenue that is not paid out in direct costs (costs of sales). It is an

important statistic that can be used in business planning because it indicates how many cents of gross profit can be generated by each

dollar of future sales. Higher is normally better (the company is more efficient).

Advertising to Sales 0.22% 0.25% to 1.50% +12.00%

= Advertising / Sales

Explanation: This metric shows advertising expense for the company as a percentage of sales.

Rent to Sales 3.05% 1.00% to 4.00% 0.00%

= Rent / Sales

Explanation: This metric shows rent expense for the company as a percentage of sales.

G & A Payroll to Sales 11.98% 5.00% to 14.00% 0.00%

= G & A Payroll Expense / Sales

Explanation: This metric shows G & A payroll expense for the company as a percentage of sales.

Z-Score 20.21 1.10 to 2.60 +677.31%

= (6.56 * X1 + 3.26 * X2 + 6.72 * X3 + 1.05 * X4) X1 = (Current Assets - Current Liabilities) / Total Assets; X2 = Retained

Earnings / Total Assets; X3 = EBIT / Total Assets; X4 = Total Equity / Total Liabilities;

Explanation: The Z-Score is a ratio which measures the overall health of a business. In some cases, it can be used as an early

predictor of a firm's probability of bankruptcy in the next year. How to interpret the Z-Score: a score of 2.60 or above implies a low

risk of bankruptcy; a score between 1.10 and 2.60 is an average risk; a score of 1.10 or lower signals a high risk of bankruptcy.

NOTE: Exceptions are sometimes applied when calculating the Financial Indicators. Generally, this occurs when the inputs used

to calculate the ratios are zero and/or negative.

READER: Financial analysis is not a science; it is about interpretation and evaluation of financial events. Therefore, some

judgment will always be part of our reports and analyses. Before making any financial decision, always consult an experienced

and knowledgeable professional (accountant, banker, financial planner, attorney, etc.).
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Analytical Procedure Worksheet

Report prepared for:  National Auto Body

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Income Statement Data

Sales (Income) $11,122,220 $13,236,104 $13,857,558 $14,852,186 $14,572,230 2%

Engine Component Sales $0 $0 $0 $0 $0 0%

Non-Engine Auto Parts Sales $0 $0 $0 $0 $0 0%

Accessory Parts & Components Sales $0 $0 $0 $0 $0 0%

Cost of Sales (COGS) $6,048,307 $7,053,443 $7,740,605 $6,513,778 $8,041,812 -19%

Purchases for Resale $0 $0 $0 $0 $0 0%

Freight/Distribution Expense $591,573 $704,925 $788,040 $905,120 $883,622 2%

Depreciation (COGS-related) $0 $0 $0 $0 $0 0%

Direct Materials $0 $0 $0 $0 $0 0%

Direct Labor $0 $0 $0 $0 $0 0%

Gross Profit $5,073,913 $6,182,661 $6,116,953 $8,338,408 $6,530,418 28%

Gross Profit Margin 45.62% 46.71% 44.14% 56.14% 44.81% 25%

Depreciation $107,098 $244,122 $324,133 $100,000 $416,877 -76%

Amortization $0 $0 $0 $0 $0 0%

Overhead or S,G,& A Expenses $3,543,729 $3,773,171 $4,433,124 $3,534,500 $4,834,770 -27%

G & A Payroll Expense $2,238,716 $2,455,074 $3,142,720 $1,778,730 $3,547,593 -50%

Rent $310,402 $333,667 $373,816 $453,388 $403,835 12%

Advertising $8,181 $17,865 $25,783 $32,218 $34,761 -7%

Other Operating Income $0 $0 $0 $0 $0 0%

Other Operating Expenses $0 $0 $0 $0 $0 0%

Operating Profit $1,423,086 $2,165,368 $1,359,696 $4,703,908 $1,278,771 268%

Interest Expense $21,588 $27,927 $76,569 $11,884 $146,386 -92%

Other Income $5,301 $5,503 $8,101 $4,410 $9,261 -52%

Other Expenses $0 $0 $60,958 $0 $85,341 -100%

Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Adjusted Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Net Profit Margin 12.65% 16.19% 8.88% 31.62% 7.25% 336%

EBITDA $1,535,485 $2,414,993 $1,630,972 $4,808,318 $1,619,568 197%

Taxes Paid $0 $0 $0 $0 $0 0%

Extraordinary Gain $0 $0 $0 $0 $0 0%

Extraordinary Loss $0 $0 $0 $0 $0 0%

Net Income $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Balance Sheet Data

Cash (Bank Funds) $4,124,759 $4,746,285 $6,251,543 $8,748,382 $7,919,403 10%

Accounts Receivable $489,537 $424,217 $574,833 $492,908 $563,247 -12%

Inventory $1,331,918 $1,059,607 $1,137,692 $1,137,692 $1,155,840 -2%

Other Current Assets $2,512 $6,047 $2,929 $465 $3,864 -88%

Total Current Assets $5,948,726 $6,236,156 $7,966,997 $10,379,447 $9,642,354 8%

Gross Fixed Assets $4,631,979 $4,773,719 $5,003,332 $5,103,738 $5,180,221 -1%

Accumulated Depreciation $1,399,878 $1,644,000 $1,810,270 $1,910,270 $2,227,147 -14%

Net Fixed Assets $3,232,101 $3,129,719 $3,193,062 $3,193,468 $2,953,074 8%

Gross Intangible Assets $0 $0 $0 $0 $0 0%

Accumulated Amortization $0 $0 $0 $0 $0 0%

Net Intangible Assets $0 $0 $0 $0 $0 0%

Other Assets $0 $0 $0 $810,810 $0 N/A

Total Assets $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Accounts Payable $453,757 $184,325 $352,146 $280,892 $319,140 -12%

Short Term Debt $4,706 $13,336 $9,025 $8,975 $10,318 -13%

Notes Payable / Current Portion of Long Term

Debt $0 $0 $0 $0 $0 0%

Other Current Liabilities $203,590 $323,042 $728,583 $728,583 $962,471 -24%

Total Current Liabilities $662,053 $520,703 $1,089,754 $1,018,450 $1,291,929 -21%

Notes Payable / Senior Debt $612,839 $384,469 $272,682 $236,311 $397,070 -40%

Notes Payable / Subordinated Debt $861,268 $8,441 $115,092 $0 $167,593 -100%

Other Long Term Liabilities $0 $0 $0 $0 $0 0%

Total Long Term Liabilities $1,474,107 $392,910 $387,774 $236,311 $564,663 -58%

Total Liabilities $2,136,160 $913,613 $1,477,528 $1,254,761 $1,856,592 -32%

Preferred Stock $0 $0 $0 $0 $0 0%

Common Stock $1,000 $1,000 $1,000 $1,000 $1,000 0%

Additional Paid-in Capital $993,848 $993,848 $993,848 $993,848 $993,848 0%

Other Stock / Equity $0 $0 $0 $0 $0 0%

Ending Retained Earnings $6,049,819 $7,457,414 $8,687,683 $12,134,116 $9,743,988 25%

Total Equity $7,044,667 $8,452,262 $9,682,531 $13,128,964 $10,738,836 22%

Total Liabilities + Equity $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Z-Score 10.43 17.87 14.25 20.21 13.59 49%

Common Size Statements

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Income Statement Data

Sales (Income) 100% 100% 100% 100%  100%

Engine Component Sales 0% 0% 0% 0%  --

Non-Engine Auto Parts Sales 0% 0% 0% 0%  --

Accessory Parts & Components Sales 0% 0% 0% 0%  100%

Cost of Sales (COGS) 54% 53% 56% 44%  71%

Purchases for Resale 0% 0% 0% 0%  69%

Freight/Distribution Expense 5% 5% 6% 6%  3%

Depreciation (COGS-related) 0% 0% 0% 0%  1%

Direct Materials 0% 0% 0% 0%  54%

Direct Labor 0% 0% 0% 0%  6%

Gross Profit 46% 47% 44% 56%  29%

Depreciation 1% 2% 2% 1%  1%

Amortization 0% 0% 0% 0%  0%

Overhead or S,G,& A Expenses 32% 29% 32% 24%  23%

G & A Payroll Expense 20% 19% 23% 12%  13%

Rent 3% 3% 3% 3%  2%

Advertising 0% 0% 0% 0%  0%

Other Operating Income 0% 0% 0% 0%  0%

Other Operating Expenses 0% 0% 0% 0%  1%

Operating Profit 13% 16% 10% 32%  4%

Interest Expense 0% 0% 1% 0%  1%

Other Income 0% 0% 0% 0%  0%

Other Expenses 0% 0% 0% 0%  0%

Net Profit Before Taxes 13% 16% 9% 32%  4%

Adjusted Net Profit Before Taxes 13% 16% 9% 32%  4%

EBITDA 14% 18% 12% 32%  5%

Taxes Paid 0% 0% 0% 0%  1%

Extraordinary Gain 0% 0% 0% 0%  0%

Extraordinary Loss 0% 0% 0% 0%  0%

Net Income 13% 16% 9% 32%  3%

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Balance Sheet Data

Cash (Bank Funds) 45% 51% 56% 61%  4%

Accounts Receivable 5% 5% 5% 3%  25%

Inventory 15% 11% 10% 8%  52%

Other Current Assets 0% 0% 0% 0%  2%

Total Current Assets 65% 67% 71% 72%  85%

Gross Fixed Assets 50% 51% 45% 35%  26%

Accumulated Depreciation 15% 18% 16% 13%  15%

Net Fixed Assets 35% 33% 29% 22%  11%

Gross Intangible Assets 0% 0% 0% 0%  0%

Accumulated Amortization 0% 0% 0% 0%  0%

Net Intangible Assets 0% 0% 0% 0%  0%

Other Assets 0% 0% 0% 6%  3%

Total Assets 100% 100% 100% 100%  100%

Accounts Payable 5% 2% 3% 2%  27%

Short Term Debt 0% 0% 0% 0%  3%

Notes Payable / Current Portion of Long Term Debt 0% 0% 0% 0%  1%

Other Current Liabilities 2% 3% 7% 5%  10%

Total Current Liabilities 7% 6% 10% 7%  50%

Notes Payable / Senior Debt 7% 4% 2% 2%  5%

Notes Payable / Subordinated Debt 9% 0% 1% 0%  0%

Other Long Term Liabilities 0% 0% 0% 0%  2%

Total Long Term Liabilities 16% 4% 3% 2%  14%

Total Liabilities 23% 10% 13% 9%  65%

Preferred Stock 0% 0% 0% 0%  0%

Common Stock 0% 0% 0% 0%  0%

Additional Paid-in Capital 11% 11% 9% 7%  0%

Other Stock / Equity 0% 0% 0% 0%  2%

Ending Retained Earnings 66% 80% 78% 84%  30%

Total Equity 77% 90% 87% 91%  35%

Total Liabilities + Equity 100% 100% 100% 100%  100%

*The industry common size figures shown above were taken from all private company data for companies with industry code 423120 for all 
years in all areas with yearly sales $10 million to $50 million.

Real Autobody Company
Industry:

423120 - Motor Vehicle Supplies and New Parts Merchant
Wholesalers

Revenue: $10M - $50M
Periods: 12 months against the same 12 months from the previous year

Report Summary

Liquidity 92 out of 100

A measure of the company's ability to meet obligations as they come due.

Operating Cash Flow Results
The company is generating solid, positive cash flow from operations at this time, and cash
flow relative to sales has even improved from the prior period, which is excellent to see.
These are very good results. It is particularly nice to see parallels between cash flow and
profits: both appear to be quite strong, currently. Typically, results such as these
demonstrate effective management of both the Balance Sheet and Income Statement, at
least with regard to cash.

General Liquidity Conditions
There have been very good results in this area. The company's income has risen and
liquidity has improved. Better, the company's overall liquidity position looks quite good,
even when measured against competitors. This does not necessarily mean that the
company will never have problems with highly liquid asset accounts, since all financial
analysis is limited to capturing results at a particular point in time. But at this point, the
basic foundation seems strong. For example, notice that the "key" liquidity indicators as
depicted in the graph area of the report are very strong. Indeed, both the composition of
the company's liquidity base and the scope of it are quite good. If management can
maintain this strength over time, the company should be able to invest in the things that
are important to profit growth. The real advantage to strong liquidity is the ability to push
future profits higher. Notice how the positive movements in the profitability section help to
drive the liquidity barometers.

The company is doing a good job with both its accounts receivable days and its accounts
payable days, two key liquidity turnover ratios. Both of these statistics are lower than
those of other companies in this industry. This would also indicate that the company may
have the ability to increase "AP turns" as a source of vendor financing if cash gets too low
for some reason.

LIMITS TO LIQUIDITY ANALYSIS: Keep in mind that liquidity conditions are volatile, and this is a
general analysis looking at a snapshot in time. Review this section, but do not overly rely on it.

Generally, this metric measures the overall liquidity position of a company. It is certainly not a
perfect barometer, but it is a good one. Watch for big decreases in this number over time. Make
sure the accounts listed in "current assets" are collectible. The higher the ratio, the more liquid

the company is.

This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are
receivable accounts included in the numerator, they should be collectible. Look at the length of

time the company has to pay the amount listed in the denominator (current liabilities). The
higher the number, the stronger the company.

This metric shows how much inventory (in days) is on hand. It indicates how quickly a company
can respond to market and/or product changes. Not all companies have inventory for this

metric. The lower the better.

This number reflects the average length of time between credit sales and payment receipts. It is
crucial to maintaining positive liquidity. The lower the better.

This ratio shows the average number of days that lapse between the purchase of material and
labor, and payment for them. It is a rough measure of how timely a company is in meeting

payment obligations. Lower is normally better.

Profits & Profit Margin 90 out of 100

A measure of whether the trends in profit are favorable for the company.

This section of the report will examine the company's profits from several different angles.
The company's net profit dollars have increased this period, and net profit margins rose by
256.18%, which is quite good. This means that the company has substantially more net
profit dollars and is retaining as profit more cents of each dollar earned in sales. This is a
positive combination that should increase the profit health of the company over time. It
may also indicate that the company is growing profitably within the relevant range of the
business. Keep in mind that these results are relative to the industry that the company
operates in, so this firm is doing well even relative to the profits similar firms are earning at
this time.

Gross profits have increased too, which is another positive result. This means that more
gross dollars of profit can be pushed down through the company. Furthermore, the
company has also improved gross margins, which are the cents of gross profit earned on
each dollar of sales. It is particularly encouraging to see both gross and net margins
improving concurrently. This indicates that the company is managing both its direct costs
(costs of sales) and its indirect costs (general and administrative costs) very effectively,
and is becoming more efficient even while growing and increasing sales.

Key management read: If the company increases gross profits over time, it should see
relatively larger increases in the bottom line net profits. The rate of net profit increases
will rise. Gross profits are another form of leverage because fixed costs will tend to
decrease as a percentage of revenue as sales increase.

This is an important metric. In fact, over time, it is one of the more important barometers that
we look at. It measures how many cents of profit the company is generating for every dollar it

sells. Track it carefully against industry competitors. This is a very important number in
preparing forecasts. The higher the better.

This number indicates the percentage of sales revenue that is not paid out in direct costs (costs
of sales). It is an important statistic that can be used in business planning because it indicates

how many cents of gross profit can be generated by each dollar of future sales. Higher is
normally better (the company is more efficient).

This metric shows advertising expense for the company as a percentage of sales.

This metric shows rent expense for the company as a percentage of sales.

This metric shows G & A payroll expense for the company as a percentage of sales.

Sales 79 out of 100

A measure of how sales are growing and whether the sales are satisfactory for the company.

Sales increases by themselves do not mean much; companies are typically more interested
in net profitability results. Sales changes are also relatively easy to interpret -- sales are
either up or down. However, this company's sales results for this period are a bit deeper
and more intriguing. The company has increased sales with about the same amount of
fixed assets. Basically, the company is "driving" more sales through relatively the same
level of resources. This is a good dynamic in the sales area that will potentially yield higher
net profitability in the long run.

This data is based on the two most recent available periods.

Borrowing 89 out of 100

A measure of how responsibly the company is borrowing and how effectively it is managing debt.

Net profitability improved by 281.74% while debt was lowered. In other words, a reduction
in total debt coincided with improved profitability, at least for this period. Not only this, but
the net profit margins and overall liquidity actually improved. This is a very good situation -
- profitability was able to expand without additional debt. This dynamic should help long-
term profitability, especially if it can be continued over multiple periods.

The overall trend in this area seems to be positive. The company has a relatively low level
of debt as compared to its equity, and has demonstrated the ability to generate adequate
earnings (before interest and non-cash expenses) to cover its interest obligations. Since
the company seems to be able to cover its current debt obligations and is not highly
levered, it may be able to borrow effectively to help foster future growth. Of course, this
must be carefully evaluated by the company’s management.

Capacity planning is a challenge here. This involves simply thinking out into the future: how
long can profitability improve without increasing borrowing? Analyzing the relationship
between investments in resources (such as assets) and profitability improvement, as well
as effectively forecasting sales and cash flow, can help answer this question and lead to
the best borrowing policies for the near future.

This ratio measures a company's ability to service debt payments from operating cash flow
(EBITDA). An increasing ratio is a good indicator of improving credit quality. The higher the

better.

This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­
- the balance between money or assets owed versus the money or assets owned. Generally,

creditors prefer a lower ratio to decrease financial risk while investors prefer a higher ratio to
realize the return benefits of financial leverage.

Assets 87 out of 100

A measure of how effectively the company is utilizing its gross fixed assets.

This period, profitability improved significantly but fixed asset levels stayed relatively flat.
This means: 1) profitability was able to improve without adding assets, and 2) the
company may not need additional assets to continue to improve profitability at this
specific time. In other words, the company may be able to grow profitability a bit more with
the level of assets currently in place. This should also continue to help improve net
margins, which also improved this period. An improvement in net margins is an indication
of improved efficiency as the company has a relatively stable asset base.

Before leaving this area, we would want to point out one component that was discovered
to be below average. The company seems to be generating a poor score for fixed asset
turnover, which means that it is generating insufficient revenue relative to fixed assets.
Over time, this can possibly affect overall return on assets, which is actually very good
right now. Of course, the lower score for this one metric could just be a one-time
occurrence. On a positive note, the company's profits are moving positively in relation to
assets and it generated a good return on equity this period.

This measure shows how much profit is being returned on the shareholders' equity each year. It
is a vital statistic from the perspective of equity holders in a company. The higher the better.

This calculation measures the company's ability to use its assets to create profits. Basically,
ROA indicates how many cents of profit each dollar of asset is producing per year. It is quite

important since managers can only be evaluated by looking at how they use the assets
available to them. The higher the better.

This asset management ratio shows the multiple of annualized sales that each dollar of gross
fixed assets is producing. This indicator measures how well fixed assets are "throwing off" sales
and is very important to businesses that require significant investments in such assets. Readers

should not emphasize this metric when looking at companies that do not possess or require
significant gross fixed assets. The higher the ratio, the more effective the company's

investments in Net Property, Plant, and Equipment are.

A NOTE ON SCORING: Each section of this report (Liquidity, Profits & Profit Margin, etc.) contains a numerical score/grade,

which is a rough measure of overall performance in the area. Each grade represents a score from 1 to 100, with 1 being the lowest

score and 100 being the highest. Generally, a score above 50 would be a "good" score and a score below 50 would be a "poor"

score. The scores are derived by evaluating the company's trends, either positive or negative, over time and by comparing the

company to industry averages for different metrics.

Industry-Specific Performance Ratios

What are the Key Performance Indicators for the business?

This section of the report provides Key Performance Indicators (or KPIs) for the business
being analyzed, and they are specific to the business's industry and revenue. Track these KPIs
over time and compare them to the industry averages to identify areas where the business
might be able to improve operations.

Inventory Turnover = Cost Of Sales / Inventory

Inventory to Sales = Inventory / Sales

Distribution Expense to Sales = Distribution Expense / Sales

Industry Scorecard

Financial Indicator Current Period Industry Range

Distance from 

Industry

Current Ratio 10.19 1.60 to 2.60 +291.92%

= Total Current Assets / Total Current Liabilities

Explanation: Generally, this metric measures the overall liquidity position of a company. It is certainly not a perfect barometer, but

it is a good one. Watch for big decreases in this number over time. Make sure the accounts listed in "current assets" are collectible. The

higher the ratio, the more liquid the company is.

Quick Ratio 9.07 0.60 to 1.20 +655.83%

= (Cash + Accounts Receivable) / Total Current Liabilities

Explanation: This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are receivable accounts

included in the numerator, they should be collectible. Look at the length of time the company has to pay the amount listed in the

denominator (current liabilities). The higher the number, the stronger the company.

Net Profit Margin 31.62% 0.50% to 5.00% +532.40%

= Adjusted Net Profit before Taxes / Sales

Explanation: This is an important metric. In fact, over time, it is one of the more important barometers that we look at. It measures

how many cents of profit the company is generating for every dollar it sells. Track it carefully against industry competitors. This is a

very important number in preparing forecasts. The higher the better.

Inventory Days 63.75 Days 60.00 to 90.00 Days 0.00%

= (Inventory / COGS) * 365

Explanation: This metric shows how much inventory (in days) is on hand. It indicates how quickly a company can respond to

market and/or product changes. Not all companies have inventory for this metric. The lower the better.

Accounts Receivable Days 12.11 Days 20.00 to 50.00 Days +39.45%

= (Accounts Receivable / Sales) * 365

Explanation: This number reflects the average length of time between credit sales and payment receipts. It is crucial to maintaining

positive liquidity. The lower the better.

Accounts Payable Days 15.74 Days 30.00 to 60.00 Days +47.53%

= (Accounts Payable / COGS) * 365

Explanation: This ratio shows the average number of days that lapse between the purchase of material and labor, and payment for

them. It is a rough measure of how timely a company is in meeting payment obligations. Lower is normally better.

Interest Coverage Ratio 404.60 2.00 to 8.00 +4,957.50%

= EBITDA / Interest Expense

Explanation: This ratio measures a company's ability to service debt payments from operating cash flow (EBITDA). An increasing

ratio is a good indicator of improving credit quality. The higher the better.

Debt-to-Equity Ratio 0.10 1.50 to 4.00 +93.33%

= Total Liabilities / Total Equity

Explanation: This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­­ the balance between
money or assets owed versus the money or assets owned. Generally, creditors prefer a lower ratio to decrease financial risk while

investors prefer a higher ratio to realize the return benefits of financial leverage.

Return on Equity 35.77% 8.00% to 20.00% +78.85%

= Net Income / Total Equity

Explanation: This measure shows how much profit is being returned on the shareholders' equity each year. It is a vital statistic from

the perspective of equity holders in a company. The higher the better.

Return on Assets 32.65% 4.00% to 10.00% +226.50%

= Net Income / Total Assets

Explanation: This calculation measures the company's ability to use its assets to create profits. Basically, ROA indicates how many

cents of profit each dollar of asset is producing per year. It is quite important since managers can only be evaluated by looking at how

they use the assets available to them. The higher the better.

Gross Fixed Asset Turnover 2.91 10.00 to 25.00 -70.90%

= Sales / Gross Fixed Assets

Explanation: This asset management ratio shows the multiple of annualized sales that each dollar of gross fixed assets is producing.

This indicator measures how well fixed assets are "throwing off" sales and is very important to businesses that require significant

investments in such assets. Readers should not emphasize this metric when looking at companies that do not possess or require

significant gross fixed assets. The higher the ratio, the more effective the company's investments in Net Property, Plant, and

Equipment are.

Gross Profit Margin 56.14% 20.00% to 36.00% +55.94%

= Gross Profit / Sales

Explanation: This number indicates the percentage of sales revenue that is not paid out in direct costs (costs of sales). It is an

important statistic that can be used in business planning because it indicates how many cents of gross profit can be generated by each

dollar of future sales. Higher is normally better (the company is more efficient).

Advertising to Sales 0.22% 0.25% to 1.50% +12.00%

= Advertising / Sales

Explanation: This metric shows advertising expense for the company as a percentage of sales.

Rent to Sales 3.05% 1.00% to 4.00% 0.00%

= Rent / Sales

Explanation: This metric shows rent expense for the company as a percentage of sales.

G & A Payroll to Sales 11.98% 5.00% to 14.00% 0.00%

= G & A Payroll Expense / Sales

Explanation: This metric shows G & A payroll expense for the company as a percentage of sales.

Z-Score 20.21 1.10 to 2.60 +677.31%

= (6.56 * X1 + 3.26 * X2 + 6.72 * X3 + 1.05 * X4) X1 = (Current Assets - Current Liabilities) / Total Assets; X2 = Retained

Earnings / Total Assets; X3 = EBIT / Total Assets; X4 = Total Equity / Total Liabilities;

Explanation: The Z-Score is a ratio which measures the overall health of a business. In some cases, it can be used as an early

predictor of a firm's probability of bankruptcy in the next year. How to interpret the Z-Score: a score of 2.60 or above implies a low

risk of bankruptcy; a score between 1.10 and 2.60 is an average risk; a score of 1.10 or lower signals a high risk of bankruptcy.

NOTE: Exceptions are sometimes applied when calculating the Financial Indicators. Generally, this occurs when the inputs used

to calculate the ratios are zero and/or negative.

READER: Financial analysis is not a science; it is about interpretation and evaluation of financial events. Therefore, some

judgment will always be part of our reports and analyses. Before making any financial decision, always consult an experienced

and knowledgeable professional (accountant, banker, financial planner, attorney, etc.).
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Analytical Procedure Worksheet

Report prepared for:  National Auto Body

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Income Statement Data

Sales (Income) $11,122,220 $13,236,104 $13,857,558 $14,852,186 $14,572,230 2%

Engine Component Sales $0 $0 $0 $0 $0 0%

Non-Engine Auto Parts Sales $0 $0 $0 $0 $0 0%

Accessory Parts & Components Sales $0 $0 $0 $0 $0 0%

Cost of Sales (COGS) $6,048,307 $7,053,443 $7,740,605 $6,513,778 $8,041,812 -19%

Purchases for Resale $0 $0 $0 $0 $0 0%

Freight/Distribution Expense $591,573 $704,925 $788,040 $905,120 $883,622 2%

Depreciation (COGS-related) $0 $0 $0 $0 $0 0%

Direct Materials $0 $0 $0 $0 $0 0%

Direct Labor $0 $0 $0 $0 $0 0%

Gross Profit $5,073,913 $6,182,661 $6,116,953 $8,338,408 $6,530,418 28%

Gross Profit Margin 45.62% 46.71% 44.14% 56.14% 44.81% 25%

Depreciation $107,098 $244,122 $324,133 $100,000 $416,877 -76%

Amortization $0 $0 $0 $0 $0 0%

Overhead or S,G,& A Expenses $3,543,729 $3,773,171 $4,433,124 $3,534,500 $4,834,770 -27%

G & A Payroll Expense $2,238,716 $2,455,074 $3,142,720 $1,778,730 $3,547,593 -50%

Rent $310,402 $333,667 $373,816 $453,388 $403,835 12%

Advertising $8,181 $17,865 $25,783 $32,218 $34,761 -7%

Other Operating Income $0 $0 $0 $0 $0 0%

Other Operating Expenses $0 $0 $0 $0 $0 0%

Operating Profit $1,423,086 $2,165,368 $1,359,696 $4,703,908 $1,278,771 268%

Interest Expense $21,588 $27,927 $76,569 $11,884 $146,386 -92%

Other Income $5,301 $5,503 $8,101 $4,410 $9,261 -52%

Other Expenses $0 $0 $60,958 $0 $85,341 -100%

Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Adjusted Net Profit Before Taxes $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

Net Profit Margin 12.65% 16.19% 8.88% 31.62% 7.25% 336%

EBITDA $1,535,485 $2,414,993 $1,630,972 $4,808,318 $1,619,568 197%

Taxes Paid $0 $0 $0 $0 $0 0%

Extraordinary Gain $0 $0 $0 $0 $0 0%

Extraordinary Loss $0 $0 $0 $0 $0 0%

Net Income $1,406,799 $2,142,944 $1,230,270 $4,696,434 $1,056,305 345%

12/31/2013 12/31/2014 12/31/2015

Actual

12/31/2016

Expected

12/31/2016  % Diff   Notes

Balance Sheet Data

Cash (Bank Funds) $4,124,759 $4,746,285 $6,251,543 $8,748,382 $7,919,403 10%

Accounts Receivable $489,537 $424,217 $574,833 $492,908 $563,247 -12%

Inventory $1,331,918 $1,059,607 $1,137,692 $1,137,692 $1,155,840 -2%

Other Current Assets $2,512 $6,047 $2,929 $465 $3,864 -88%

Total Current Assets $5,948,726 $6,236,156 $7,966,997 $10,379,447 $9,642,354 8%

Gross Fixed Assets $4,631,979 $4,773,719 $5,003,332 $5,103,738 $5,180,221 -1%

Accumulated Depreciation $1,399,878 $1,644,000 $1,810,270 $1,910,270 $2,227,147 -14%

Net Fixed Assets $3,232,101 $3,129,719 $3,193,062 $3,193,468 $2,953,074 8%

Gross Intangible Assets $0 $0 $0 $0 $0 0%

Accumulated Amortization $0 $0 $0 $0 $0 0%

Net Intangible Assets $0 $0 $0 $0 $0 0%

Other Assets $0 $0 $0 $810,810 $0 N/A

Total Assets $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Accounts Payable $453,757 $184,325 $352,146 $280,892 $319,140 -12%

Short Term Debt $4,706 $13,336 $9,025 $8,975 $10,318 -13%

Notes Payable / Current Portion of Long Term

Debt $0 $0 $0 $0 $0 0%

Other Current Liabilities $203,590 $323,042 $728,583 $728,583 $962,471 -24%

Total Current Liabilities $662,053 $520,703 $1,089,754 $1,018,450 $1,291,929 -21%

Notes Payable / Senior Debt $612,839 $384,469 $272,682 $236,311 $397,070 -40%

Notes Payable / Subordinated Debt $861,268 $8,441 $115,092 $0 $167,593 -100%

Other Long Term Liabilities $0 $0 $0 $0 $0 0%

Total Long Term Liabilities $1,474,107 $392,910 $387,774 $236,311 $564,663 -58%

Total Liabilities $2,136,160 $913,613 $1,477,528 $1,254,761 $1,856,592 -32%

Preferred Stock $0 $0 $0 $0 $0 0%

Common Stock $1,000 $1,000 $1,000 $1,000 $1,000 0%

Additional Paid-in Capital $993,848 $993,848 $993,848 $993,848 $993,848 0%

Other Stock / Equity $0 $0 $0 $0 $0 0%

Ending Retained Earnings $6,049,819 $7,457,414 $8,687,683 $12,134,116 $9,743,988 25%

Total Equity $7,044,667 $8,452,262 $9,682,531 $13,128,964 $10,738,836 22%

Total Liabilities + Equity $9,180,827 $9,365,875 $11,160,059 $14,383,725 $12,595,428 14%

Z-Score 10.43 17.87 14.25 20.21 13.59 49%

Common Size Statements

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Income Statement Data

Sales (Income) 100% 100% 100% 100%  100%

Engine Component Sales 0% 0% 0% 0%  --

Non-Engine Auto Parts Sales 0% 0% 0% 0%  --

Accessory Parts & Components Sales 0% 0% 0% 0%  100%

Cost of Sales (COGS) 54% 53% 56% 44%  71%

Purchases for Resale 0% 0% 0% 0%  69%

Freight/Distribution Expense 5% 5% 6% 6%  3%

Depreciation (COGS-related) 0% 0% 0% 0%  1%

Direct Materials 0% 0% 0% 0%  54%

Direct Labor 0% 0% 0% 0%  6%

Gross Profit 46% 47% 44% 56%  29%

Depreciation 1% 2% 2% 1%  1%

Amortization 0% 0% 0% 0%  0%

Overhead or S,G,& A Expenses 32% 29% 32% 24%  23%

G & A Payroll Expense 20% 19% 23% 12%  13%

Rent 3% 3% 3% 3%  2%

Advertising 0% 0% 0% 0%  0%

Other Operating Income 0% 0% 0% 0%  0%

Other Operating Expenses 0% 0% 0% 0%  1%

Operating Profit 13% 16% 10% 32%  4%

Interest Expense 0% 0% 1% 0%  1%

Other Income 0% 0% 0% 0%  0%

Other Expenses 0% 0% 0% 0%  0%

Net Profit Before Taxes 13% 16% 9% 32%  4%

Adjusted Net Profit Before Taxes 13% 16% 9% 32%  4%

EBITDA 14% 18% 12% 32%  5%

Taxes Paid 0% 0% 0% 0%  1%

Extraordinary Gain 0% 0% 0% 0%  0%

Extraordinary Loss 0% 0% 0% 0%  0%

Net Income 13% 16% 9% 32%  3%

12/31/2013 12/31/2014 12/31/2015 12/31/2016
Industry*

(855)

Balance Sheet Data

Cash (Bank Funds) 45% 51% 56% 61%  4%

Accounts Receivable 5% 5% 5% 3%  25%

Inventory 15% 11% 10% 8%  52%

Other Current Assets 0% 0% 0% 0%  2%

Total Current Assets 65% 67% 71% 72%  85%

Gross Fixed Assets 50% 51% 45% 35%  26%

Accumulated Depreciation 15% 18% 16% 13%  15%

Net Fixed Assets 35% 33% 29% 22%  11%

Gross Intangible Assets 0% 0% 0% 0%  0%

Accumulated Amortization 0% 0% 0% 0%  0%

Net Intangible Assets 0% 0% 0% 0%  0%

Other Assets 0% 0% 0% 6%  3%

Total Assets 100% 100% 100% 100%  100%

Accounts Payable 5% 2% 3% 2%  27%

Short Term Debt 0% 0% 0% 0%  3%

Notes Payable / Current Portion of Long Term Debt 0% 0% 0% 0%  1%

Other Current Liabilities 2% 3% 7% 5%  10%

Total Current Liabilities 7% 6% 10% 7%  50%

Notes Payable / Senior Debt 7% 4% 2% 2%  5%

Notes Payable / Subordinated Debt 9% 0% 1% 0%  0%

Other Long Term Liabilities 0% 0% 0% 0%  2%

Total Long Term Liabilities 16% 4% 3% 2%  14%

Total Liabilities 23% 10% 13% 9%  65%

Preferred Stock 0% 0% 0% 0%  0%

Common Stock 0% 0% 0% 0%  0%

Additional Paid-in Capital 11% 11% 9% 7%  0%

Other Stock / Equity 0% 0% 0% 0%  2%

Ending Retained Earnings 66% 80% 78% 84%  30%

Total Equity 77% 90% 87% 91%  35%

Total Liabilities + Equity 100% 100% 100% 100%  100%

*The industry common size figures shown above were taken from all private company data for companies with industry code 423120 for all 
years in all areas with yearly sales $10 million to $50 million.

Real Autobody Company
Industry:

423120 - Motor Vehicle Supplies and New Parts Merchant
Wholesalers

Revenue: $10M - $50M
Periods: 12 months against the same 12 months from the previous year

Report Summary

Liquidity 92 out of 100

A measure of the company's ability to meet obligations as they come due.

Operating Cash Flow Results
The company is generating solid, positive cash flow from operations at this time, and cash
flow relative to sales has even improved from the prior period, which is excellent to see.
These are very good results. It is particularly nice to see parallels between cash flow and
profits: both appear to be quite strong, currently. Typically, results such as these
demonstrate effective management of both the Balance Sheet and Income Statement, at
least with regard to cash.

General Liquidity Conditions
There have been very good results in this area. The company's income has risen and
liquidity has improved. Better, the company's overall liquidity position looks quite good,
even when measured against competitors. This does not necessarily mean that the
company will never have problems with highly liquid asset accounts, since all financial
analysis is limited to capturing results at a particular point in time. But at this point, the
basic foundation seems strong. For example, notice that the "key" liquidity indicators as
depicted in the graph area of the report are very strong. Indeed, both the composition of
the company's liquidity base and the scope of it are quite good. If management can
maintain this strength over time, the company should be able to invest in the things that
are important to profit growth. The real advantage to strong liquidity is the ability to push
future profits higher. Notice how the positive movements in the profitability section help to
drive the liquidity barometers.

The company is doing a good job with both its accounts receivable days and its accounts
payable days, two key liquidity turnover ratios. Both of these statistics are lower than
those of other companies in this industry. This would also indicate that the company may
have the ability to increase "AP turns" as a source of vendor financing if cash gets too low
for some reason.

LIMITS TO LIQUIDITY ANALYSIS: Keep in mind that liquidity conditions are volatile, and this is a
general analysis looking at a snapshot in time. Review this section, but do not overly rely on it.

Generally, this metric measures the overall liquidity position of a company. It is certainly not a
perfect barometer, but it is a good one. Watch for big decreases in this number over time. Make
sure the accounts listed in "current assets" are collectible. The higher the ratio, the more liquid

the company is.

This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are
receivable accounts included in the numerator, they should be collectible. Look at the length of

time the company has to pay the amount listed in the denominator (current liabilities). The
higher the number, the stronger the company.

This metric shows how much inventory (in days) is on hand. It indicates how quickly a company
can respond to market and/or product changes. Not all companies have inventory for this

metric. The lower the better.

This number reflects the average length of time between credit sales and payment receipts. It is
crucial to maintaining positive liquidity. The lower the better.

This ratio shows the average number of days that lapse between the purchase of material and
labor, and payment for them. It is a rough measure of how timely a company is in meeting

payment obligations. Lower is normally better.

Profits & Profit Margin 90 out of 100

A measure of whether the trends in profit are favorable for the company.

This section of the report will examine the company's profits from several different angles.
The company's net profit dollars have increased this period, and net profit margins rose by
256.18%, which is quite good. This means that the company has substantially more net
profit dollars and is retaining as profit more cents of each dollar earned in sales. This is a
positive combination that should increase the profit health of the company over time. It
may also indicate that the company is growing profitably within the relevant range of the
business. Keep in mind that these results are relative to the industry that the company
operates in, so this firm is doing well even relative to the profits similar firms are earning at
this time.

Gross profits have increased too, which is another positive result. This means that more
gross dollars of profit can be pushed down through the company. Furthermore, the
company has also improved gross margins, which are the cents of gross profit earned on
each dollar of sales. It is particularly encouraging to see both gross and net margins
improving concurrently. This indicates that the company is managing both its direct costs
(costs of sales) and its indirect costs (general and administrative costs) very effectively,
and is becoming more efficient even while growing and increasing sales.

Key management read: If the company increases gross profits over time, it should see
relatively larger increases in the bottom line net profits. The rate of net profit increases
will rise. Gross profits are another form of leverage because fixed costs will tend to
decrease as a percentage of revenue as sales increase.

This is an important metric. In fact, over time, it is one of the more important barometers that
we look at. It measures how many cents of profit the company is generating for every dollar it

sells. Track it carefully against industry competitors. This is a very important number in
preparing forecasts. The higher the better.

This number indicates the percentage of sales revenue that is not paid out in direct costs (costs
of sales). It is an important statistic that can be used in business planning because it indicates

how many cents of gross profit can be generated by each dollar of future sales. Higher is
normally better (the company is more efficient).

This metric shows advertising expense for the company as a percentage of sales.

This metric shows rent expense for the company as a percentage of sales.

This metric shows G & A payroll expense for the company as a percentage of sales.

Sales 79 out of 100

A measure of how sales are growing and whether the sales are satisfactory for the company.

Sales increases by themselves do not mean much; companies are typically more interested
in net profitability results. Sales changes are also relatively easy to interpret -- sales are
either up or down. However, this company's sales results for this period are a bit deeper
and more intriguing. The company has increased sales with about the same amount of
fixed assets. Basically, the company is "driving" more sales through relatively the same
level of resources. This is a good dynamic in the sales area that will potentially yield higher
net profitability in the long run.

This data is based on the two most recent available periods.

Borrowing 89 out of 100

A measure of how responsibly the company is borrowing and how effectively it is managing debt.

Net profitability improved by 281.74% while debt was lowered. In other words, a reduction
in total debt coincided with improved profitability, at least for this period. Not only this, but
the net profit margins and overall liquidity actually improved. This is a very good situation -
- profitability was able to expand without additional debt. This dynamic should help long-
term profitability, especially if it can be continued over multiple periods.

The overall trend in this area seems to be positive. The company has a relatively low level
of debt as compared to its equity, and has demonstrated the ability to generate adequate
earnings (before interest and non-cash expenses) to cover its interest obligations. Since
the company seems to be able to cover its current debt obligations and is not highly
levered, it may be able to borrow effectively to help foster future growth. Of course, this
must be carefully evaluated by the company’s management.

Capacity planning is a challenge here. This involves simply thinking out into the future: how
long can profitability improve without increasing borrowing? Analyzing the relationship
between investments in resources (such as assets) and profitability improvement, as well
as effectively forecasting sales and cash flow, can help answer this question and lead to
the best borrowing policies for the near future.

This ratio measures a company's ability to service debt payments from operating cash flow
(EBITDA). An increasing ratio is a good indicator of improving credit quality. The higher the

better.

This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­
- the balance between money or assets owed versus the money or assets owned. Generally,

creditors prefer a lower ratio to decrease financial risk while investors prefer a higher ratio to
realize the return benefits of financial leverage.

Assets 87 out of 100

A measure of how effectively the company is utilizing its gross fixed assets.

This period, profitability improved significantly but fixed asset levels stayed relatively flat.
This means: 1) profitability was able to improve without adding assets, and 2) the
company may not need additional assets to continue to improve profitability at this
specific time. In other words, the company may be able to grow profitability a bit more with
the level of assets currently in place. This should also continue to help improve net
margins, which also improved this period. An improvement in net margins is an indication
of improved efficiency as the company has a relatively stable asset base.

Before leaving this area, we would want to point out one component that was discovered
to be below average. The company seems to be generating a poor score for fixed asset
turnover, which means that it is generating insufficient revenue relative to fixed assets.
Over time, this can possibly affect overall return on assets, which is actually very good
right now. Of course, the lower score for this one metric could just be a one-time
occurrence. On a positive note, the company's profits are moving positively in relation to
assets and it generated a good return on equity this period.

This measure shows how much profit is being returned on the shareholders' equity each year. It
is a vital statistic from the perspective of equity holders in a company. The higher the better.

This calculation measures the company's ability to use its assets to create profits. Basically,
ROA indicates how many cents of profit each dollar of asset is producing per year. It is quite

important since managers can only be evaluated by looking at how they use the assets
available to them. The higher the better.

This asset management ratio shows the multiple of annualized sales that each dollar of gross
fixed assets is producing. This indicator measures how well fixed assets are "throwing off" sales
and is very important to businesses that require significant investments in such assets. Readers

should not emphasize this metric when looking at companies that do not possess or require
significant gross fixed assets. The higher the ratio, the more effective the company's

investments in Net Property, Plant, and Equipment are.

A NOTE ON SCORING: Each section of this report (Liquidity, Profits & Profit Margin, etc.) contains a numerical score/grade,

which is a rough measure of overall performance in the area. Each grade represents a score from 1 to 100, with 1 being the lowest

score and 100 being the highest. Generally, a score above 50 would be a "good" score and a score below 50 would be a "poor"

score. The scores are derived by evaluating the company's trends, either positive or negative, over time and by comparing the

company to industry averages for different metrics.

Industry-Specific Performance Ratios

What are the Key Performance Indicators for the business?

This section of the report provides Key Performance Indicators (or KPIs) for the business
being analyzed, and they are specific to the business's industry and revenue. Track these KPIs
over time and compare them to the industry averages to identify areas where the business
might be able to improve operations.

Inventory Turnover = Cost Of Sales / Inventory

Inventory to Sales = Inventory / Sales

Distribution Expense to Sales = Distribution Expense / Sales

Industry Scorecard

Financial Indicator Current Period Industry Range

Distance from 

Industry

Current Ratio 10.19 1.60 to 2.60 +291.92%

= Total Current Assets / Total Current Liabilities

Explanation: Generally, this metric measures the overall liquidity position of a company. It is certainly not a perfect barometer, but

it is a good one. Watch for big decreases in this number over time. Make sure the accounts listed in "current assets" are collectible. The

higher the ratio, the more liquid the company is.

Quick Ratio 9.07 0.60 to 1.20 +655.83%

= (Cash + Accounts Receivable) / Total Current Liabilities

Explanation: This is another good indicator of liquidity, although by itself, it is not a perfect one. If there are receivable accounts

included in the numerator, they should be collectible. Look at the length of time the company has to pay the amount listed in the

denominator (current liabilities). The higher the number, the stronger the company.

Net Profit Margin 31.62% 0.50% to 5.00% +532.40%

= Adjusted Net Profit before Taxes / Sales

Explanation: This is an important metric. In fact, over time, it is one of the more important barometers that we look at. It measures

how many cents of profit the company is generating for every dollar it sells. Track it carefully against industry competitors. This is a

very important number in preparing forecasts. The higher the better.

Inventory Days 63.75 Days 60.00 to 90.00 Days 0.00%

= (Inventory / COGS) * 365

Explanation: This metric shows how much inventory (in days) is on hand. It indicates how quickly a company can respond to

market and/or product changes. Not all companies have inventory for this metric. The lower the better.

Accounts Receivable Days 12.11 Days 20.00 to 50.00 Days +39.45%

= (Accounts Receivable / Sales) * 365

Explanation: This number reflects the average length of time between credit sales and payment receipts. It is crucial to maintaining

positive liquidity. The lower the better.

Accounts Payable Days 15.74 Days 30.00 to 60.00 Days +47.53%

= (Accounts Payable / COGS) * 365

Explanation: This ratio shows the average number of days that lapse between the purchase of material and labor, and payment for

them. It is a rough measure of how timely a company is in meeting payment obligations. Lower is normally better.

Interest Coverage Ratio 404.60 2.00 to 8.00 +4,957.50%

= EBITDA / Interest Expense

Explanation: This ratio measures a company's ability to service debt payments from operating cash flow (EBITDA). An increasing

ratio is a good indicator of improving credit quality. The higher the better.

Debt-to-Equity Ratio 0.10 1.50 to 4.00 +93.33%

= Total Liabilities / Total Equity

Explanation: This Balance Sheet leverage ratio indicates the composition of a company’s total capitalization ­­ the balance between
money or assets owed versus the money or assets owned. Generally, creditors prefer a lower ratio to decrease financial risk while

investors prefer a higher ratio to realize the return benefits of financial leverage.

Return on Equity 35.77% 8.00% to 20.00% +78.85%

= Net Income / Total Equity

Explanation: This measure shows how much profit is being returned on the shareholders' equity each year. It is a vital statistic from

the perspective of equity holders in a company. The higher the better.

Return on Assets 32.65% 4.00% to 10.00% +226.50%

= Net Income / Total Assets

Explanation: This calculation measures the company's ability to use its assets to create profits. Basically, ROA indicates how many

cents of profit each dollar of asset is producing per year. It is quite important since managers can only be evaluated by looking at how

they use the assets available to them. The higher the better.

Gross Fixed Asset Turnover 2.91 10.00 to 25.00 -70.90%

= Sales / Gross Fixed Assets

Explanation: This asset management ratio shows the multiple of annualized sales that each dollar of gross fixed assets is producing.

This indicator measures how well fixed assets are "throwing off" sales and is very important to businesses that require significant

investments in such assets. Readers should not emphasize this metric when looking at companies that do not possess or require

significant gross fixed assets. The higher the ratio, the more effective the company's investments in Net Property, Plant, and

Equipment are.

Gross Profit Margin 56.14% 20.00% to 36.00% +55.94%

= Gross Profit / Sales

Explanation: This number indicates the percentage of sales revenue that is not paid out in direct costs (costs of sales). It is an

important statistic that can be used in business planning because it indicates how many cents of gross profit can be generated by each

dollar of future sales. Higher is normally better (the company is more efficient).

Advertising to Sales 0.22% 0.25% to 1.50% +12.00%

= Advertising / Sales

Explanation: This metric shows advertising expense for the company as a percentage of sales.

Rent to Sales 3.05% 1.00% to 4.00% 0.00%

= Rent / Sales

Explanation: This metric shows rent expense for the company as a percentage of sales.

G & A Payroll to Sales 11.98% 5.00% to 14.00% 0.00%

= G & A Payroll Expense / Sales

Explanation: This metric shows G & A payroll expense for the company as a percentage of sales.

Z-Score 20.21 1.10 to 2.60 +677.31%

= (6.56 * X1 + 3.26 * X2 + 6.72 * X3 + 1.05 * X4) X1 = (Current Assets - Current Liabilities) / Total Assets; X2 = Retained

Earnings / Total Assets; X3 = EBIT / Total Assets; X4 = Total Equity / Total Liabilities;

Explanation: The Z-Score is a ratio which measures the overall health of a business. In some cases, it can be used as an early

predictor of a firm's probability of bankruptcy in the next year. How to interpret the Z-Score: a score of 2.60 or above implies a low

risk of bankruptcy; a score between 1.10 and 2.60 is an average risk; a score of 1.10 or lower signals a high risk of bankruptcy.

NOTE: Exceptions are sometimes applied when calculating the Financial Indicators. Generally, this occurs when the inputs used

to calculate the ratios are zero and/or negative.

READER: Financial analysis is not a science; it is about interpretation and evaluation of financial events. Therefore, some

judgment will always be part of our reports and analyses. Before making any financial decision, always consult an experienced

and knowledgeable professional (accountant, banker, financial planner, attorney, etc.).
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